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ADMINISTRATIVE FILE 
Cto ■ 


AMERICAN-HAWAIIAN STEAMSHIP COMPANY 

90 BROAD STREET 

new yc#K 4, n. y. 

..January 2h , 1956 

• OWUNQ amiN 1-1100 

Reply to: 

7^3 Investment Bldg. 
Washington 5# D.C. 

Mr. Dave Beck, General President NAtional 8-2788 

International Brotherhood of Teamsters 
25 Louisiana Avenue, N.W. 

Washington, D. C. 

Dear Mr. Beck: 

You will recall my short talk with you in New York last 
month while you were so terribly busy at your convention. 

You asked me to write you in some detail about my problem. 

I attach a memorandum which outlines the proposed building 
program and operation of our Company. 

We are willing to invest the Company's capital in a 200 
million dollar program in order to create a new intercoastal 
service, provide substantial employment for shipyards, hundreds 
and possibly thousands of new Jobs for teamsters and provide 
a fleet of ships which will be of tremendous importance in time 
of national emergency to the defense forces of our nation. 

We now have on file with the Maritime Administration 
virtually complete plans and specifications for the vessels and 
the matter is moving very rapidly. The question of working out 
the financing and obtaining bids for the vessels is hard upon us. 
Now, we have reached a point where we must have from you a pledge 
of cooperation to the effect that members of your organization 
will take trailers from our terminals and bring them to our 
terminals. 


So far as waterfront labor arrangements are concerned, 
our operation will be the same as that of Seatrain Lines, Inc., 
with the difference that Seatrain mechanically loads and unloads 
railroad cars while we would do the same with over-the-road 
trailers. At ports to and from which Seatrain does not operate 
ano to which we would operate there may be a lack of familiarity 
with the Seatrain type of labor arrangement, but we are confident 
that, given a chance to get started, we can work out any diffi¬ 
culties tnat may arise in that area. 



In any event, the willingness of the teamsters to pull 
trailers in and out of our terminal yards during the initial 
period of our operation i3 a life and death matter for us. 

Our own capital resources are very small. We expect to borrow 
87i percent of our capital needs and we could not survive if 
our operation were closed down by a labor dispute of any kind 
during the Initial stages. 

During our brief talk in New York you indicated to me 
that I could have an answer from you within five to fifteen 
days on the question of whether you could give us a pledge of 
cooperation in connection with our need to have uninterrupted 
movement of trailers to and from our terminal yards. I would 
appreciate hearing from you at your early convenience inasmuch 
as I must pass the word to Government, financial, shipbuilding 
and other interested parties. 

To assist you in visualizing our program, I enclose here¬ 
with copy of blueprint showing preliminary general arrangement 
of our vessel as well as copy of our application to the 
Maritime Administration. 

Of course, I will be glad to meet with you further, or to 
supply any additional material which you may need. 


Very truly yours, 



5. H. MOERMAN 
Chairman of the Board 
and President. 


SHMrehf 
Ends. 




Amerlcan-Hawaiian Steamship Company 
to Build and Operate in Intarcoaatal 
Service 7ia Panama Canal 10 Large 
Trailerahipa to Carry 600 Trailera 
Each. 


On Saptaabar 1, 1955, American-Hawailan Steamship Company, an 
intaraoaatal operator for more than 50 years, filed with the United 
Stataa Maritime Administration an application for mortgage inaurance 
in connection with ita announced program to build 10 large, faat 
trailerahipa deaigned to carry 600 trailera each between East Coast 
porta and Weat Coaat porta, via the Panama Canal. Trailera will be 
brought to the waterfront terminal by local and over-the-road drivers. 
They will be loaded and unloaded to and from vessel by a conveyor 
mechanism. 

The Company suspended ita "break•bulk" service in March, 1953, 
because coats of operation, particularly at the terminal, had risen 
to a point where the Company*a operations had become consistently 
unprofitable. 

The Company aeea in ita new program an opportunity to inaugurate 
a very extensive truck-water service and recapture from the railroads 
a substantial portion of the traffic lost because of depressed 
transcontinental railroad rates. The truck-water service, it ia 
estimated, will permit penetration in excess of 300 miles from either 
coaat. 

ftie Company la hopeful that it can work out with East and Weat 
Coaat terminal labor an arrangement similar to that of Seatrain Lines, 
Inc., a carrier of railroad cars in coaatwiae service. 

The Company plana to operate ita vessels in auch a way as to have 
two sailings a week from principal porta auch aa New Tork, Los Angeles, 
San Francisco and Seattle. This means approximately 1200 trailera in 
and 1200 trailera out, or a total of 2U00 trailera each week. This 
will constitute entirely new business at the ports and will require 
a substantial force of drivers. It ia expected that the service will 
grow and be extended to other port cities. 

The total inveatmant required for the proposed operation will be 
approximately 200 million dollars . The success of the operation 
dapenda upon the cooperation of labor. Members of the Teamsters* 

Union would driva trailera into the terminal and take them from the 
steamship terminal. Aa atatad above, the trailera will be mechanically 
canveyed from the ship to the dock ready for attachment of the trailer 
to the tractor and the driving away of the unit by the driver. 
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kwNBCIOJ LONG PD-FAX VASHl NGTON DC 29 J10PME- 

MISS ANN tATMNS^TUB HOTEL- HI * * 


FLYING TO NEW YORK THIS AFTERNOON AND VILL BE AT 
WALDORF ASTORIA HOTEL AFTER 6:00 P*M* TODAY* WILL BE 
AVAILABLE FOR MEETING ON AMERICA It-HAWA I1 AN PROBLEMS 

this evening* any time vednesday afternoon or any time 
Thursday* i can be reached at offices of american-havaiian 
during the day* telephone number is bowling green 9 - 1500 * 

WILL APPRECIATE VERY MUCH ANY ARRANGEMENT YOU CAN MAKE* 

« H MOERMA N* 
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Nov^sbcr 18, 1955 


Mr. 3. II. Moorman 
713 Investment Building 
Washington, D. C. 

Dear Mr. Moorman: 


E am l .i rwceint of 

*« Beck., as ^_ v 

operation. 

Hr. Beck has re>|u»»t«M 
arrange for an \ 



eased to Mr. 
your trallorship 


to contact you and 
t to discuss this 


problem ^ 

If you ion Id Gall, say on Monday, November 21st, 
vs can let a tim4 that we can discuss this 
problem Vn our <jrflc 


Sincerely yours, 


Elnar 0. Mohn 
Assistant to the 
Oeneral Presidsnt 

SOM/alb 

BLO 
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American-Hawaiian Steamship Company 

90 BROAD STREET 
NEW YORK 4, N. y. 


November 7, 1955. 


•AtUt AMHJMMMt 
• OWLINfl SMIN t-tlQQ 




Mr. Dave Beck, Oeneral President 

International Brotherhood of Teamsters -> 

25 Louisiana Avenue, N.W. 

Washington,D. C. 

Dear Mr. Beck: 

American-Hawallari Steamship Company Is planning to go 
back Into business with ten big trallershlps capable of carry¬ 
ing about 600 truck trailers. 

The service will operate between the East and the West 
Coast via the Panama Canal. An Investment of $200,000,000 will 
be required. 

Plans and specifications for the project are well advanced 
and will be submitted to the Maritime Administration In about 
thirty days. 

We have been requested by Interested government agencies 
to clarify certain aspects of the proposed operation having to 
do particularly with loading and unloading the trailers to and 
from vessel. The clarification of this matter will require 
the asslstsnce and cooperation of your organization. 

Would you therefore be good enough to let me know when it 
will be convenient for you to meet with me so that we can go 
Into this problem. If convenient, I would like to meet In your 
new building and perhaps you can have someone show me around 
while I am there. 

To keep the ball rolling on our program, I am presently 
working In Washington and my address Is 7^3 investment Building, 
My telephone number Is National 8-2788. 


With kindest regards. 


Sincerely yours. 


SHM:rg 


If I/'—' 


President 







AMRICAH-HAWAII AN STRAMBNIP COMP ATT 


APPLICATION POR SHIP MORTGAOI IHSUHAHCI UNDSR TITLX XI 
MiHCHAHT HAR1HS ACT, 1936. AS AMI NO EC 


8UMMAHT IWPORMATIO M 

Hmm of applicant Mortgagor - Anerlcan-flnwallan Bteaaahlp Coop any (AH 88 C 0 ) 

• tmt addrwaa - 90 Broad Stract 

City and State - Mae Tor* Hew Tor* 

■ Me of p rope aed nortgagoo- ) 

) 

Street addreaa - ) To be aupplied at later date. 

) 

City and State - ) 

Nature of application - Mortgage inaurance. 

The propc «ed loan 1 

(a) Type of loan - (State whether aortgage or othor type of loan) 
Mortgage loan. 

(b) Purpose - (State briefly purpoae with reference to Section 

1104(a)(8), 1104(b)(2) and/or 1106 of the Act) 

To aid financing of propoaed voaael conatruction under Section 
1104(a)(8) /Mortgage/ or Section 1104(b)(2) /loan/ of the Act. 

(e> toount of Loan - 1100,825.000* (87}% of 111,500,000 per ahlp 
for 10 ahipa). 

(d) Period of Loan - (State approxlnate datea of execution and of 
final Maturity) 

80 yeara free about Spring, 1957. 

"appmxinate 
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(•) Interaat rat* - 3$% par annum for flrat 7 yoara amortization; 

4% per annum balanea. 

(f) Amortisation schedule - (Indicate schemo of periodic paymonts 

prior to final maturity, including amount for amortlza- 
tlon of principal) 

20 aqual annual lnatallnenta, with right of prepayment at any 
time. 8*4) Schedule 2 of Bxhlblt G. 

(g) Type of vaaael - (doacrlbe briefly. If veaael la claimed to 

be a apeclal purpoae veaaol, a veaael which la eligible 
for mortgage aid under Section 509 of the Act, or a 
paaaenger voaael having tonnage, apoed, paaaenger accom- 
oodatlona and other characterlatlca aet forth In Title V 
of the Act, aa amended, the applicant ahould ao atate) 

Ocean-going frelghtera of roll-on, roll-off type ontltlod 

to the claaalflcatlon of "apeclal purpoae ahipa oaaentlal 

to national defenao" and thoroforo eligible for mortgage 

lnaurance of 100% of 874% of conatruction coat. See Exhibit K. 

Voaaela to be exclualvely employed in U.S. domestic lntor- 


coaatal trad*. 


APPLICATION 


The undersigned, Amerlcan-Kawallan Steamship Company* (a New 
Jersey Corporation herein referred to as the "applicant"), hereby applies 
to the Maritime Administrator (herein referred to as the "Administrator"), 
under Title XI of the Merchant Marine Act, 1936, as amended (herein 
referred to as the "Act"), and the regulations prescribed by the Admln- 
lstrator thereunder (herein referred to as the "Regulations"), for In¬ 
surance oft 

the Interest on and 100 per centum of the unpaid balance 
of the principal of a mortgage In tho original principal 
amount of 9100,626,000 to bo exocuted by tho undersigned 
In favor of (name to be supplied at lster date) as mort¬ 
gagee , 

for the purposes and upon the terms and conditions herein set forth, 
Including the annexed Schedule I, and subject to all the provisions of 
the Act and the Regulations. In support of this application the under¬ 
signed submits the following Information: 


Sometine a also referred to herein as AHSSCo. 



As to the Applicant: Its Identity 


) 

A. Natural Parsons. 

Not applicable. 

B. Partnerahlpa. aasoclat lona, unincorporated companies. 

Not applicable. 

C. Incorp orat ed coapanlea 

1. Ixact naae of applicant: Aaerlcan-Hawallan Stenashlp 

Coapany. 

2. Fora or type of organization: Corporation. 

3. Lava under which organized: Incorporated under the lawa 

of the State of New Jersey 
Narch 7, 1899. See Nxhibit J. 

4. Addreaa of prlnclpnl executive offlcea, and of laportant 
branch offices, If any: 

Principal executive office * 90 Broad Street, New York, N. Y. 
Branch office - Public Ledger Building, Philadelphia, Penna. 

5. The following lnforaatlon with respect to each officer and 
director of the corporation as of July 31, 1953: 


Baa* and Address 

S. N. Uoeraan 

lavestaent Bldg 

Washington, D.C 

N. J. Prechle 

90 Broad Street 
New York, N.Y. 

Willard W. felth 
3863 W. Sixth St 
Los Angeles, Cal. 
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Office 

Chalraan of 
Board and 
President 


Nationality 
U. S. 


Capital Shares 
Beneflclelly Owned 
($10 par, voting 
coaaon stock; 
total Issued 
500,000 shares) 

100 


Executive Vice 
President and 
Director 


U. S 


100 


Director 


U. S 


100 


T 





Naae and Add re a a 

Office 

nationality 

Capital 8harea 
Beneficially Owned 
($10 par, voting 
coanon atock; 
total laaued 
300,000 aharea) 

■al A. Eroeger 

533 Fifth Ave. 

Hew York, H.Y. 

Dlroctor 

U. 8. 

100 

Bobort C. Hinalll 

One Hall Street 
Hee York, H.Y. 

Director 

U. 8. 

100 

■. 4. Coyle 

90 Broad Street 
Hew York, H.Y. 

Vice Preaident 
and Treaaurer 

U. 8. 

110 

0. ■. Johnaoo 

90 Broad Street 
Hew York, H.Y. 

Secretary 

U. 8. 

30 

4. A. Eennedy 

90 Broad Street 
Hee York, H.Y. 

Aaalatant Treaa 
and Aaalatant 
Secretary 

U. 8. 

0 


For iwon ititcaant aa to cltiaenahlp of applicant, aaa Exhibit D. 


8. The naflM. addraaa, nod nationality of and nuabar of 
capital aharea (and tha percentage repreaented thereby 
of tho entire capital atock laaued) owned by each peraon 
not naaed in anawer to itea 5, owning of record, or 
beneficially if knoen, no re than 3 percent of tho 
laauad capital aharea of any claaa of the applicant. 

D. E. Ludwig. 380 Madiaon Avenue, Hew York, N. T., a United 
Statea cltlaen. aa of June 30, 1935 waa benellclal owner of 149,990 
aharea. repreaentlng 29.998% of tha 300,000 laaued aharea, or 58.678% 
of the 283,818 outatandlng aharea. There are no other ownera of record 
of nore than 3% of the laaued capital aharea of any claaa of atock of 
applicant. 8ee Exhibit D. 

7. A brief atateaent of the general effect of each voting 
ngneaent, voting truat, or other arrangeaent whereby 
the voting rlghta In any aharea of the applicant are 
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owned, controlled, or exorcised, or ■btrab; the control 
of the applicant la in any way held or exerciaed by any 
person not the holder of legal title to auch aharea. 

(01 vo tha nsait, addroaa, nationality, and buaineaa of 
any auch poraon. and, if not an individual, the fora 
of organisation.) 

Aa of June 30, 1965 34,300 aharea owned by American Tanhera 

Corp. of Delaeare eere roglatered in tha naao of Paul L. Clugaton; 3ft,000 
aharea owned by National Bulh Carrlara, Inc. were registered in the naae 
of 8. I. Boeraan; 16.490 ahirea were registered in tha naae of National 
Bulh Carrlara. Inc. In addition, on June 30, lBftft, National Bulh 
Carrlara, Inc. had outstanding coasilteenta to purchase a further 24,000 
aharaa. All of thoae aharea, totaling 149,990, are beneficially oened" 

Rmm: D. K. Ludvig 

Addreaa: 390 Madison Avenue, Now York, N. Y. 

Nationality: United States 

Buaineaa: Mr. D. K. Ludwig la the najorlty atockholder in 
Americas Tanhera Corp. of Delaware and National 
Bulh Carriers, Inc., steamship owners and operatora. 

Pore of organlaatloa: Corporationa (domestic). 

According to the atoch list of applicant, varioua banhera, 
brohera, partnerships and coapaniea are registered atochholdera, but 
applicant la not in poaaeaalon of information aa to whether or not 
thoae aharea are actually owed as registered. See Exhibit D. 




As to the A pplicant;_Its luilnen and Affiliation! . 

A. A brief description of the principal business activities during 
the paat 5 years of the applicant and of any predecessor or predecessors 
of the applicant; If any change Is prosently contemplated (whether In 
connection with the work to be financed by the mortgage applied for, or 
otherwise), a brief statement of the nature and circumstances thereof. 

The American-llawal lan Steamship Company came Into existence 
In 1899 and pioneered In the American building of modern, large steam 
freighters, the first four of which were placed In the Intercoastal 
service In 1900. These vessels were coal burners and the voyages 
between the east coast and the west coast were via the Straits of 
Magellan. Service vas alao provided to and from Hawaii. 

In 1902, the flrat oil burning equipment used by an American- 
flag veaael was Installed In an .UUSCo vessel and was an lmsMdlate 
aucceee. By 1907, the Intercoastal service of AHSSCo was performed by 
oil burning steamers to and from railroad terminals on each coast of 
the lathmua of Tohuantepoc In Mexico. The lntarcoaatal traffic waa 
shipped across the lathmus by railroad and this operation continued 
with eoaie minor Interruptions until, by 1914, the company had 28 large, 
ateel ocean-going freighters In lta service. 

In August, 1914, AMSSCo began using the Panama Canal but 
Vorld Bar I aoon caused the suspension of lta lntercoaatal service and 
In 1917, the Government requisitioned the vessels for the war effort. 
AMSSCo at tbs time had about 29% of the deadweight tonnage of large 
ocean-going freighters under D, 8. registry. These were of lissenae 
value to the war effort. 

The lntarcoaatal service waa resumed after the war aed by 
1929, AHSSCo had 29 vessels In tha service, operating ragmlarly sehsdulad 
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■ fillings. The Coapany continued to grow, but in 1941 lti service was 
disrupted by World War II and again the Governaent requisitioned the 
vessels - this tiae AISSCo contributed 32 lsrge ocesn-going freighters, 
fully aanned, In first-class condition, iaaediately svailable for 
national defense. 

During World War 11, traffic foraerly aoving vis intercosstal 
steaacr was diverted to overland aodes ef transportstion. Appreciating 
that the reorientation of this traffic vould be a costly process for 
the intercosstal lines who had suffered total destruction of their 
trade during the War, the Governaent concluded to re-establish the 
services using Governaent-owned war-built ships, eaploying the foraer 
intercosstal lines as governaent agents. 

This agency operation began in 1945 and, because of heavy 
losses, was discontinued in the fall of 1947. See page 8 of Bxhlbit N. 
Certain of the intercosstal lines, including AUSCo, then chartered 
GovemsMint-ownod vessels to continue the service without Interruption. 
This arrangeaent prevailed until early in 1951 st which tiae the Govern¬ 
aent discontinued the chartering of vessels for use in the intercosstal 
trade. At this point, certain of the lnterconstal lines, Including 
AISSCo, purchased vessels froa the Governaent and, agsln without 
interruption, coatlnued the service. 

It soon becaae apparent to AISSCo that the conventional type 
freighter was obarlote. It was no longer capable of rendering s satis¬ 
factory servloe to the public and It did not provide s profitable opera¬ 
tion for AISSCo. 

Accordingly, is larch of 1953. AISSCo wss obliged to tsapora- 


rlly suspend Its Intercoastal service in order to conserve its resources. 


Subsequently, three of the C-4 type vessels owned by a wholly- 
owned subsidiary of AHSSCo were sold to Ore Transport, Inc., a corpora¬ 
tion In which AHSSCo has a SO percent stock Interest, and the remaining 
two C-4 type vessels and the two AP-3 type vessels were continued by 
AHSSCo In world-wide trade through the medium of tine charters and 
voyage charters. AHSSCo Is presently negotiating for the sale of these 
renalnlng four vessels. See Exhibit E. 

On June 23, ItSS, AHSSCo announced that It would undertake 
to build a new fleet of ships for the U. S. Intercoastal Trade. Those 
ships are the subject of this application. 

Mo change In corporate structure Is contenplated 


B. A statement of whether or not during the past 5 years the 
applicant or any predecessor or affiliate hss been In bankruptcy or 
In reorganization under 77-B of the Bankruptcy Act or In any other 
Insolvency or reorganisation proceedings, and whether or not any sub¬ 
stantial property of the applicant or Its predecesaor or predecessors 
or affiliate or affiliates haa been acquired In any such proceedings 
or haa been subject to foreclosure or receivership during such period. 
If so. give details. 

Ho. 

C. A list of (1) all subsidiaries and (2) all parent conpanles 
of the applicant with an Indication of the nature of the business 
transacted by each. This information nay be furnished in the form of 
a chart Indicating clearly the relationships between the persons named 
and the nature and extent of the control 

Applicant Is the parent of three wholly-owned subsidiaries, 

viz: 

(a) Hawaiian Trading Corporation, formerly Pllllama. Dlmond ft 

Cc., Incorporated umder the lsws of the Stnte of California, 
Hovember 24, 1924. Company Is now dormant and la In the 


process of liquidation. Total outstanding stock 2653 shares, 
par $100 each, all owned by the applicant. 

(b) Transport, Trading k Terminal Corporation, formerly Brooklyn 
Dock k Storage Inc., Incorporated under the laws of the State 
of Now York, December 27, 1935. Originally engaged In termi¬ 
nal and warehousing business. This company is In the process 
of liquidation. Total outstanding stock 10,000 shares, par 
$100 each, all owned by the applicant. 

(c) Aoerican-lawallan Steanshlp Company (Del.), Incorporated 
under the laws of the State of Delaware, August 8, 1946. 

This company owns the four vessels naned In Ixhlblt I which 
are chartered to applicant. Coopany Is presently negotiating 
the sale of these four vessels after which said company will 
probably be liquidated. Total outstanding common stock 
4,000 shares, par $1.00 each and total outstanding preferred 
stock, 3,500 sharws, par $100 each, all owned by applicant. 

In addition, applicant owns 50% of the outstanding stock of 
Ore Transport, Inc. (a Delaware corporation) which company owns three 
combination ore-tanker vessels operating under the American flag. 

Amerlcan-lawallan Steamship Company does not have any parent 

company. 
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Ill As to tt> H»n»gM«nt of the Applicant . 

A. A brief description of the principal business activities during 
the past 5 years of each director and each principal executive officer 
of the applicant. 

SAMUIL H. MOERMAN 
President and 
Chalraan of the Board 

Saauel B. Mooman, a graduate of George Washington Uhlveraity 
Lav School (aucceaaor to national Uhlveraity of Lav), vsa born in the 
District of Columbia on September 30, 1913. He van isaued U. S. 

Paaaport Mo 616630, dated April 33, 1953. 

In 1933 he vaa evployed by the lav fira of Clark and La Roe. 

Edgar K. Clark, prior to engaging in the practice of lav, had boon a 

aeaber of, and at tiaea Chalraan of. the Interatate Coastsrce Coaaiaaion. 
Wilbur La Roe, Jr., prior to engaging in the practice of lav, had been 
Chief Sxaalner of the Interatate Coaaerce Coaaiaaion 

Except for approxiaately three yeara active duty vlth the 
United States Navy during World War II, be haa been continuously aaaoclated 
vlth the lav fins. In 194B he vaa aade n partner and in 1953 the fira 

nnao vaa changed to La Roe, *lnn h Moo men, vhlch la in effect at thia 

tlaa. 

During hia association vlth the firs he haa bees engaged in 
nuaeroua fomal proceedings before the Interatate Oonawrce Coaaiaaion 
and Federal Marl tine Bnard ia coanactioa vlth aster carrier nattara, 
lacladlag applications far <H9eratlag righta, praceediaga iavolvlag rataa, 
charges and practices of aster carriers, sad flaaaee proceadlaga. Tkaee 
offarts have iavolved oaaatviae, iataraaaatal sad island aster carriers 
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He baa bandied tranaportatlon probleaa for Tbe Port of Now 
York Authority, International Paper Coapany, Texas Gulf Sulphur Coapany, 

01In Mathleaon Cheat cal Corporation, varioua abort-line railroads, varioua 
trucking coapanlea, and otbera. In addition, be baa been eaployed by 
the lnveataent banking flra of Lazard Prerea ft Coapany of Nev York City 
aa tranaportatlon counael in connection vith lnveataent in doaeatic water 
carrlera. Be baa been eaployed by National Bulk Carrlera,Inc., Aaerican- 
Havallan Stcaaablp Coapany, and certain inland carrlera on varioua regul¬ 
atory aattera. 

Since January 19, 1955 be baa been a director of AaMrican-Hawaiian 
Steaaablp Coapany and aince March 23, 1955 baa been Chalraan of the Board 
and Prealdcnt of the Ooapany. He la alao an officer of tbe three eubaid- 
inriea of Aaerlcan-Hawailan, prealdent and director of Ore Transport, Inc., 
and a director of Oceanic Shipping Coapany, Inc. 

M. J. PRECHIB 
Executive Vice President 
nnd Director 

M. J. Prechle, a graduate of Vbarton School, University of 
Pennsylvania, vaa bora in Philadelphia, Pa., March 34, 1907. Wlb 
issued U. 8. Paaaport Ho. S-18304, dated Juno 5, 1942. 

He initially eatered tho shipping business with tbe Philadelphia 
ft Norfolk Steaaablp Coapany, a doaeatic coaatviaa steaaablp line, in 
October 1926 aad reaalned vith that Ooapany until Deceabor 1941 when 
he eatered tbe ailltary aervloo 

■hila eaployed by Philadelphia ft Horfolk Steaaablp Ooapaay, ha 
held varioua poeltloaa la tba acoouatlag. clala, cargo operating aad 




, traffic departments. At the time of his entry into the Army in Decem¬ 
ber 1941, he held the position of Assistant Traffic Manager, with 
Jurisdiction over freight rates, tariffs, divisions of rates, solicitation 
and all other and related nattera pertaining to the functions of the 
Freight Traffic Department of a domestic water carrier. 

During the War he aerved as Chief of Operational Movements, 

U. S. Army, Xuropean Theatre of Operations and in that capacity vas 
responsible for the planning, direction and control of the movement of 
all D. S. Army and Mavy personnel, equipment snd supplies into snd out 
of the British lales, Including the scheduling snd directing of the movement 
of military trains, truck convoys snd the losding snd discharging of ships 
and landing craft in connection with such movoment. 

Upon his release from the Army, ss Colonel, in March 1946, he 
became associated with Mewtex Steamship Corporation, a domestic coastwise 
ateamablp line, aa Traffic Manager. Mewtex was at that time about to 
reorganlae for the resumption of ita coaatwlae steamship service which 
had been suspended during the War. During this formative period, he 
devoted considerable time to the publication of tariffs and the formation 
of a functlomlng organisation in the rate, billing, claim, accounting, 
solicitation and cargo operating departments. At the time of hla resign¬ 
ation from Mewtex and lta five affiliated companies, effective February 
28, 1956. be held the position of Executive Vice President, with full 
reapomalblllty for the management of that group of companies, subject only 
to the direction of the President. 

Since March 1, 1998, be haa held the position of Executive Vloe 
President of ASEBOo mad Its three wholly-owned ambeldlarles. Be also 
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serves as director of AHSSCo and Its three subsidiaries and as Vice 
President and director of Ore Transport, Inc. 

WILLARD W. KEITH 
Director 

Willard W. Keith was born In Fresno, California on August 2ft, 

1899 and holds Honorary Degree LLD froe Loyola Ublverslty of Los Angeles. 

He was Issued U. S. Passport No. 217063, dated May 26, 1948. 

He started bis Insurance career In San Francisco In 1914 and Is 
now President and director of Cosgrove k Coapany, Inc. of Los Angeles and 
Cosgrove I Coapany, Inc. of New York, also Kxecutlve Vice President and 
director of Cosgrove k Coapany, Inc.,San Francisco and Cosgrove 1 Coapany, 
Ltd., Vancouver, B. C. 

Mr. Keith was Director of Civilian Defense, Southern Callfornle 
Sector In 1942 and 1943 and subsequently be case Director of the Callfornle 
War Council. 

He le affiliated with a any civic and charitable organizations 
as director, truetee, etc. Mr. Keith Is a trustee of the University of 
Southern California and le presently serving as director of AHSSCo and 
Its three wholly-owned subsidiaries; of Barker Bros. Corporation, Hilton 
Hotels Corporation, Hoffaan Klectronlcs Corporation, Investaent Coapany 
of Aaerlca, Lockheed Aircraft Corporation, Metropolitan Coach Lines, 
National Agencies, Inc., National Theatres, Inc., Oceanarlua, Inc., 

Soboba Hot Springs Corporation. 




Corporation; director and meaber of the executive coaalttee of American 
Eagle Pire Insurance Co. (one of the American Vr re Insurance Oroup); and 
director of Vilaon h Bradbury, Inc., Ore Transport, Inc. and Punta Alegre 
Sugar Corporation. 

B. J. COYLE 

▼ice President - Treasurer 

B. J. Coyle was born in New York City, New York, on January 23, 
1906, graduated from Pace College in 1934 and passed New York State 
Certified IHiblic Acccuntanta examination in 1937. 

Be entered the shipping business in 1921 with United American 
Line which act 3 d as managing agent for ABSSOo. In 1923 ABSSCo terminated 
its agency arrangement with United American Line and set up its own 
organization, tahlng ower the United American Line personnel angaged in 
the ABSSCo service. Be bas remained with ABSSCo since 1923 except for 
a leave of absence of about a year and nine months between Decomber 1937 
and September 1939. 

▼bile employed by ABSSCo, he served in the traffic, accounting 
and executive departmenta. Be became Assistant to Chairman of Executive 
Committee in 1939, Assistant Treasurer in 1940, Treasurer in 1949 and 
▼Ice President in 1992. 

In the Traffic Department, he held positions in documentation, 
rating,cargo insurance and connecting line freight settlesMnts. In the 
Financial Department, he supervises all aceounting functions of the 
company, preparation of flnanelal reports to the Uhlted 9tates Maritime 
Administration, Interstate Conmsroc Commission, •ecmrltles and Exchange 
Commission and Treasury Department. Be mas appeared and testified on 




coupany shipping natters bcforo exanlnera of the Federal Karltine Board, 
Interstate Cooaaerce Connlsalon and Connlaalonera of the Court of Clalna. 


Aside fron hla present position of Vice President and Treasurer of AHSSCo 
and Its three vholly-ovned subsidiaries, he la Treasurer and a director 
of Ore Transport, Inc. 


0. HARRY JOHNSON 
Secretary 

0. Harry Johnson was born In Brooklyn, Nee Tork, on Deceaber 
9, 1904. He ass educated In local schools. 

He ess first enployed by applicant on October 5, 1925 and baa 
been continuously enployed by AHSSCo since that tine In the operating 
departaent or the executive departaent. 

He held the position of Aaalatant Secretary fron Hay 15, 1933 
to October 31, 1940 and has aerved as Secretary of applicant continuoualy 
alnce Novenber 1, 1940. Hr. Johnson also serves as Secretary of the three 
eholly-oened subsidiaries of AHSSCo and Ore Transport, Inc. 

J. A. KENNEDY 
Aaalatant Treasurer and 
Aaalatant Secretary 

J. A. Eennedy eaa born In Brooklyn, Hee Tork, on Hay 33, 1900, 
and la a graduate of LaSalle Bxtenaloa Otalveralty and Pace College. 

He has beea eag>loyed elth AHSSCo alnee Novenber 1933 and baa 
held vartoua positions la the traffic and accounting departneata. He baa 
beld hla present position alnee January 1, 1963. 

la hla prevent poaltlon. Hr. Kennedy la responsible to the 
▼lee Preaidant and Tresaarer of the Onnpeny for the general supervision 
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of all activities of the Accounting Department. 

B, The name and addreas of each other organisation engaged In 
bualneaa activities related to thoae carried on or to be carried on 

by the applicant vlth which any person named In answer to the preceding 
Item has any present substantial business connection; the name of each 
such person, and briefly the nature of auch connection. 

None. 

C. A statement of the nature and extent of any affiliations or 
relationships between the applicant or any of Its directors or principal 
executive officers, on one hand, and, on the other hand, the contractor 
referred to In answer to ltoms V, D and any of Its directors and principal 
executive officers. 


IV. A« to the A p plicant; If Pro p arty and Activities . 

A. A brief description of the general character and location of 
the principal properties of the applicant employed in ite business, 
other then vessels. Describe encumbrances, if any. 

Applicant, ns of the date hereof, owns no principal proper¬ 
ties other than vessels (Exhibit I) and securities. 


B. A ststenent with respect to each vessel owned by the applicant, 
or operated by It under charter, giving (I) name, (2) gross tonnage, 

(3) net tonnage, (4) deadweight tonnage, (5) age, (6) type, (7) speed, 
(8) registry, and (9) Identification of route or service on which 
operated, Doscribe encuobrancos, if any. 

8ee Exhibit E. 


C. Full details concerning the sorvices, routes, or lines on 
which the applicant operates any of tho vessels owned or chartered by 
it,.including ports of call, frequency of sailings, description of 
services and voyages, and naoes of vessels segregated according to 
services, routes, or lines. Details of existing competition should 
be Included. 

Applicant, through a wholly-owned subsidiary, owns four 
vessels (see Exhibit E) which have been engaged in world-wide tranp 
trade under tioe charter and voyage charter. Eegotlatlons are pending 
for the sale of all four vessels. It la present intention of applicant 
to withdraw fmo world-wide tranplng. 


D. A atateoent of the type and nature of cargo presently carried 
on each route referred to in answer to the preceding ltea, the Banner 
in which the service or line nay be developed for carrying different 
types or nature of cargo, any factors Influencing cargo expectations for 
the future, and a atateoent by classes of any passenger scconsioda11ons 
including the mxaber of passengers carried and sny factors influencing 
passenger traffic expectations for the future; also a atateoent (which 
nay be annexed as an exhibit here referred to) of voyage accounts for 
voyages teralnated during the last I cacplete yesrs of operation prior 
to the date of application, and a forecast of operations (1) for the 
first year after the date of application, and (S) for the full period 
of the loan and/or oortgage, such report and forecasts to be prepared 
with oarglnal explanations reconciling naterlal changes which have 
occurred or are expected to occur 


Aa to type and nature of cargo presently carried by applicant, 
aee answer to Section XV, paragraph C, page 19. Applicant does not 
presently operate any berth services. Also see answer to Section II, 
paragraph A, page 9. 

As to future cargo expectation, type of cargo and the manner 
In which applicant proposes to develop the domestic Intercoastal trade, 
see answer to Section V, paragraph C (3), pages 23 through 34; also 
Exhibit N. 

Vessels will not carry passengers for hire. 

As Indicated In the answer to Section V, paragraph C (3), 
pages 23 through 34 hereof, the proposod vessels and their operation In 
the Intercoastal trade Is In the public lnterost. Is necessary to national 
defense, will fully meet the "needs of the service" and will provide 
nuch needed stimulation to the vital shipbuilding Industry of the nation. 

See Exhibit 0 and attached schedules for forecast of results 
of operation of the new vessels for the first full year of service. 

Exhibit H and attached schedules portray the same data and lnforaatlon 
for the tern of the nortgage. Both Exhibits 0 and H are based on 
proposed vessel operation In the dooeatlc lntercoaatal trade and, since 
applicant teaiporarlly suspended auch aervlce about two years ago. It 
has no current lntercoaatal operation to conpare with the proposed new 
lntercoaatal operation. It ahould be noted however that the forecast 
of operating resulta (Exhibits 0 and H) reflect a profitable operation 
with the proposed new vaaaela In the lntercoaatal trade whereaa It was 
the experlenee of applicant that conventional type frelghtera cannot ba 
operated profitably In thla aervlce. 



V. The Project . 

A. A specific statement of the purposes for which the proposed 
loan will be expended with particular reference to Sections 1104(a)(8), 
1104(b)(t) and/or 1106 of the Act. 

The proposed loan is to defray 87) percent of the construc¬ 
tion cost of the special purpoae vessels proposed hereunder and in con¬ 
nection with which application la made for 100% Insurance. See Ixhlblt K. 


B. If the propoaed loan will be uaod for the reconstruction or 
reconditioning of an existing vessel, a brief deacrlptlon of the veasel, 
including principal characterlatlcs, when and where built, original 
coat of construction, the estimated book value for lncone tax purpoaes 
and dooestlc market value of the vessel prior to reconstruction or re¬ 
conditioning, the accepted econonlc life and rate of depreciation used 
for income tax purposes, the principal ltoms of the reconstruction or 
reconditioning, the estimated cost thereof, and the estimated value 
for income tax purposes and domestic market value of the vessel after 
the work Is completed. 

Hot applicable. 


C. If the proposed loan will be usod for the construction of new 
vessels, a statement of - 

(1) The estimated cost of construction of the new vessels and full 
details as to the nanner in which the applicant proposes to obtain tho 
mount needed to defray its part of the cost of such construction (that 
is, the difference between the amount of the proposed loan and the actual 
cost of the new vessels). There shall bo lncludod full details of any 
proposed security issue. Including names of underwriters. If the appli¬ 
cant believes that furnishing of such information might be prejudicial 
to pending negotiations, such information when forwarded to the Adminis¬ 
tration may bo submitted under separate cover in a sealed envelope ad¬ 
dressed to tbe Secretary, Maritime Administration, narked ^Confidential” 
and enclosed in an inner envelope addressed tbe sane way and labeled 
Information required under application for Title XI insurance, subnltted 
under confidential cower.” 

Tr be supplied subsequently as "Confidential ' In tho manner 
described above. 

(S) Tbe general characterlatlcs of the proposed new vessels Includ¬ 
ing (a) principal dimensions; (b) gross, net and deadweight tomato; (c) 
bale and grain capacities of all cargo bolds; (d) capacities of all tamks, 
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storage apacaa, refrigerated cargo apacta, and separately chiliad cargo 
spacaa; (a) nunbar and claasaa of paaaangar accoaaodationa; (f) type and 
povar, and In caaa of ataaa aachlnery, tha gage praaaura, total teapera- 
tura, and vacuun expected of propulalva aachlnery; (g) kind of fuel to 
ba burned; and (h) auatained aaa apaad at deaigned load draft. If appli¬ 
cation claina vaaael ia a apacial purpoaa vaaaal, a vaaael which ia eli¬ 
gible for nortgage aid under Section S09 of tha Act, or a passenger 
vessel having tonnage, speed. paaaangar accoaaodationa and other charac¬ 
teristics set forth in Title V of the Act, give details supporting claln. 
There should also be given the naae of the proposed supervising architect 
and a brief stateaent of hia experience and qualifications. 

The approziaate characteristics of the proposed new vessels 
are as follows: 


Length, overall 

- 732' 

Ixtreae breadth 

- 97' 3-3/4" 

Oroaa tonnage 

- 31.725 

Deadweight tonnage 

- 13,170 

Carrying capacity 

- 370 trailers 

Draft, light 

- 13' ■" 

Draft, loaded 

- 27’ 

Cruislag speed (knots)* 

- 19.0 

■azlaua speed (knots)* 

- 19.• 

Crulalag radlua 

- 19,700 allea 

Propulsion aachlnery 

- single acres; at 
bunker ^C" fuel 

Oage pressure 

900 P5I 

Total teaperature 

940° P 

Vacuun expected 

29.5 Bg 

■ornal IIP at 100 rev. 

- 19,900 

■azlaua IV at 105 rev. 

- 20,900 

■efrlgerated cargo apace 

- none 

Passenger acooaaodations 

- noae 

Vessel dealgnod by 

- Praacla J. Joyce 
390 Hedlaoa Awe. 


' deslgaed loaded draft. 


fork, I.T. 
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The vuuli proposed herein by applicant ars special purpose 


vessels, sad as such are eligible for tbs aortgags Insurance sought 
herein, within the scope of Public Lav 781, 83rd Congress, 2nd Session 
Sss Exhibit E. 

AccoeaodatIons for officers and crew follov nomal D.S. 
■srehnnt ship practice and will confone fully with regulatory rsqulrs 
nsnta and union contracts. See Exhibit F for prvllalnary general 
errangaaent plan of the proposed nvv vesaela. 

The proposed nev vessels will carry loaded truck trailers 
in the intercoaatal service. Vesaela arv designed vlth four levels 
belov dech and a top dech fitted for the carriage of trailers. As 
shown In the general arrangsaant plan (Exhibit F), trailers will be 
aoved on end off ahlp at two levels through the bow. This will be 
accoapllahed by uee of raapa and coeveyora aboard ahlp and aahore. 

Tha truck trallera to bo carried will neeeuro about 28'?$ ' 
long, 8' vide and 11’4 M high, vlth capacity of 18SO cubic feat, doalgned 
to transport loada of 20 tons each. 

(2) A atataaont of how the proponed construction will result In 
vessels which will aaat the naada of tho service, route, or lino for 
which intended, and the requlrsaonta of coaaerce vlth oaphnala oa tha 
following factorst (a) cargo accoaaodatloaa—cargo apace and flttlnga 
and appliances for handling and atovlag cargo; (b) paaaoagor accoaaoda¬ 
tloaa; (c) construction and daalga; and (d) accoaaodatloaa for offlcara 
and crews. Thera ahall here be aat forth a atataaont of tha oatlaated 
oparatlag aapanaoa and revenues of tha now vessels oa a voyage and 
baala and a coaparlaoa with alallar figures for a typical vaaaal of tha 
flaat now aervlag tha trade routa for which tha nav vesaela are intended 
Tha relative difference la perfomaace froa an ecoaoalc and business 
atandpolnt should be pointed out and eaplalaad 


Thv United States Intercoaatal trade, la which Aaorlcan 


■avnllaa 8teenahlp Coapany ploaeered la 1SOO vlth ateel ateaaahlpa, has 





traditionally boon aervad by ganaral purpoae cargo ahlpa. Millie thara 
haa baan some refinement and Improvement In cargo handling gear during 
the paat two or three dacadaa, the ahlp ltaelf haa changed little except 
perhapa aa to alse and apeed. Veaaela built during the 1944-46 period 
are atlll the mainstay In thla trade. However, during thin same period 
of about ten yeara, the overland carrlera (rallroada and motor carrlera) 
have greatly Improved their aervlcea thua placing the lntercoaatal ship¬ 
ping llnea at a constantly Increasing coapetltlve disadvantage. 

According to U.S. Department of Commerce statistics, there 
were more than 130 privately owned vessels of 1000 gross tons or over 
In operation In the United States lntercoaatal trade In 1936 and 1937. 

At March 31, 1933 the comparable figure was 49. The shrinkage la a 
serious threat to the national defense . 

Carriers have either withdrawn from the lntercoaatal trade 
or auapended service during the last ten yeara simply because the 
operation waa no longer economically sound. The reasons for thla are 
to be found In (1) Inadequate vessel design, resulting In exceaalve 
cargo handling coata; (2) the antiquated method of break-bulk cargo 
handling, producing expensive cargo damage, pilferage, delay In transit 
and lncroaaed coat to the ahlpper/conalgnee for handling, product segre¬ 
gation, etc.; and (3) failure of the water carrier to enhance lta 
service contemporaneously with that of Its overland competitors, parti¬ 
cularly with respect to time In transit. 0eo Exhibit M, pagea 2 through I, 

■hlle the ahrlnhage of the number of veaaela In the United 
■tatoa lntercoaatal trade haa had lta Impact on the commerce of the 
nation. It la at the same time a vory serious threat to the national 
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dofenae. In the past, upon outbreak of war, the United Statea domestic 


coastwise and Intercoastal fleets were Instantly available, fully wanned 
and ready to transport the laplenents of war. At the same time, the 
government embarked upon a quickly improvised shipbuilding program 
which, because of necessary time lag in construction, was not and will 
never be available for the initial needs of the military. Consequently, 
the sharp contraction in the sise of the fleet of ocean-going vessels 
engaged in United States domestic coastwise and lntercoastal trades, 
comparing the present with pre-World War II, is a very serious deterrent 
to the initial mobilisation requirements of the nation. 

In a letter written by Admiral Kmory S. Land, then Chairman 
of the Maritime Administration, dated September 5, 1945, addressed to 
the Interstate Commerce Commission (quoted in Senate Hearings on S. 292, 
September 19, 1945, page 158) he stated: 

"Shortly after the outbreak of World War II our domestic 
shipping resources were drafted for war service. With few 
exceptions — such as the coal trade and services to our island 
possessions — existing domestic services were suspended. The 
vessels end their personnel and management were transferred to 
active war service. The functions of these vessels during the 
crucial period of the war and the heroism of the crews in all 
sones of war are well known, ewe The bulk of our (pre-war) 
shipping resources was engaged In domestic trade and did not 
receive Government subsidies. While we hope to lncreaee our 
foreign shipping, It is obvious that we must always rely upon 
our unsubsldlxod domestic trade for the bulk of our national 
defense shipping reserwws ." (kaphasis added.) 

Subsequently, Admiral W. W. Smith, thon Chairman of the 
Maritime Administration, stated before the Rouse Merchant Marine and 
Fisheries Committee (Hearings on H.J. Res. 114, February 13, 1947): 

'The revival of theee (coastwise and lntercoastal) services 
le e major Interest to the Commission because of its respomslbillty 
to develop and maintain an adequate and well-balaneed American 






■archant narlne. Had It not been for the veaaela engaged In the 
| domestic tradea, which were immediately available for service 

early In the war, our p roaecutlon of the war would have been 
aerloualy ham p ered . ** (Emphasis added.) 

In the 1946 Annual Report of the Maritime Admlnlatration, the 
aituatlon ia summarized aa follova: 

After ear broke out in Kurope. a any veaaola of the domestic 
floet bore the brunt of shipping criaea that could not hare boon 
overcome without these ships in instant readiness. Before the 
emergency construction program began its outpouring of tonnage 
for the United Nations, many ships of the domestic fleet had made 
deep sea voyages which substantially aided antl-Axls nations to 
withstand the enemy onslaught. The domestic fleet will continue 
to be the core of the American Merchant Marine’s part in the na¬ 
tional defense .” (Emphasis eddod.) 

In this connection, also see testimony of Admiral R. E. Wilson in 

Exhibit E horeof. 

Unless the Intercoastal operators make a complete appraisal 
of the "needs of the service" viewed with equal regard to the economic 
feasibility of vossel/cargo operations and the service demands of the 
shipping public, it seems evident that the Intercoastal trado is doomed 
to stagnation and eventual strangulation. This would be contrary to 
the public interest. 

Applicant has, after the soit thorough study, designed s 
type of ocean-going vessel for the lntercoaatal trade that will meet 
the "needs of the service"; one that la economically feasible from an 
operating standpoint; ono that will effectively solve present cargo 
handling problems and one that will render the shipping public an 
attractive water carrier service in the lntercoaatal trade — a service 
that will enable applicant to compete with services offered by the 


railroads and motor carriers. 



In order to appreciate fully tbe estent to which the veaaela 
proposed by applicant will neat the "needs of the service" it is first 
necessary to eiasine in detail the complexities of problens confronting 
the shipping public. This will at the same time embrace that segment 
of the shipping public presently patronising the break-bulk lntercoastal 
aervices ea well aa conaignora and conalgneea who are potential inter- 
coastal shippers. 

In the post-war era many manufacturers havo found it possible 
to reduce costa by innovations in packaging. In most every instance 
the uac of the wood box for packaging of canned gooda, aoaps, etc. haa 
given way to the cheaper, lighter and leas substantial paperboard carton 
The use of three and five ply paper bags has displaced a more sturdy 
package. In aome inatances, aa Illustration, the manufacturer ships a 
concentrated powuer (in paper bags) to which the consumer meraly adds 
water. Porswrly tha same manufacturer ahipped the aolutlon in metal 
druma. The economy ia instantly evident. Tne consumer pays for trans¬ 
portation of laaa weight, an important aavlng, and of courae tha paper 
bag ia much cheaper than tha natal drum. 

gut thaae laaa aturdy, cheaper forma of packaging do not lend 
thenaelvea aatiafactorily to tha multiple handlinga at tha ateamer doc ha 
and la tha vaaael holda -- aomething that cannot be avoided in tha break 
bulk atyla of iatercoaatal abipplng. Tha uaa of palleta, fork llfta, 
etc. haa mot aolved tha p rob lam. Tha amount of cargo damage lncreaaea 
directly ia proportiom to tha numbar of handliaga te which tha package 
la auhjactad. Whan ahipped overland ia carloada or trwckloada tha 
multlpla bamdliag of tha pachage ia alimiaatad aad tha laaa sturdy 




container will suffice. 

Tbe ■hipping public baa no appetite for tbe expense of pro¬ 
cessing and collecting claim for loss and daaage to cargo. Instead they 
seek a trouble free service; one that allows tbe aercbandlse to reach 
tbe consumer in factory freab condition without at tbe sane tine involv¬ 
ing additional expense for aore substantial packaging. It necessarily 
follows that if a aster carrier service, offering rates differentially 
lover than all-rail or all-truck, can consistently deliver factory freab 
packages, it will Inevitably be rewarded by heavy patronage. And if at 
tbe saae tise tbe water carrier offers service not delayed and disrupted 
by rain, etc.,while tbe vessels are in port working cargo, then It nay 
truly be said that tbe "needa of tbe service” have been squarely and 
fully at. 

Tbe vessels proposed by applicant elialnate entirely tbe band- 
ling of tbe freight at tbe ateaaer docks and in tbe vessel decks and 
bolda. Tbe loaded trailer will be received by Anerlcan-Havailan Stean- 
ahip Conpany at tbe port of loading and will be delivered at tbe port 
of discharge with aeala intact. Tbe end result Is that tbe contents of 
the trailer ranaina untouched and undaaaged because there baa been no 
physical handling of each package in tbe trailer. 

Tbe second disability of tbe break-bulk lntercoaatal service 
baa to do with aegregatioe of packages acoording to narks, branda, alaee, 
colors, etc. Aa Illustration, tbe shipper of drugs or tollat prepara¬ 
tions, canned goods, linoleva ruga, paints, aoap products, paper products, 
etc., rarely, If evwr, ships a solid carload or truck load of Identical 
packages. Tbe sbigaent Invariably iacludea various articles or branda 



■a veil as various sises or colors such as different slses, colors 
and patterns of llnoleua rugs, different kinds of soups, different sixes 
of cans of fruit, different slses and brands of soap and soap powders, 
stc. The examples could be extended but would be repetitious. 

When handled via the break-bulk intercoastal service the pack¬ 
ages containing theae various sixes, brands, colors, etc. are inevitably 
coaalngled during the course of the Multiplicity of physical handlings. 
When employing the break-bulk steaaer service, tho shipper, while loading 
the freight car or truck trailer, Maintains segregation according to 
Marks, brands, sixes, colors, etc. But this segregation Is hopelessly 
loat by the tlwo tho consignee receives the shlpaent slaply because of 
the Many handlings at the steaaer docks and the stowing and breaking out 
in the vessel holds. 

Of course the segregation can be restored at the steaaer docks 
at port of discharge or at the consignee's warebouse. But this is a 
further and considerable expense and subjects the packages to additional 
wear and tear froa the extra handling. Thus, while one evil is being 
corrected, others are being created. 

The veaaela proposed by applicant eliainate entirely the problea 
of segregation. Since the contents of the trailer to be transported by 
Aaorlcan-Bawailan Stesaahlp Ooapany la not disturbed enroute, the con¬ 
signee aay eaaily unload In the reverse order in which tho consignor 
loaded the ssae trailer. Segregation la Maintained autoaatlcally without 
additional expense or risk of daaage to the freight. 

Another of the probleas coafrontlng tbe shipping public potaat• 
tally available to latercoaatal shipping services is the heavy daaage 
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incident to the handling of fragile freight. Not only doea the Multi¬ 


plicity of handlinga neceaaary in break-bulk steamer service create heavy 
damage to fragile freight but break-bulk stowage in the veaael holds and 
tween decks further aggravates the situation. A break-bulk intercoaatal 
ateaaer, regardleaa of the number of tween deck compartments, cannot 
always give fragile freight "top stowage", particularly if the vessel 
loads at several porta and also discharges at several other ports aa ia 
the usual procedure. 

The vessels proposed by applicant effectively solve this problem 
of handling fragile freight. The shipper who loads the truck trailer for 
transportation via American-Hawaiian Steamship Company need not concern 
hiaaelf about the possibility of the freight being crushed by the over- 
stowage of heavy packages or pieces of freight aa usually happens in the 
break-bulk service. Fragile freight ia generally hlgh-revenuc freight 
for the veaael but if it is always aaaociated with heavy damage claims 
the vessel oust forego this high-revenue traffic. Applicant's vessels 
will be able to effectively attract this type of cargo. 

The Better of pilferage on the docks and aboard ship is another 
item of very considerable concern not only to the break-bulk steamer 
operator but also to the potential shipper.. True, the veaael oporator 
is responsible to the shipper or consignee for auch loss but here again 
we find the shipping public allergic to the expenao of processing and 
collecting of claims. 

Then there ia another facot to the problem of pilferaga in the 
break-bulk ateasier trade. Perhaps a few illustrations will illuminate 
the point, viai 
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(a) A department store roceived a shipment consisting of 
several cartons of men's raincoats. The contents of 
one carton was almost entirely pilfered. It developed 
that this one carton contained ail of the size 40 raincoats 
in the shipment. The consignee complained that he could 
not offer his customers a full selection of sizes and had 

to air express replacements before advertising the merchandise 
for sale. 

(b) A shipper of chewing gum complained that enroute a high 
percentage of the outer cartons had been broken open and 
a small smount of gum pilfered from each. The consignee, 
a distributor, refused to accept the pilfered cartons, 
contending that they could not be sold to retailers as 
first class merchandise. Arfd the shipper objected to the 
steamer line s attempts to sell the rejected gum on the 
salvage market account of damage to his trade name. 

(c) In a shipment of electric trains, it was discovered, on 
delivery at destinatloa, thst many of tbs locomotives and 
transformers had been pilfered. Tha dealer attempted to 
rajact tha stripped aets as Incomplete and unsalable and 
complained of tha loss of profits arising from tha fact that 
ha was obliged to turn customers away. 

Tha vsaaala proposed by applicant will obvlata tha many object¬ 
ions of the shipping public as to pilferage which is so prevalent in tha 
present lntsrcosatal ataamahlp trade. The contents of tha trailer trans¬ 
ported oa tha American-Basallam Steamship Company veaaals will mows 
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under original seal fron point of origin to point of deatlnatlon without 
opportunity for pilferage either on the steaner dock* or while aboard 
ahlp. 

There la another aapect to the nanner In which the vessels 
proposed by applicant will be in the public interest. As explained here¬ 
inafter these vessels will tend to relieve the perennial shortage of 
freight cars In the Ublted States. 

In thla connection a sub-connlttee of the Senate counittee on 
Interstate and Foreign Connerce on July 27 and 28, 1955, heard testimony 
concerning freight car shortages. During tbe hearings Senator Mansfield, 
of Montana, said that the shortage was a perennial problen and that 
there were not enough freight cars. Be stated that his concern was tbe 
effect of the freight car shortage not only with respect to the needs of 
tbe cosaerce of the nation but also to neet any energency which sight 
arise. 

Senator Bunphrey, of Minnesota, stated that each year he had 
been In Congress the problen had arisen and he said It gets serious 
rather than better. 

Senator Young, of North Dakota, said that during his ten years 
In Congress one excuse after another bad been offered for the shortage 
of freight cars. 

C. J. Marrls, Executive Secretary, Corn Exchange of Buffalo, 
said that the car shortage was not confined to tbe area west of tbe 
Mississippi Elver, lndlcatlag that tbe situation was not a local one. 

The Interstate Connerce Oonnlsslon baa officially stated that 
there la an acute shortage of freight cars la all sections of tbe country 
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and that an eaergency exists. The Coaaission baa laauad certain car 
service orders designed to reaedy the shortage. See Bxhibit L hereof. 

Bach of the vessels proposed by applicant *111 be capable of 
tranaporting nore than 190,000 tona of freight annually between the 
eastern seaboard and the western seaboard of the Uhlted Statea. Aasualng 
that the all-rail tine in tranait between the eaatern aeaboard and the 
western seaboard la twelve days and assunlng further that the average 
all-rail fralght car load la twenty-five tona, then the operation of each 
veasel proposed by applicant Is capable of aaving nore tbaa 92,000 box 
car days per year. Thla, it la believed, would very naterially alleviate 
freight car ahortagea In tbe Uhited Statea. 

For reaaona previously stated, tbe vessels proposed by applicant 
will effectively and positively elininate the aany disabilities and 
disadvantages presently associated with tbe bresh-bulh type of inter- 
coaatal service. Tbe features of veaaal design coupled with dependable, 
regular and frequent aailinga as proposed by applicant will nore than 
adequately neet the needs of the lntercoaatal trade. Tbe operation of 
such vaaaala by applicant in tba lntercoaatal trade la clearly la tba 
public internal and la eaaaatial to the national defense. 

It la tbe present intention of applicant to nalntaln fralght 
rataa on tba aaaM lawal as that of tba otbar iatareoaatal operators sub¬ 
ject to such exceptions sad aodlf1eatIona aa nay ha required aa the 
rosalt of tba special aster* of applicant’s proposed operation. Tbe 
preeeat lotercoaotol wotar carrier rataa aaintalned by aaaibars of tba 
latoroooatol Btaasnhip Freight Association are pablisbad is Barry 8 
Irons a I.C.C. Be . 1 (Beatboand Tariff) sad I.C.C. Bo. I (Baatbonnd Tariff) 
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and are subject to tbe Jurisdiction of tbs Intsrstate Conerce Commission. 

In ordsr to fully aeet the nssds of tbs service , It Is tbs 
prsssnt Intention of applicant to Initially provide sailings In tbe 
lntsrcoastal trads as shown In dstall In Kxblblt M. 

As tbs service Is developed by applicant on tbs basis of tbs 
scbeduls dsplctsd In Kxblblt M, It will bo tbs purposs of applicant to 
sxpand tbs scope of Its service to other ports such as Philadelphia, 
Baltlaore, Norfolk and other east coast as well aa other west coaat ports. 

As a aattsr of policy, It Is tbs present Intention of applicant 
to provide Its specialised lntercoaatal service to and froa all porta 
capable of supporting such service. Such expansion In tbe future will 
necessitate vessel construction beyond tbe scope of tbls application. 

Applicant proposes to construct a fleet of vessels of a 
specialised roll-on, roll-off type (see page 22 and Kxblblt y) to trans¬ 
port truck trailers In tbe lntsrcoastal trade. Vessels will provide 
regular, dependable, non-break-bu1 k service. Tbe aalllag schedule aa 
proposed (see Kxblblt M) sill offer tbe shipping public twice weehly 
latercoaatal service between New Torb Harbor and Los Angeles, San Frsaclsco, 
Astoria (Oregon) and Seattle, la addition, coastwise service will be 
provided betweea tbe Neat Ooaat ports, vlat Los Angeles, San Pranclaco, 
Astoria sad Seattle on a twice weekly schedule. It la lateaded to enter 
lato Jolat freight rates and through bill-of-lading roatea with railroads 
and notor carriers aervlag tbe porta of call. Traffic will be attracted 
to tbe new vessels by latenalve and aggressive solicitation efforts ooupled 
with appropriate advert!slag 
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0. If a contract for the work referred to In either of the 
preceding lteas has been awarded, atate the naae of the contractor 
and give full details as to the Banner of award. If such contract 
haa not been awarded, give detalla aa to the wanner In which the 
award la to be Bade, and. If not by competitive bidding, explain bow 
assurance la to be given that the loweat possible price for satisfactory 
work will be obtained. There should also be given a statement of 
(1) all aaounts paid by or for the account of the applicant on or before 
the date of the application, and (2) all aaounts which the applicant 
Is then obligated to pay froa time to tlae thereafter, for the con¬ 
struction, reconstruction or reconditioning (Including designing. 
Inspecting, outfitting and equipping) of such vessels. (Note -- 
Information of a technical nature In addition to that herein specified 
need not be furnished with the application but such information, 
Including plans and specifications, shall be furnished to the Admin¬ 
istration promptly upon request.) 

Contract for construction of vessols has not yet been awarded. 
Awards to be Bade on basis of lowest satisfactory competitive bid of 
U. S. builder. 

■1th respect to aaounts paid by or for applicant prior to the 
date hereof and aaounts applicant la obligated to pay thereafter In con¬ 
nection with the construction of the proposed new vessels, the following 
Is subaltted: 

Certain noalnal and essential expenses for consultation and 
engineering have been Incurred In connection with developaent of the 
design of the proposed vessels. No expenditures have been Bade and no 
obligations for future expenditures have been undertahen dealing with 
actual veaael construction 

I. If tho applicant proposes to establish a new service, route, 
or line, a statement of Information alallar to that specified In Items 
IV, C and 0 with respect to such new service, routa, or line, Including 
a statement of the estent, If any, to which such new service, route, 
or 1lae will compete with other transportation. 

Applicant proposas to resuam Intercoastal service under certif¬ 
icate Issued to It by the laterstste Ocamaros Ooamlasloa In Docbet Ho 
■-4T8. gee Exhibit C. 
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Initially, service will be provided between New York Harbor 


and tbe porta of Los Angeles, San Francisco, Astoria snd Seattle. See 
Xxhlblt H and page 34 hereof. 

Tbe service proposed by applicant Is In response to public 
need and will be In coapetltlon with existing rsllrosd and aotor carrier 
services as well as with other lntercoaatal water carriers. Applicant 
will be resuaing a service in the lntercosstal trade with which It was 
associated for acre than fifty years prior to Its teaporary suspension 
In 1953. See answers to Section II, paragraph A and Section V, paragraph 
C (3) hereof for further explanation. 

F. If the proposed loan la for the purpose of constructing new 
vessels, a full statoaent concerning any changes In existing services, 
routes, or lines which the applicant proposes to aake In connection with 
the use of the new vessels. Including the naae and proposed disposition 
of any vessel now operated by the applicant which la proposed to be 
replaced by such new vessels. 

The proposed new vessels will enable applicant to resuae Its 
doaestlc intercoastal service which was teaporarlly suspended in 1953. 
Thus, the proposed new vessels will not displace any ship presently 
operated by applicant In this trade. The four vessels (Kxhlblt g) oper¬ 
ated by applicant, under charter froa one of Its wholly-owned subsidiaries, 
are engaged In world-wide trsaplng. It la proposed to sell these four 
vessels (negotiations pending) after which It Is tbe Intention of appli¬ 
cant to retire froa the trsaplng trade, enabling applicant to devote Its 
full efforts to the doaestlc lntercoaatsl trade. This step is being 
taken oaly after the aost thorough Investigation and careful consideratloa 
of all pertinent factors respecting lntercoaatal operation snd public 
need. 
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VI. Fee« and Charm. 


A. A full and complete statement of all suae paid or to be paid 
and of all other conalderatlon given or to be given by the applicant 
In connection with the propoaed loan, Mortgage, lnaurance and coaaltaent 
to Insure, Including with respect to each auch paywent (1) the nnsM and 
nddreaa of each person to whoai the payment la Made or to be Made, (2) 
the aaount of the cash payaent, or the nature and value of other conal¬ 
deratlon (estimates way here be given If necessary), (3) the exact nature 
of the aervlcea rendered or to be rendered therefor, (4) any conditions 
upon the obligation of the applicant to aahe auch payaent, and (5) the 
nature of any affiliation, association, or prior business relationship 
between any person named In answer to clause (1) of this ltea and the 
applicant or any of Its directors or principal executive officers. If 
any of the persons naaed In answer to said clause (1) participated In 
the developaent of the project or the preparation of the loan applica¬ 
tion or lnforaatlon filed therewith, the exact nature and oxtent of such 
participation aust be set forth. 

No suae or other considerations have been paid and no obliga¬ 
tions have been undertaken for the future payaent of any subs or other 
considerations In connection with the proposed Mortgage loan, Its in¬ 
surance or coaaitaent to insure the saae. 


VII. As to Schedule and Exhibits. 

A. A list describing the docusients filed vlth the application, 
which shall Include: 

Schedule 1. the Mortgagor's md/or lender's statesient(■) in 
support of the application. 

To be supplied at a later date. 


EXHIBITS 


A-l Certificate of Incorporation of Aaerlcan-Hnvallan 

Steaaahlp Coapany. 

A-2 By-Laws of Asiorican-Hawallan Steswshlp Coapany. 

B-l March 31 and June 30, 1955 Balance 8heets and P A L 

for first three Months and first six nonths, 1955. 

B-2-a December 31, 1952 Balance 8hoet nnd 1952 P A L 
(Annual Report). 

B-2-b Duceaber 31, 1953 Balance 8heet and 1953 P ft L 
(Annual Report). 

B-2-c Deceabor 31, 1954 Balance 8hoet and 1954 PAL 
(Annual Report). 

C I.C.C. Certificate - Docket w-475. 

D Sworn stnteaent to ownership of Aaerlcan-Mawallan 

Steaashlp Coapany, by United 8tatea citizens. 

t Vessel data - Qatari can-Hawaiian Steaashlp Coapany 

veaaela. 

V Prellalnary General Arrangeaent Plan of Veaaela. 

0 Porecaat of operations of new veaaela for flrat year. 

■ Forecast of operations of new vessels for full period 

of aortgago. 

I Bot used. 

J Certificate of 8tate of Bew Jersey (corporate eslateeee). 

■aaore nAa re Mortgage lneuranee. Public Laa 7B1, Mrd 
Congress (M Btat. 1BST). 
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(Ixhlblta - cont'd.) 


L Shortnee of freight care in United States. 

M Projected Sailing Schedule. 

N Ibaaco report of June 20, 1995. 


B. A statement of nnjr intonation which, in the opinion of the 
applicant la required to aahe Schedule I and enid Ixhlblta true and 
complete according to their respective terae, and not preaentljr mis¬ 
leading. 


■one. 


Dated August 26, 1655 

AMIR ICAN-HAWAIIAM STBAMSHIP COMPANY 


By 


M. J. Erectile 
Executive Vice President 


Attest: 


0. H. Johnson. Secretary 



I, M. J. PRECRIB, do certify that I an the Executive Vice President 
of Anerican-Hawollan Steamship Coopany, the applicant on whose behalf 1 
have executed the forogoing application; that the applicant is a citizen 
of the United States within the weaning of Section 2, Shipping Act, 1918, 
as amended (U.S.C., Title 46, Sec. 602), Sections 37 and 36. Merchant 
Marine Act, 1920, as anended (U.S.C., Title 46, Secs..888, 889), and 
Section 903(c), Merchant Marine Act, 1936, ..a amended (U.S.C., Title 46, 
Sec. 1244); that this application la made for the purpose of Inducing 
the Maritime Administrator to grant Insurance pursuant to the provisions 
of Title XI of the Merchant Marine Act, 1936, as ooended, and regulations 
prescribed thereunder; that I have carefully exanlnod the application 
and all documents suboitted in connection therewith and, to the best 
of my knowledge, information and belief, the statements and representa¬ 
tions contained in said application and related documents are full. 


complete, accurate, and true 











Sinntbrb 

Certificate of Snrorpotation 


OF TH1 


AMERICAN*HAWAMAN STEAMSHIP COMPANY 


I. K. Stamp C<ui.) 


AMFNDED CERTIFICATE OF INCORPORATION 


of ihe 

AMERtCAN-HAWAIIAN STEAMSHIP COMPANY.* 


Thu is to ckbtii-y that the undersigned do h< 
associate themselves into a corporation under and by 
virtue of the provisions of an Act of the legislature of 
the State of New Jersey, entitled, “An Act Concerning 
Corporations (Revision of !&)♦»).” and the several sup¬ 
plements thereto and acts amendatory thereof, and do 
severally agree to take the numher of shares of capital 
stock set opposite onr names. 

Ftasr: The name of tlie corporation is 
Amkiuax-Hawaiiax Stkamsiiip Company. 

Srcosu: Thi’ location of its principal office in tht 
State of New Jem\ is at No. M Kxchansre IMact.f in 
the City of Jersey City, C ounty of Hudson. Said office 
la to I* register* d with tin- C crporation Trust Company 
of New Jeraev. Tl»r name of the agent therein and in 
chatgc thereof. snd upon whom proems against this iw 




tilings herein set forth to the same extent as natural per- 
might or could do, and in any part of the world, \ u: 

(1) To transport for hire passengers and mails, ■•<!•», 
wares. luerchandiae, animals and other property and ma¬ 
terials of ail kinds and nature whatsoever, to and from 
and between the various cities, towns and ports of the 
world by means of sailing teasels or by means of steam 
or other vessels, or a combination of steam and sailing 
or other t easels, including barges, tugs and lighters. 

(2) To purchase, own, charter and employ sailing, 
steam vessels and other vessels, including barges, tugs 
and lighters, and to purchase, own and hold shares or 
portions of aailing, steam or other vessels, including 
barges, tugs and lighters, and to manage for hire or other 
compensation any of such vessels or interests ♦herein. 

| ft i To purchase. lease, acquire and hold such real 
estate, buildings, warthouats. wharves, piers and ease¬ 
ments situate either iu the Ignited States or abroad as 
uiav he ad\an!agcous fur carrying on its business. 

To earn- on the business of shipUiilding in all 
or any of its parts. 

yi) To carry on as pnnripais, agents, ccamnission 
merchants or consignees the business of ships agents, 
wharfingers, stevedores, warehousemen and of iteaiing in 
all matmsli used in ship building, ship fitting and re¬ 
pairing. and to carry on a« stirli principals, agents, com¬ 
mission oie chants or cimsignera any irther Uismcsa 
which, in the judgment of the ('orpurstion. may be 
veniently conducted in ccaijunction with any of the mat 
ten aforesaid. 
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(ft) To manufacture, deal in, turn to norount and to 
contract for the vale of and to let or hire any plant, 
machinery. implement anil thing incidental to or con 
needed with any of the huaiuesvn aforesaid. 

(7) To procure contracts for, and to make contracts 
for, the employment and freighting of vessels and to 
imu* hills of lading, warehouse receipts and other instru¬ 
ments as the d rectors may from time to time I 
advisable. 

(8) To apply for, purchase, or otherwise acquire, and 
to hold, own. use. o|teratc and to sell, assign or otherwise 
dispose of, to grant licenses in respect of or to otlierwise 
turn to aocourii, any and all inventions, improvement* 
and processes in count rtinn w ith or secured under letters 
Patent, of tltc I’nited Stnt«s or elsewhere, and with a 
view to the working anti development of the same, to 
carry on any ouais tv w nether mtnufartunng or other¬ 
wise which tlie Corporation may think calculated direetly 
or indireetly to effectuate th«-s»- object a, 

(9) To cause or allow the legal title, ratate and inter 
est ui any property acquired, estaoliahed or earned on 
hy the Corporation. to rcma>n nr nr veaien or registered 
in ine name of or carried on by am otlirr peraou 

I arson a. company or conijuunea. foreign or domestic, 
formed nr to he formed, and either unnn trust for or as 
agents or iwamnee* of this t’orporition, or upon any 
othrr terms or itsslitssii which the Hoard of Directors 
insv evaiSMler for the henetit of this Corporation, and to 
manage the affairs or take over aiwl carry on the 
of Mich company nr companies an fonurd or to he formed 
either by acquiring tlar shares, stocks nr other aenirities 
thereof, or otherwise howaoever. and to eserciae all. or 



■ ny of the powers of holders of shares, stocks or securi¬ 
ties thereof ami to receive and distribute as profits the 
di» idends and interest on such sliares. stocks or securities. 

(101 To acquire and tarn- on all or any part of the 
business or pro|ierty of any com pan v engaged in a busi¬ 
ness similar to that authorized to be conducted by the 
Corporation, and to undertake in conjunction therewith 
any liabilities of sny person, tirrn. association or company 
possessed of property suitable for any of the purposes of 
this Corjkiration, or for carrying on any business which 
this Corporation is authorized to conduct, and as the con¬ 
sideration for tlie same to pay cash, or to issue shares, 
stocks or obligations of this Corporation. 

(Ill To purchase, suliscrihc for. or otlierwise acquire 
and to bold the shares, stocks, or obligations of any com¬ 
pany organized under tlie laws of this State or any otlier 
State, or any other Territory or colony of the Cnited 
States, nr of any foreign country, including the shares, 
stocks or obligstionh of this Corporation and to sell, ex 
change or reissue the same or upon a distribution of the 
assets or dividon of profits, to distrilmte any such shares, 
stocks or obligations or the proceed* thereof, amnngkt 
the stncklmlders of this Corporation. 

(121 To borrow or raise money for any purpose of 
the Corjmration and to secure tlie same and interest, nr 
for any other purpose to mortgage or charge the under¬ 
taking, or all or any part of tbr property present or 
after acquired, subject to the limitations hen in pre- 
scrilwd. 

i ' To guarantee the payment of divideials or in 
trreat on any ahares, stuck*, debentures, or other securi- 



tics issued by. or any other contract or obligation of, any 
corporation whenever proper or necessary for the busi¬ 
ness of the Corporation. upon such terms ami conditions 
and in such manner as may be prcscrilied bj' the by-laws. 

(141 To sell. let. develop, dis|>ose of or otherwise deal 
with the franchise or undertaking or all or any’ part of 
the property of the Corporation ujion any terms, with 
power to aeccpt as eonsideration any stares, stocks or 
other obligations of any other company. 

(151 To carry out all or any part of the foregoing 
ohjects as principals or agents or m conjunction w ith anv 
other fierson, firm, association or company, and in any 
part of the world. 

(1ft) To do all such things as arc incidental or con¬ 
ducive to the attainment of the above ohjects. 

In furtherance of, and not in limitation of, (he gen¬ 
eral powers conferred hy tlie laws of tlie State of Xrw 
Jeraiy. it is herchv expressly pmvidetl that the Corpora¬ 
tion shall have also the following powers: 

To manufacture, purchase or otherwise acquire, to 
hold, own. mortgage, plrdg-. sell, assign and transfer, or 
otherwise dispose of, to invest, trade, deal in and deal 
with goods, wares and merchandise and pmjmrty of even 
class and de*rripti<*i. 

To acquire the good will, rights and property, ami 
to undertake the whole or auv part of tta assets and 
liabilities of any iirrsun, Unit, association nr corporation. 


and to pay for the same in cash, stock of this Corpora¬ 
tion, bond* or o*hrrwis>. 

To enter into, make, perforin and carry out contracts 
of every kind with any person, firm, association or cor¬ 
poration. without limit as to amrunt. to draw, make, ar 
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cept, endorse, discount, exeiute and issue promissory 
n- * - bills of exchange, warrants, bonds, debentures and 
other negotiable or transferable instruments. 

To hase one or more olBcts, to carry on all or any of 
its ojk- ration a and busmeas, and witlmut restriction, to 
the same extent as natural |«ersons might or could do, 
to purchase or otherwise seijuire, to hold, own, to mort¬ 
gage. sell, ci nvey or otherwise dispose of. without limit 
as to amount, real and personal projierty of every class 
and description, iu any State or Territory of the United 
States, and in any foreign country or place. 

Koi ktii: The total autliorized capital stock of the 
cor|iorat!on is Ki.e million Dollars i^o.oou.uuu), divided 
into five hundred tliousand (300,000) shares of the par 
value of Ten Dollars ($10) each, all of which shall lie 
common or general stock. From tuuc to time stock shall 
be issued in such amounts and in aueb manner and upon 
such terms, snd for such consnlrrations, as may be deter 
mined by the Board of Directors, and as may be per¬ 
mitted by law. 

Dividends may be set apart and declared and paid 
when ami to such extent as the same inav be de¬ 
clared by the Board of Directors. 

Kuril: The name* of the incorporators (the post 
offii- sddrrss of each of whom it N*o. A0 Grand Street, 
Jersey City, New Jersey) and the number of shares of 
stock subscribed for by eaeh, tike aggregate of such sub¬ 
scription being the amount of the capital stock with 
which the company will commence business, is ss follows: 
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of Shares. 
3 
3 


2 
I t 
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Sixth: ’ITie duration of the company shall be un¬ 
limited. 


~ ' ii: The com (tan} may use and apply its sur¬ 

plus earmntfs and accumulated profits, at the discretion 
of tlie dim-tors, in tl.r crestwin and maintenance of a 
surplus fund for ria- pun-hase and acquisition of prop¬ 
erty. real and personal, iucludin^ tlie purchase and ac¬ 
quisition of ita oh n capital stuck and for tlie payment 
of dividends. It u.av also take its own capital stock in 
payment or satisfaction of any debt due ;o the rotn|Mir 
from time to time, and to such extent and in sui-h man 
ner and u|x»f, su<li teem* as its Boanl of Directors may 
determior. and it may sell and dispose of such stock an 
acquired at such times and upon siiHi terms and 
twins as may be agreed upon by the Board of Directors 
The cap tal s'uck of the company acquired by purchase 
or otherwise, or taken in payment or satisfaction <*f anv 
debt to the company, shall not la reifanlcd as profits for 
the (Niqiow of tlw declaration or payment of dividends, 
unless a maji'nty of the Board ol Directors or a major¬ 
ity of all thr st«K k then issued and outstanding shall 
•thermic determine 
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Eighth : There shall be nine Directors of the Com¬ 
pany. Ttic number of Directors may at any time be in¬ 
creased or decreased by the vote of the Board of Direc¬ 
tors. In caae of such increase the Board of Directors 
shall have the uower to elect such additional directors to 
hold office until the neat meeting of stockholder* when 
their successors shall be elected. The directors shall have 
the power to make, alter and amend the by-laws at any 
time at a regular or special meeting, provided notice in 
writing shall have been previously given to each mem 
her of the Board of the lact that it is proposed at such 
meeting to offer an amendment or amendments to the 
by-laws, subject, however, to the right on the part of the 
stockholders at any meeting tliereaftcr which iitay be 
called for that purpose (as shall lie provided in the by¬ 
laws), to alter or rejN-al such amendment or amend¬ 
ments; to bold their meetings and to have one or more 
offices, and to keep the hooka of the company (except 
the stock and transfer hooks) at any place or places 
outaide of this State as may be designated hy them; to 
fix the amount to be reserved as working capital: to 
mortgage toe real and personal property of the corpora¬ 
tion with tla consent and approval of the holders of 
two-thirds uf the entire capital stock issued and out¬ 
standing; to transfer or otherwise dispose of any nr all 
of the property or franduses of the corporation; but 
no sale of all thr property or franchises of the corpora 
twin shall hi made exrept fiorauant to thr vote of at 
least tan-thin)* of the Board of Dtrerti rs and the eon 
sent and approval of the holder* of two-thirds of the 
entire capital stock issued and outstanding: to delegate 
thrir powers to such ctanmittrcs as they may appoint or 
as may he provided for by the by-lawa. with full power 
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(Mi the part of auch committees to conduct and conclude 
any ordinary and current laisiness of the conqMnv which 
mav by the Board of Directors and the by-laws tie dele¬ 
gated to »uch committees; hv resolution iwuistd by a 
majority of the whole hoard to name at hast three of 
their i unifier who shall constitute an Kxecutive Com 
mittcr. width committee shall for the time Item# and 
to the extent provided in the resolution appointing it, 
or provided in the by-law s of the company, have and ac¬ 
quire the powers of the Board of Directors in the man 
agenitnt of the business and affairs of the company; to 
authorize the «al of the company to he aflixed to all 
papers which require it 


N The Boaid of Directors shall from time to 

time determii c to w!iat extent and at what time and 
places, and under what conditions and regulatmiia the 
aevnunta and laioka of tlie corpoi stion, or anv of them, 
shall I* open to the inspection of the stockholders; no 
atocklailder .hall have any right to mapect any account 
or hook or document of the corjioratiun except as exin- 
ferred or auticorued bv tlie Board of Directors, or bv 
resolution duly paas>d at a rrpilar or apciisi meeting 
of thr stockholders, or as authorised by law. 

r» s i n ; It ia the intention that the povrrs abme 
specified in -Article Tl ree. exo-i/t •where othe.wiae ex 
preasrd in aaid Article, alkali k in no siac limited or 
restricted by reference to or inference from any other 
Article or jairagraph in thia certificate. 

Dated. March lat, 1*0.• 

\V.uj>cr B. Fijxt. 
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State of New Yoke. 

Cot'NTY of New You, 

On this tint day of March. One Thousand Flight 
Hundred and Ninety nine, before me, Franklin Ahvams, 
a Notan’ Public in and for the Ctmnty of Kings, certifi¬ 
cate filed in County of New York and State of New 
York. |*er«mally appeared Wallace II. Flint, Groans 
S. I)>-arbosn, 6si.ui T. Sewaij. and James II. Post, 
to me personally known and known to me to be the indi¬ 
viduals mentioned and deaeribed in and who executed 
the foregoing instrument anti who severally acknowl¬ 
edged to me that they executed the same. 

Fbanki.in Abrams, 

Notarv Public. Kings Co. 

Cert, filed in N. Y. Co. 


{KuTAaiAL Seai.J 


I Of I. R. Stamp Can.) 




Static ok Nmv Vokr, 
C'oi'xty or Ni.fl Vouk, 


8S. : 


I. Wiiliau Sohmm, Clerk of the County of New 
York, and also Clerk of the Supreme Court for the said 
C ounty, the same lieing a Court of Record, do hereby 
certify that l ri.nklm Abrams has filed in the Clerk's 
oflice of the Comity of New York, a certified copy of his 
appointment as Notary Public for the County of Kings 
with his autograph signature, and was at the time of tak¬ 
ing the proof nr aiknowledgment of the annexed instru¬ 
ment, duly authorized to take the same. And further 
that 1 am well acquainted with the handwriting of such 
Notary, and verily lieliese the signature to *he said cer¬ 
tificate of proof or acknowledgment to be genuine. 

Ix Tfa n mony Wiikbrif. I have hereunto act my 
hand and affixed the seal of the said Court and County, 
the 4 ilay of Mill.. 1 HOW 

10< I. R. Stan p Can.) \Vm. SmiMia, 

Clerk. 

( Seal) 

Kndorsed:— 

“Received in the Hudson Co. N. .F. Clerks 
Office March ft A. D. imru and Recorded in Clerk’s 
Record No. on Page.. 


J ui G. Fiihu. 

Clerk. ’ 

“Filed Mar 7 1800 
CvEOlUE Wcin 
Secretary of State.” 
















.1 • r.-ry, u tk i if a legal holiday then on the next succeed 
mg day nut a legal holiday. Such election shall he by 
ballot. Notice of such meet ini; may he published in any 
newspaper in the said ( itv of Jersey City once each 
k during the month next preceding the meeting, or 
notice trivitiir the time, jilace and object of such meeting 
oci' be given by mailing tit least ten days previous to 
viiei meeting, postage prepaid, a copy of such notice 
addi e-»ed to each stockholder at his residence or place 
"* business ns the same shall appear on the hooks of 
tie- company. No husiiics- other than that stated in 
• in-k notice shall be transacted at such niectinir without 
d;<- unanimous consent of all the stockholders present 
her-at in jtorson or by proxy. 

Si.Tiox 2 : Special meet ini;.' of the stockholders shall 
• •a!b-d In the Secrdary upon the written application 
oi «fi kholder* of at lea-t one-tenth of the entire capital 
toek is«u*s| and outstanding. or upon the written appli 

■ •ation "f any two directors, by mailini; a notice at least 

ve d;:> ' prior to the date of such meet ini; to each stock 
older, po.-taire prepaid, to be addre-sed to his residence 

■ pl.iee oi bu-iness as the same shall ap|>cnr on the 

.k- ■' ; he eompan>. such not loo to contain time, place 

ltd object.- ..r -uch meeting. 


> “ • MoN i: At em it meetim; of the stockholders the 
I• • e-ettce in 1 -r-on <ir by prow of stockholder.- boldini; 
. r reenjil in the aggregate a majoritx of the outstanding 
• bifi- of -toek entitled to vote -hall he nece.-.-arv and 
- !fVn tent to constitute a ipiorum for the transaction of 
bit'r!>••-- In the ab-em e of a ijiioi um at any meeting of 
■)• -toekiioldei*, the -!oeklio|der» boldine of record in 
li e .igeregate at Ica.-t a majoi it) of tho.-e .-hares of stock 
wlieb are entitled to \t.te and are represented at auch 
uieetiiu; in |»m -on or b\ pro\>. or, if no stockholder 
ntitb-l to vote i- pie-ent in | arson or by proxy, any 
otbe. r entifbsl to pie-ide at oi act a- secretary of such 



meeting, may adjourn such meeting from time to time, 
for a period not exceeding twenty days at any one time, 
until a quorum shall lie present. At any such adjourned 
meeting at wliieli a quorum shall he present any business 
may he fransneted which might have been transacted at 
tin* nicotine a* originally called. 

Skitiox -I: If for any reason the annual meeting of 
stockholder- shall not lie held as hereinbefore provided, 
such annual meeting may be called and conducted upon 
the written application of a majority in interest of the 
holders of the capital stock issued and outstanding. 

Skctiox .*»: At the annual meetings of the stock¬ 
holder- the following shall be the order of business, 
viz.: (I) Calling the roll: < 1?) I’roof of proper notice 
of meeting; (.1) Report of the President; (4) Report of 
the Treasurer; (.1) Report of the Secretary; (6) Report 
of the committees; (7) Klection of directors; (8) Miscel¬ 
laneous busine.--. 

Skitiox ft: At each meeting of the stockholders each 
stockholder holding of record stock of the company 
entitled to vote shall 1 m* entitled to one vote for each 
share of such stock held by him ami registered in his 
name on the hook- of the company at the time of such 
meeting, except as hereinafter in this Section <i provided 
with res|<ect to elections of directors and except where, 
pursuant to the provisions of Section 7 of Article III of 
these by laws, a date shall hax*e heen fixed as a record 
date for the determination of the stockholders entitled 
to x'ote. In case the transfer liooks of the company shall 
not have heen closed ami no date shall have been fixed as 
a record date for the determination of the stockholders 
entitled to vote, as permitted by the prox-isions of said 
Section 7, no share of stock shall be voted on at any 
election of di rectors which has been transferred on the 
books of thecom|>any within twenty days next preceding 
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-uoh flection nt“ directors. At each meeting of the stock 
holder-, each stockholder entitled to vote shall he entitled 
to vote in |x»ison or hy proxy, provided, however, that 
no proxv with respect to any election shall he voted on 
after three years from its date. Each person holding 
stock in a representative or fiduciary capacity may rep¬ 
resent the same at all meetings of stockholders, and inav 
vote thereon as a stockholder: and each person who shall 
have pledged his stock as collateral security may repre¬ 
sent the same at all meetings of stockholders, and may 
vote thereon as a stockholder, unless in the transfer to 
the pledgee on the hooks of the company he shall have 
expressly empowered the pledgee to vote thereon, in 
which n»p only the pledgee or his proxy may represent 
said stock and vote thereon. At each meeting of the 
stockholders, all matters, unless otherwise required hy 
statute or hy the certificate of incorporation of the 
company, shall he decided hy the vote of the stock¬ 
holders holding of record in the aggregate at least a 
majority of those shares of stock which are entitled to 
vote and are represented at such meeting in person or 
hy proxy. 

Sa«TJojf 7: It shall lie the duty of the Secretarv or 
other officer of the company who shall have charge of the 
transfer hooks and stock lxmks of the company to make, 
at least ten days before every election of directors, a 
full, true and complete list, in alphabetical order, of all 
the stockholders entitled to vote at said election, with the 
residence of each and the numher of shares held hy each. 
Throughont said ten days such list shall at all times 
during the usual hours of business he kept at the prin¬ 
cipal and registered office of the company in the State of 
New Jersey, and o|»rn to the examination of any stock¬ 
holder at said office: at said election such list and said 
transfer hooks and stock lxmks shall he produced at the 
time and place thereof, there to remain dnring said elec 
tion. Said transfer hooks and stock hooks shall be the 
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only evidence as to who are the stockholders entitled by 
lam- to examine such books or any list prepared as in 
this Section provided, and to vote at any election of 
directors. 


ARTICLE III. 

Directors. 

Section 1: The Hoard of Directors shall consist of 
iwne members, all of m*hom shall he stockholders. Any 
I director upon ceasing to he a stockholder shall also cease 
to be a director. The Hoard of Directors from time to 
time may provide for the holding of regular meetings 
and fix the time and place of such meetings. Special 
meetings of the Hoard of Directors shall he held when 
ever called hv the Chairman of the Hoard, or the Chair¬ 
man of the Executive Committee, or the President, or hy 
tm-o or more directors, at such time and place as may he 
specified in the respective notices or waivers of notice 
thereof. Notice of each regular or s|>ccial meeting, unless 
otherm-ise required hy statute, shall be mailed to each 
director, addressed to him at his residence or usual pla< 
of business, at least tm-o days hefore the dav on whi<h 
the meeting in to he held, or shall I*-- sent to him at such 
place hy telegram, radio or cable or shall he delivered or 
telephoned to him personally, not later than the day 
hefore the day on which the meeting is to he held: unU «» 
otherm-ise required hy statute, notice of any regular or 
special meeting shall not be required to be given to any 
director m*ho shall attend such meeting in jierson. or to 
any director m*ho shall m-aive notice of such meeting in 
writing, whether hefore or after the time stated therein: 
and any such meeting shall he a legal meeting without 
any notice thereof having been given if all the directora 
shall he present thereat. In the absence of a quorum at 
any regular or special meeting of the Hoard of Directors, 
the meeting may be adjourned to any time and place 
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fixed by the resolution of adjournment, which resolution 
may he adopted hy a majority of the directors present, 
or by one director, if only one director he present. 1'nless 
otherwise required hy statute, notice of any adjourned 
meeting shall not he required to no given. A majority of 
the directors in office shall be necessary to constitute a 
quorum for the transaction of husiness. 

Section 2: The Hoard of Directors shall have power 
from time to time to define the powers and duties of all 
of the officers, agents and employees of the company 
whose powers and duties are not defined in the hy-laws; 
to fix the salaries and com|>ensation of such officers, 
agents and employees; and to require such bonds for the 
faithful performance of the duties of such officers, 
agents and employees as the Board may deem advisable. 
The Board of Directors shall declare all dividends on the 
capital stock of the com|tany and generally shall control 
all of the affairs and husiness of the company. 

Section 3: Vacancies occurring in the Board of Direc 
tors may lie filled hy vote of the remaining directors and 
any person elected to fill a vacancy in the Board shall 
hold office until the next succeeding annual meeting of 
stockholders and until his successor shall In* elected and 
qualifies. 

Samoa ♦: Directors, as such, shall not recei%e any 
stated salary for their services, hut hy resolution of the 
Board each director may he allowed £>0 for each attend 
ance at regular or special meetings of the Board 

Samoa !i: The directors shall each >ear appoint two 
stockholder* to net as inspectors of election and to con 
duct the election of directors at the ensuing annual meet 
ing of stockholders. Inspectors of election shnll not he 
eligible to the office of director. If any inspector of elec 
tion fails to attend an election a successor may be 
appointed hy the stockholders in attendance 





Section G: The order of business at the meetings of 
the noarn shall lie as follows: (l) A (|itorum being 
present the chairman of the meeting shall call the Board 
to order; (2) Minutes of the last meeting shall be read 
and considered as approved if there be no amendments; 
(3) Reports of officer- of the company: (4) Reports of 
committees; (."») I nfinished business: (G) Miscellaneous 
business; (7) New business. 

Section 7: The Board of Directors shall have power 
to close the stock transfer hooks of the company for a 
period not exceeding thirty days preceding the date of 
any meeting of stockholders or the date for payment of 
any dividend or the date for the allotment of rights or 
the date when any change or conversion or exchange of 
capital stock shall go into effect. In lieu of closing the 
stock transfer books as aforesaid, the Board of Directors 
may fix in advance a date, not exceeding thirtv days 
preceiling the date of any meeting of stockholders, or 
the date for the (Miyment of any dividend, or the date 
for the allotment of rights, or the date when any change 
or conversion or exchange of capital stock shall go into 
effect, as a record date for the determination of the 
stockholders entitled to notice of and to vote at any 
such meeting, or entithd to receue payment of any 
»uch dividend, or any such allotment of rights, or to 
exercise the rights in respi*et to any such change, con¬ 
version or exchange of capital stock, and in such case 
stockholders of record on the date so tixed shall he 
exclusively entitled to such notice of and to vote at such 
meeting, or to receive payment of such dividend, or 
allotment of rights, or exercise such rights, as the case 
may he. and notwithstanding any transfer of any stock 
on the hooks of the com|>any after any snch record date 
fixed as afortsaid 




ARTICLE IV. 

EXECUTIVE CoMMrrTKK. 


Section* 1 : From time to time the Board of Directors, 
by resolution passed by a majority of the whole Board, 
may appoint an Executive Committee to consist of three 
or more directors, two of whom shall be respectively the 
Chairman of the Board and the Chairman of the Execu 
tive Committee. Subject to the provisions of the certifi¬ 
cate of incorporation and of the by-laws the Executive 
Committee may exercise the powers of the Board of 
Directors in the management of the business, affairs 
and property of the company during the intervals 
between the meetings of the Board of Directors. 

Section 2: Meetings of the Executive Committee shall 
be held from time to time upon call of any of its mem 
hers. Notice of each meeting shall be sent by mail, 
telegraph or telephone, or 1 h* delivered personally, to 
each member of the Executive Committee not later than 
the day before the day on which the meeting is to be 
held. 

Smtios 3: A majority of ihe members of the Execu 
tive Comniitiee shall constitute a quorum for the trans 
action of business. The Chairman of the Executive Com 
mittee shall preside at all meetings of the Executive 
Committee. 

Section 4: The Executive Committee shall keep a 
record of its acts and proceedings and shall report the 
same to the Board of Directors at its meeting next 
succeeding the taking of such action or proceedings. 

Section .*>: Member* of the Executive Committee aa 
■‘Uch shall not receive any stated salary for their services, 
but b\ resolution of the Board each such memher may 
be allowed t-V) for each attendance at regular or special 
meetings of the Executive Committee. 




ARTICLE V. 
Officers of the Company. 


Section I : The officers of the company shall consist 
of a President, one or more Vice-Presidents, a Treas¬ 
urer, and a Secretary, and such other officers as may 
from time to time he eleited or appointed by the Board 
of Directors. The President shall he elected from among 
the Board of Directors. No other officer need he a 
director. The same person may hold the office of 
Secretary and Treasurer at the same time. 

Section 2: The Board of Directors shall elect, from 
among the members of the Board, a Chairman of the 
Board, who shall preside at all meetings of stockholders 
and of the Board of Directors, and shall ap(»oint all 
conunittees not otherwise ordered by the by-laws of the 
company, the Board of Directors or the Executive 
Committee. Subject to the control of the Board of 
Directors and the Executive Committee, the Chairman 
of the Board shall have supemsory jsiwer and author¬ 
ity over the business and affairs of the company and 
over all officers elected or appointed pursuant to Section 
1 of this Article V. The executive officers shall be 
entitled to call upon him for assistance and advice 
in the management ami operation of the affairs of the 
company, and he shall have such other authority and 
perforin such other duties as may be prescribed or 
assigned to him from time to time by the Board of 
Directors or the Executive Committee, or by the by-lawB. 

Section 3: The Board of Directors shall elect, from 
among the members of the Board, a Chairman of the 
Executive C'onumttee, who shall preside at all meetings 
of the Executive Committee and, in the absence of the 
Chairman of the Board, shall preside at meetings of 
stockholders and of the Board of Directors. Subject to 
the control of the Board of Directors and the Executive 



Committee, the Chairman of tlie Kxecutive Committee 
shall have exclusive control and authority over the coin 
pany’s investments and over all matters involving com¬ 
pany policy in relations with Federal Imdies and agen 
eies. In the absence or disability of the Chairman of 
the Hoard, and subject to the control of the Hoard of 
Directors and the Kxecutive Committee, the Chairman 
of the Kxecutive Committee shall have supervisor} 
power ami authority over all other business and affairs 
of the company and over all officers elected or appointed 
pursuant to Section I of this Article V. The executive 
officers shall be entitled to call upon him for assistance 
and advice in the management and op< ration of the 
affairs of the company, and he shall have such other 
authority and |>erform such other duties as may lie pre¬ 
scribed or assigned to him from time to time by the 
Hoard of Directors or the Kxecutive Committee, or by 
the by-laws. 

Section 4: Subject to the control of the Hoard of 
Directors and the Kxecutive Committee, and to the 
supervisory power and authority vested in the Chairman 
of the Hoard, the President shall have direct control and 
authority over the business and affairs of the coinpanx 
and over all officers elected or appointed pursuant to 
Section I of this Article \ . lie may sign or countersign 
all checks, notes, certificates, contracts and other instru¬ 
ments authorized by the Hoard of Directors or the 
Kxecutive Committee. He shall make a report of the 
ojHTations of the company for the fiscal year to stock¬ 
holders at their annual meeting, and shall |>erforni such 
other duties as are incident to Ins office or are projierly 
required of him by the Hoard of Directors or the Kxecu 
tive Committee. In the absence of the Chairman of the 
Hoard and the Chairman of the Kxecutive Committee, 
the President shall preside at all meetings of stock 
holders and of the Hoard of Directors. In the absence 
or disability of the President, any of the Vice- Presidents 




Section - 5: The Chairman of the Board, or in hi* 
absence the Chairman of the Executive Committee, shall 
be the medium of communication between the President 
and the Board of Directors. The ( hairman of the Execu 
tive Committee, or in his absence the Chairman of the 
Board, shall he the medium of communication between 
the Chairman of the Board and the President, respec 
tively, on the one hand, and the Executive Committee on 
the other hand. 

Section - 6: The Vice-Presidents shall be vested with 
such powers and shall he required to perform such duties 
as may be designated by the Board of Directors or hy 
the President. 


Sacnox 7: In the absence of the President, the Chair 
man of the Board and the Chairman of the Executive 
Committee, the Board of Directors may appoint a presi 
dent pro tem. 

Section 8: The Secretary “hall he eu-ofino secretary 
of the Board of Directors’ and stockholders’ meetings; 
he shall attend all such meetings and shall act as clerk 
thereof and record all votes and the minutes of all pro¬ 
ceedings in hooks to he kept for that purpose; he shall 
be required to keep in safe custody the seal of the com¬ 
pany and see that it is affixed to all stock certih«ates 
prior to their issue and to all documents the execution of 
which on hehalf of the company under its seal is duly 
authorized; he shall also give notice of the meetings of 
the stockholders and directors, and shall generally per¬ 
form the duties pertaining to the office of secretary and 
such other duties as the Board of Directors may from 
time to time designate. The Secretary shall he sworn to 
the faithful discharge of his duty 

Suction 9: The Treasurer shall have the custodv of 
all the moaevs and securities and other valnahle 





ever, that no such reimbursement or indemnity shall relate 
to any expense incurred in connection with any claim 
arising out of negligence or wilful misconduct for which 
«urh director or officer shall be determined to he liahle 
to the company, either by a court of competent jurisdic¬ 
tion or, in the absence of such a determination, hy the 
company, acting on the advice of counsel. The rights 
of any person under the foregoing provisions of this 
Article VI shall not exclude or prejudice any other 
right which he may lawfully have. The company, its 
directors, officers, employees and agents shall be fully 
protected in making any determination as to the exis¬ 
tence or absence of liahilitv, in making or refusing to 
make any payment under this Article VI on the basis 
of such determination, and in taking any other action 
under this Article VI, in reliance upon the advice of 
counsel. On vote of the Board of Directors, the com 
pany may assent to the adoption of a by-law substan 
tiallv to the foregoing effect by any subsidiary, whether 
or not wholly owned. 

ARTK'LE VII 

Ourrucn 

Sktios 1 : No contract to continue for a period 
exceeding one \ear from the time of the execution of 
the contract and no contract for the construction or 
purchase of any vessel or for the reconditioning or 
alteration of a vessel if the cost of such reconditioning 
or alteration will exceed ItfO.OOO or for the purchase 
of equipment or supplies to the amount of more than 
i.V).ono shall he made without the approval of the Board 
of Directors. 



ARTICLE VIII. 
Transfer of Stock. 


Section I : All transfers of stork shall he signed hy 
the stockholders in person, or hy attorney, and shall he 
entered upon the hooks of the company. At the time of 
transfer the old certificates transferred shall he snrren 
dered ami cancelled ami pasted in the stock hook and the 
new certificate or certificates issued in lieu thereof. 

Section 2: Every holder of stock in the company 
shall Ik* entitled to have a certificate, signed hy, or in 
the name of the company hy, the President or a Vice 
President and either the Treasurer or an Assistant 
Treasurer, or the Secretary or an Assistant Secretary, 
certifying the number of shares owned hy him in the 
company; provided, however, that, where such eertifi 
cate is signed hy a transfer agent or an assistant trans¬ 
fer agent or by a transfer clerk acting on hehalf of the 
company and a registrar, the signatures of the Presi¬ 
dent, Vice-President, Treasurer, Assistant Treasurer, 
Secretary or Assistant Secretary may he facsimiles. In 
case any officer or officers who shall have signed, or 
whose facsimile signature or signatures shall have heen 
used on, any such certificate, shall cease to he such 
officer or officers of the company, for any cause whatever, 
before such certificate shall have heen delivered hy the 
company, such certificate may nevertheless he adopted 
hy the company and he issued and delivered as though 
the |>erson or persons who signed such certificate or 
whose facsimile signature or signatures shall have heen 
used thereon had not ceased to he such officer or officers 
of the company: and the issuance and delivery hy the 
company of any such certificate shall constitute an adop 
tion thereof. 

Sr.c*noji 3: The Board of Directors shall have power 
to appoint a transfer agent and a registrar for the stock 
of the company 



ARTICLE IX 

of Chf.ckr. 


Section 1 : All checks, drafts or other orders for the 
payment of money, acceptances or negotiable paper shall 
he signed by two of the following officers: 

Chairman of the Hoard, 

Chairman of the Executive Committee, 
President, 

Vice-President, 

Secretary, 

Treasurer, 

Assistant Treasurer, 

and no such checks, drafts, orders, acceptances, or nego¬ 
tiable paper shall l>e signed in blank. The Board of 
Directors may, however, authorize checks on any par 
ticular designated bank or hanks to Ite signed by such 
officers or agents of the company, and in such manner, 
as the Hoard of Directors shall from time to time by 
resolution determine. 


ARTICLE X. 

Alteration of Bv-Laws. 

Swuox 1: The Hoard of Directors shall have the 
(tower to alter or amend these by-laws at any time at a 
regular or sitecial meeting, provided notice in writing 
shall have lieen previously given to each member of the 
Hoard of the fact that it is promised at such meeting to 
offer an amendment or amendments to the by-laws. 
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ggAHEBIP CCMPAWT 


COK3CUDADO 


Terminated Voyage Raaulta: 

Revenue.... 

Xxpanaaa, excluding dapraclatloo . 

Agency Pea a and Coaaalaalona . 

□•narml and Admlnlatratlve Xxpanaaa . 

Dapraclat loo... 

Hortgaga Intaraat Zxpaoaa ..... . 

Xxpanaaa lncldant to auapanaloo of 
lotareoaetel and agancy aarvlcaa, 
aaparmtlon alloeencaa, and otbar 

aatlaatad llabllltlaa . 

Laaa: R«aarra applied ...... . 

Profit or (loaa) froa ahlpplng operations 


Six Montha 
Ended 


2,005,«5 

=SH 

190,822 

33,812 


3*1,096 

(141,096 ) 

( 200.287, 


Othar Incawa: 

Intaraat. ... 

Dividends... 

Profit on eele of aaeurltlaa. 

Profit on aaJLa of equipment ...... 

Profit be fan aatlaatad federal taxaa 
00 lncoaaa.. 


164,587 

104,966 

580,309 

1.907 


2EZE2 


731,562 


Xetleeted federal tajcaa oo Income, laaa 
portloo of Deserve for Deferred federal 
Ttoxea applied - $10,000 ........ 

Profit carried to aarnad aurplua . . 
Kerned aurplua, January 1 ....... . 

Dlvldaoda paid (par abora - Juna $0.75 * 
March $0.75).. 



Karaad aurplua 


$17,179,591 


Three Montha 
Knded 

March 31, Mg 


$ 702,108 

640.513 

- 

=fS 

95,496 

16,012 


290,017 

(296,017 ) 



27,672 

106,117 

92,270 



47,463 



Iotaria raporta of operating reeulta are net audited by 
eertlfled public accomtaata aod are aeceeeerlly baaed 
In eoms raapacta on eat lea tee eUbJeet to edjuetmsnta. 
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P % *?7TPA , 1 T #kv/a TTf** O'.’fi'kH t j 

<* —A • X . -2 4JV4 X Xrf «. w3 i ^ « -O ■> A wC-A .1 I 

(a Nev Jersey Corporation) 

AliD SUBSIDIARY COUBAZIlhS 


CuKSC LiaftT-J 3AL.'JIC^ SM 

ASSdlS (See Page 4) 


June 30, 


CUKT. Z 7I ASS'J.a: 

Caah..j 228 , 26 ? 

United States Treasury and Ibv Yor>: State 
Obligations and Short tern Discount 

I cites, at cost. 3 , 736 , 93 *’. 

!lari:etablc Securltie-, at coat (l'arlec Ve?ue 
at June 30, >10,282,000; at liarcii 31, 

*10,5?0,000 . 4,94*:,626 

Accounts and Kotes Receivable, leas reser.e- 
June 30, >7,375; March 31, >-,177 - 

Uhited States 0o emaent. ^07,053 

Other Trade Accounts . 452,19c 

lUsee] laneous Accounts and Clalus. 6£9,10Y 

Prepaid Insurance onu Croher Ite-ic. 95,636 

J£i2 YlMn 


onjg z:YJ8g^ : .s («t ooat): 

Cxnerclel Iransoort Corpoarat'^ 
Cccan.c Sl ipping Ccrcpany, Inc. 
Cra Transport, Inc. (50.. ovned) 
Klacallaneous . 


1,413,991 

226,129 

1 , 175,000 


15,300 

rr £. r :- 


VJ3B-L IDBlJICJLrT 7UID ASS.h'B, In Join*, account 
vTth I lax It lac A ninlatratioi: 

Iktitad Statea Yeasury Obligations, at coat. 


4,10c 
2,019,0 & 


CAPITAL ASSESS (at coat): 

Vesssla,plant and equlpatnt. . . 
Leas - Itescrva far Uapraclation 



Hard'. 31 , 
i°55 


V 697,590 


6,599,513 


5,701,334 


836,881 
442 , 60 C 
655,925 
12 >,252 

75&A03 


226,129 

1,175,000 


53,405 

-4 



* Interin rimacial statanen*s era not 
audited by Certified Public Accountants and 
are aecaasarlly unand in acua reapecta on 
eatlmtss subject te adjustnsn.. 
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a:;- ~ steamship ca-JAn 

(a Mew JerMy Corporation) 
_- CUBS HI ART CdTAMIi-S 


cqtsolieat«% balaiig:: siid -rr 

LIABILITIES 


June 30, 

__ 

CUICUa.T LIAHIUTUS : 

Mot* Payable - Bank Loai,.y 3,000,000 

Accounts Payable and Accrued expenses. 979,750 

Jctinated Federal Trucec or Incone. 246,635 


Reser/e far 11 rpense3 Inclden. to Suspension of 
Ir.tercoasual and Aceney Services, Separation 
Allowances and Other iistiEated Liabilities . . . 1,650,904 

_ d c 


-JCcjsl er i otj:rje ov.* cisiuns.inris on 

TL.A71D VOYAGES. 63,009 

SUBSIDIARY cqgPAinf'S 3& HOTlOAOi-: SrlPIAL NOTdS on 

Vessels, Payable to the United States Covarment, 

due 1957-1966 1,940,096 

P1S3.T r*C£ nrJClD FjJXHAl. on Vessel 

Replacement Fur.de on Capos?! or Applied in 

Acquisition of Vessels . 939,832 


CART :AL 3T0Q. AliD SURPLUS : 

Capital Stock: 

Authorlead and Ieaueu at ylO Per, 500,000 

Shares (of which 244,304 Snores Have Been Reacquired 

and Are Meld in Treasury - Hut Shares O ..tatanding 


255,616 at June 30, 1955). 5,000,000 

-turned Surplus. 17.179.591 

Deduc*-Treasury Stock, at coat . . 11,215,92* 


I lurch 31, 
1955 


1 , 2 - 6,266 

613,510 




233,739 


1,940,096 


949,032 


5,000,000 

1 6 , 699 , 2^8 

1 IKK 1 * aaB 

f fcWW 

j,(k,9,Q40 

,400,160 

. 065 . 


Inter La flnaneial atatai 
audited by Certified Pablie 

are aaeaaaarily baaed la 
eetlaatee aab>at ta adjoataient. 


iota are aot 

tarta and 
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lata - As rat ■ do Bat include Just Ccaps nest ice C la las against tbs 
Oovenssent as follows: 

I. USE CASE 

rranauAma 

O.S. Court of C la las Docket lo. 48758. 

l&ture of Clala* Claia for ccppansatloo for uaa. 

Government offered: 1409,439.65; rejected bj Company. 

Company baa received: $307,079.74 (750 of G^arasient offar). 

Suit filed for an additional: $1,612,l£ 8.68 plus Interest. 

Present status: Court of C la las baa swarded additional eaount of 
$492,607.00 vlth internet at 40 to March 16, 1955, 
•blob amounts to $204,220.71 plus $53.9843 par day 
thereafter until paid. Oovercaent petition for 
rehearing denied May 3 , I 955 . Casa awaiting 
possible review by Supxaas Court. 

B. IUTKBI OTKW VfiSSLS 

U.S. Court of Clalae Docket las. 49117. 49124 . 49125 . 49126, 49127, 
49133, 49134 , 49135, 49136 , 49137, 49141 , 49145 , 49146 , 49150 , 49150. 

■aturw of Claia: Claia far compensation for use. 

Oovernaent offersd: $5,993,030.24; rejaetad by Company. 

Company has received: $4,419,770.67 (750 of Oowaraasnt offer). 

Suits filed for an additional: $23,433,^61.51 plua interest. 

Present status: It should bo possible to determine the Government's 
position as to sottlaaont or trial of those cases 
whan the decision In the Hawaiian case baccaas final. 


EL. TMfirffflB 

U.S. Court of Clalae Docket loe. 48935, 48936, 48940, 48720, 49126, 

49141, 49136, 49990, 43-52, 42-52. 

laturc of Claia: Clain for cocgenaatlan for title. 

Govaranont offered: $4,797,766.88; rejected by Caapany. 

Caapany has rooolvad: $3,590,326.66 (7511 of Governs nt offar). 

Suita fllad for an additional: $10,552,173.34 plua interest. 

Present statue: Court of Clalae has aearded additional payment of 
$2,510,577.79 with interest at 40 to July 12, I 955 
eocranting to about $1,412,624.04 plus $ 275.13 par 
day thereafter until paid. Decision of the Court 
of Clalae la subject to aotlan far reaxgunent end 
petition far oortlarerl to Supreae Court. 


U.S. District Court for the Southern District of law lark Dookst 1 
A-131-343, A-132-352, A-133-112. 

mture of Claim Claia for c<egn n estioa for lone usder war rlak Lnei 
Government offered : $2,166,644.00; rsjactad by Ccnpany. 

Caapany baa raoaivad: $1,624,903.00 (750 of Qovanassnt offer). 

Suits filed for an additional; $1,368,017.00 pine Interest. 

Pre se nt statue: Pending an the court aalender aaalting ootccsw of 
toe title amass. 
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AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


March 27, 1953 


• So , S/wS/t ft /(/* 

Submitted herewith is the Fifty-Fourth Annual Report of American 
Hawaiian Steamship Company and its wholly-owned subsidiaries, with the con 
solidated financial statements for the year 1952. Attention is directed to the 
financial statements, and to the notes thereto. 

Operations. 

In 1947 the Company reestablished the intercoastal service which it had 
operated for fifty years, except for the period of the two world wars. The 
Company first chartered and then bought from the Government five vessels 
of the C-4 type (a design developed by the Company especially for the inter 
coastal service and built by the Government) and one Victory-type vessel 
In association with another company. Cargo Despatch, Inc. was organized to 
study and develop unitized loading methods, centralized assembly depots, 
door to door delivery, and other related procedures; one result of these 
efforts was the design and construction of cargo containers which were used 
under lease by the Company in its intercoastal operations From the outset 
this new facility gave promise of substantial cost reductions; however, prompt 
and extensive exploitation of its advantages was blocked by the Korean situa 
tion. with resultmg material shortages, increased building costs and obstacles 
to the development of jomt arrangements with railroad and truck companies 

When the Company s intercoastal service was resumed, it seemed reason 
able to assume that the increase in maritime labor costs would not be 
significantly out of line with those of the industry s principal competitor, the 
railroads Unfortunately, this has not been the case, and the suspension of 
the service was announced on February 27, 1953. The Company deeply 
regrets that this action requires a substantial reduction m its loyal and efficient 
operatmg staff. Separation allowances are being made to those whose services 
are no longer required 


r 4 } 



Suspension of the intercoastal service will enable the Company to 
pursue more actively other shipping ventures of greater promise. Nego 
nations are in process looking to an arrangement for conversion of three 
of the Company s C-4 rype vessels into combination ore carriers-tankers and 
for their operation, jointly by the Company and one of the largest ore producers 
in the United States, in the transportation of iron ore from Labrador helds to 
the United States, such ore producer having agreed to acquire such vessels if a 
mutually satisfactory arrangement of the foregoing character is not worked 
out. Bids for these conversions have just been received from both American 
and foreign shipyards and are being analyzed. Application has been made 
for a construction differential subsidy under the Merchant Marine Act. 1956, 
in the event the work is done m an American shipyard It is expected that 
the three vessels will be fully converted and ready for operation by June 
1951 Because of their special design, these converted vessels can be used 
to carry oil and other bulk commodities during the winter months when the 
Labrador ports are closed to navigation, in addition they will be particularly 
useful for National Defense. It is hoped that the pending negotiations will 
enable the CCompany to participate in the expanding foreign ore trade 

Of the Company s other four owned vessels, two are operating in the 
Company s service to the- Far East and the remaining two are under charter 
to the Military Sea Transportation Service 

The Company is continuing to act as agent for both domestic and foreign 
lines and will retain sufficient personnel to service these operations at all ports 
and also a stevedoring operation at Seattle. Washington. Additional nppnr 
t unities for participation by the Companv in specialized shipping ventures are 
under consideration 

The Company, as in the past, has a portion of its funds invested in 
marketable securities These securities, at the end of the vear. had a cost of 
f7.490.5A4 and a market value of f 10.799.000 

Rrtmr fttwd 

In 1952. the Company withdrew Sl.228. WW from its Construction Reserve 
Fund, paving the capital gams tax thereon of S'66.847 and transferring the 
balance to the general funds of the Companv. Smcc the close of the year 
of Construction Reserve Fund deposits have been used to pay the 
mortgage indebtedness on the three C-4 type vessels piopmed to be converted 



ro combination ore carriers-tankers; the amount of 1756.917 heretofore provided 
for capital gains tax on this portion of the Fund has been transferred to 
profit and loss. 

Renegotistion. 

The Company s claim for refund of an assessment in 1949 of approximately 
$ w ix under the Renegotiation Act of 1942 is still pending in the Tax Court 
of the United States; the l nited States Court of Appeals for the District of 
Columbia now has under consideration the Governments petition for review 
of a Tax Court decision against the Government in a similar case relating to 
another company 

/*»/ Combenutfion Clstm *. 

All the Company s just compensation claims against the United States 
remain in litigation, except the suit involving the loss of the SS "Alaskan. 
which was concluded last year and referred to in the Company s Annual Report 
for 1951. These claims fall in two groups: (I) for the value of three ships 
lost and of ten ships requisitioned tor title; and (2) for the use of sixteen ships 
while under bareboat requisition 

As to the first group, the litigation in respect of the ten vessels requisitioned 
for title is proceeding before a Commissioner of the Court of Claims. The taking 
of evidence will probably be completed during the next few months Final 
disposition of the three loss cases, which are now pending in the United States 
District Court at New York, awaits determination of these title suits. As to the 
second group, the taking of all evidence in the test case of the SS "Hawaiian 
was completed before a Commissioner of the Court of Claims during 1952 
In both the tide cases and the use case, it is hoped that the Commissioners 
findings and recommendations will be available hi the Court by the end of 1955 
or soon thereafter. The next step in each case will he a hearing before the 
Court of Oaans on the (ommissioner s report and on exceptions which the 
parties may take to the report. Any awards made by the Court of Gaims mav 
be appealed to the Supreme Court 

None of the Company s |ust compensation claims is reflected in the financial 
statements While it is believed that the recoveries an these claims should he 
substantial, it • evident that the legal proceedings to determine the fmal 
outcome will be protracted 



Personnel. 


The Board of Directors has accepted, with regret, Mr Lew is A. Lapham s 
resignation as President of the Company, effective March 15, 1953, this resig¬ 
nation being preliminary to Mr. Lapham s assumption of his new duties as 
Executive Vice President of the Grace Line. Mr. Edward P Farley. Chairman 
of the Board, has been elected President of the Company. 

Dividends: 

Dividends aggregating $3 per share were paid during 1952 
Sloe k holder 

During the year the Company purchased 1,000 shares of its capital stock 
at a total cost of $47,000. At the year end, there were 1,934 stockholders as 
compared with 1.947 at the close of 1951. 

Edward P. Farley, 
Chairman of the Board. 


m 




ASSETS 


December 31. 1932 


Current Assets: 


Vessel Replacement Fund Assets, id jomi account with Mari¬ 
time Administration (Notes I and 2): 

Cash 

United States Treasury obligations, at coat 
Notes and accounts receivable 


320.426 

4,341.406 

763.878 

3.627.710 


AMERlCANHAWy^KN 

(A New Jersey 
AND SUBSIDIA 
CONSOLIDATED 


December 31. 1931 


Cash 

* 2.663.980 

S 2,717,961 

United States Treasury obligations, at cost 

Stocks of other companies, at cost (market value *10,799.000— 

2,142,116 

1.543,759 

1932) 

Accounts and notes receivable, less reserves: 

7.490,584 

6,982,228 

United States Gosernment 

2,069,296 

3,833.129 

Other trade accounts 

1.221,647 

1,466,994 

Miscellaneous accounts and claims 

1,525,566 

1,496,261 

Inventory of merchandise and supplies, at cost 

146,756 

83,625 

Prepaid insurance and other items 

157,010 

473.200 


17.416,955 

18,597,157 


386.933 

6.983.931 
884,087 

8.434.931 


Capital Assets (at coat): 
Vessels, plant and ecpiiptnent 
Reverses for depreriatn 


10.322.036 

1.3)8.113 

9.183.921 


10,066,412 

802.367 

9.264,043 

*36,316.13) 


1)2.228.386 


ST^MSHIP COMPANY 

Corporation) 

RY COMPANIES 

BALANCE SHEET 




LI A BIL1TIES 

December 31. 1952 

December 31. 1951 


Cuuent Liabilities: 

Accounts payable 

Accrued expenses 

Subsidiary Company s mortgage serial notes (due within one 
year) 

Estimated federal taxes on income 

Reserse for separation allowances and other items incident to 
suspension of intercoastal service, and contingent liabilities 
(Note 3) . . 

J 1,253,140 

1,084,486 

440,660 

222,992 

1,500,000 

S 2,442,902 

1,555.059 

361,620 

378,444 


Excess op Revenue Over Disbursements on Uncompleted 
Voyages 

4,501,278 

399,147 

4,738,025 

854,213 

• 

Reserve for Capital Gains Tax on Vessel Replacement 
Fi nd Deposits (Note 2) 

523,030 

2,046,794 


Si bsrmary Company s Mortgage Serial Notes on Ves 




sels (5 Y 2 % payable to the United States Government. 
1954/66) 

5,674,720 

6.115,380 


Capital Stock and Surplus: 

Capital stock: 

Authorixed and issued Rt $10 par, 500,000 shares (of which 
134.000 shares have been reacquired and are held in 
Treasury—net shares outstanding 366,000 at December 
31. 1952) 

5,000,000 

5.000,000 

1 

Earned surplus: 

Appropriated for replacement of vessels 

Unappropriated 

10,000,000 

9,619,459 

10,000.000 

11,003.789 



19,619,459 

21,003,789 


Deduct—Treasury stock, at cost 

24,619,459 

3,489,048 

26,003.789 

3,442.048 



21.130.411 

22,561.741 



132.228.586 

#36.316.153 

• 

m 





AMERICAN-HAWAIIAN STEAMSHIP COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEARS ENDED DECEMBER 51, 1952 AND 1951 



1952 

1951 

Operating revenue 

$23,263,483 

$24,940,932 

Interest and dividend income (including in 1952 $138,352 interest on 
Alaskan award) . . 

Profit on sale of securities 

Adjustments relating to prior years, net ... 

814,468 

197,605 

508.757 

634,124 

78,988 

61,350* 


24,584,313 

25,715,394 

Operating expenses (including provision for depreciation of $723,431 
in 1952 and $598,931 in 1951 ) 

Mortgage interest expense 

Provision for federal taxes on income 

24,143,598 

215,210 

170.000 

24,421,151 

202,110 

322,000* 


24.528,808 

24,945,261 

Profit before special items ... 

55,505 

770,133 

Award of |ust compensation for loss of vessel Alaskan (Note 1 ) 
Reduction of reserve for capital gains tax reflecting use of vessel 
replacement fund assets for vessel mortgage payments (Note 2) . 
Provision for separation allowances and other items incident to suspen 
sior. of intercoastal service, and contingent liabilities (Note 5) 

401,248 

■’56.917 

(1,500,000) 


Profit and special items carried to earned surplus 

( 286,330) 

770.133 

Earned surplus, January 1 

21.003.789 

21,342.831 


20.717,459 

22,112.964 

Dividends paid ($3 per share) 

1.098.000 

1.109,175 

Earned surplus. December 31 

$19,619,439 

$21,00 3.769 


* 1951 hgurev reclassified foe comparative purposes 



NOTES TO FINANCIAL STATEMENTS 


(1) CLAIMS 

During 1932 the Company received an award of $101,248 as additional compensation for the 
loss of the SS Alaskan". In prior years, the Government tendered compensation aggregating $6,964,413 
for an additional thirteen sessels lost or requisitioned for title. The Company rejected these tenders as. 
in its opinion, the amounts offered were less than just compensation and. as provided by law, has received 
of the amounts tendered without preiudice to its claims tor additional compensation 

During the years 1943 to 1946, the Government requisitioned the use of the Company s vessels on a 
bareboat basis The compensation tendered by the Government for such use, aggregating $6,329,279, 
mas rejected by the Company, as in its opinion, such amount was less than just compensation and, as 
provided by law, it has received ~’) p r of the above amount without prejudice to its claims for additional 
compensation 

None ot the Company s claims for additional compensation, all of which are in litigation, is reHected 
in the attached financial statements 


(2) VESSEL REPLACEMENT FUNDS 

The proceeds from the sale of vessels and amounts received on vessels lost or requisitioned for title 
have been deposited in vessel replacement funds established under Section 311 of the Merchant Marine Act. 
1936, as amended 

Section Ml provides that such deposits are exempt from federal income tax if expended for the 
acquisition of ships in accordance with the Act. rot tax purposes, the hasis for provision for depreciation 
on vessels sequifrd with such proceeds is that applicable to the vessels sold, lost, or requisitioned for title 
To the extent that such proceeds are not expended in the acquisition of ships as provided in the Act, a 
capital gains tax of approximate!? 23 r r of any gain, without interest, will be incutred and a reserve has 
been provided for such tax 

During 1932. the Company withdrew $3.22S.4IM from the vessel replacement fond, and paid the 
laprtal gains tax applicable thereto Additional vessel replacement hinds amounting to $Uip.<qo have 
been used in 1933 for the payment of vessel mortgages. The reserve fot capital gains tax applicable to the 
lane; funds, amounting to $''6.91 "V has been transferred to profit and loss 

.31 M.SPENSION OF INTERf OASTAI. OPERATION'S 

In »iew of the revrnfly announced «uspei.oon ot its intefccudal operations retefird to on page 4 ot 
this Annual Report, the ( ompsny has set awdc out of 1932 earnings estimated amounts to mogni.t in tc 
a.. aunts the cons of such suspension and a number of divfwited items resulting Item rust operations 



PRICE WATEHIIOI'SK A CO. 


S6 PINE STREET 
NE w \ORK S 


March 27, >3 s 


To rhe Stockholders of 

American-Ha* aiian Steamship Company 

We have examined the accompanying consolidated balance sheet of American 
Hawaiian Steamship Company and subsidiary companies as at December 31, 
1932 and the related consolidated statement of profit and loss and earned 
surplus for the year then ended Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting r< cords and such ocher auditing procedure- as we considered 
necessary in the circumstance > Receivables from the I’mted States Govern 
ment were not confirmed, but we have satisfied ourselves by means of other 
auditing procedures as to these balances 

As indicated in the accompanying noHs the hn«i«k iai statements do nor reflect 
possible recoveries under claims for rust oimpemanm- from the I nitcd States 
Government 

In our opinion, subject to the comment in iIk pioeding paragraph, the aeeom 
paoyn g hn^ w:al sfarimenrs togctlnr with the: notes theten picsent fairly rlie 
position of the < .<mp*nv and its sohsidiaf !( ;c .o De-c c miwr si 1 'is/ the 

results of their operations for ilw year then cu.feel tn lonforMntv with generally 
accepted ,»i r'wnting pnneiplcs appltt J or a basic concisn vr \e ith that of the 
preceding yi r 

Ppm t Vk a 11 *n< >: si A < n 


( M) 















Fift)'-Fifth Annual Report 

Of THE 

A merican-Hawaiian Steamship Company 

F O * THE 

FISCAL YEAR ENDED DECEMBER 31. 

19 5 3 


Amerhan-Hawaiian Steamship Company (Del ), 
Transport, Trading & Terminal Corporation 

* Williams, Dimond Bt Co.) 

*|Nmk since chanced to Hawaiian Trading Corporation) 


The annual meeting of stockholders of American Hawaiian Steamship 
Company will be held on Wednesday. May \ 19)4, at the registered 
other of the Company. No 117 Main Street, Flcmington. New Jersey 
A natter of such meeting, together with a proxy statement and a form 
of proxy, will be mailed to the stockholders on Apnl I), iy>s, at which 
time proxies will be solicited by the management This report dors not 
constitute a part of the proxy aoliciting material 
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S.S. Howoilon on trlol trip aft*r coavoulon to comblnotlon or* carrier tonk*r 


CARGO CAPACITIES 



Bi lk Cuai 


COMMOOrTY 

t URIC FT. TON 

TONS 

Iron Ore 

17 

19.479* 

Bauxite 

28 

19.402* 

Phosphate 

32 

17.500 

Coal 

42 

13.400 

Sugar. Raw 

46 

12.200 

Vt heat 

47 

12.000 

Gasoline 

482 

18.280 

Bunker C 

37.23 

19.4^9* 


• Capacity with 1000 tarn furl and 150 tom 


PARTICULA R 

S 

Length overall 

633'-O" 

Length between per pen 


diculars 

606'-O" 

Beam . 

7l'-6' 

Depth... 

43'-6" 

Draft 

32-10” 

Displacement 

29.370 Tons 

Deadweight 

20.552 Tom 

Speed 

168 Knots 

Pump Capacity (Cargo) 

9.000 Bhls Hour 


AMERICAN-HAVC A1IAN STEAMSHIP COMPANY' 


March 26, 1951 


fy/«3 < //w/'/o/f/ft'j. 

We submit herewith the Fifty-Fifth Annual Report of American Hawaiian 
Steamship Company and its wholly-owned subsidiaries, with the consolidated 
financial statements for the year 1953. Attention is directed to the financial 
statements, and to the notes thereto 

Operations 

Since the suspension of the Company s intercoastal service, as previously 
reported, early in 1953, substantial savings have been effected in overhead and 
operating costs. The name, contracts and equipment of a wholly-owned sub¬ 
sidiary. Williams, Dimond & (o. (renamed Hawaiian Trading Corporation 
in February 1951) whose major activity was the servicing of the (Company s 
intercoastal operations on the West (.oast, are in process of being sold to a 
group of its employees 

The Company continues to opeiate its two Victory vessels in conjunction 
with certain chartered sessels in the Far F.ast trade The Company s two C- Is 
are chartered to the Military Sea Transportation Service This employment 
is not considered stable and the Company is seeking more suitable ceimmertial 
employment for both the C Is and Victories The present depressed condition 
of the steamship market generally and the American market in particular, 
makes the problem of profitable employment difficult but several plans for 
specialized employment are under consideration 

The C ornpanv continues to jet as acent for both domestic and foreign lines 

Prcviocislv reported negotiations hast- been concluded for conversion of 
'hret of the Company's ( | type vessels into combination ore carriers tankers 
and for their joint ownership by the Company and five leading steef companies 
The taxable gain on the sale of these three vessels amounted to approxanatriT 
% 1.300.000 and provision for the tax thereon amounting to approximately 
|l 1 HO.000 has been made from 195S earnings The Company drvefonrd 





these efficient multipurpose bulk earners, the first vessels of this type in the 
American Merchant Marine. The joint operation will be carried on by Ore 
Transport. Inc., formed for this purpose in 1953. and owned equally by the 
(Company (50 f i ) and by the above mentioned enterprises (50 r , ). The 
(company early in 1954 mvested $1,175,000 in the new corporation, and will 
act under contract as general manager of its vessels. One of the above 
mentioned vessels was delivered to Ore Transport. Inc. in December 1953, 
another in January 1954. and delivery of the third is scheduled for April 1954 
It is expected that these vessels will begin transporting iron ore from Labrador 
to the United States in August 1954 under a twelve-year affreightment contract. 

The inland waterways industry is today facing a future which is particu¬ 
larly attractive. Increasing industrial development and expansion in areas 
convenient to river transportation reflect the awareness of shippers of the advan 
tages of low-cost, dependable barge transportation, which has made great strides 
in the past few years. The Company has made a commitment to invest 
' 400.000 in this field; the consummation of this transaction is subject to 
certain conditions 

From the experience of the First and Second World Wars, it is evident that 
an American Merchant Marine is of great national importance, especially as a 
reservoir of vessels and skilled manpower in case of emergency. The present 
National Administration recognizes this and. aware of the need, is looking 
forward to the development of new types of vessels of various designs embody 
ing advanced techniques, which would be commercially efficient and militarily 
useful. Specialized hulk carriage is at the point of rapid expansion, by reason 
of the gradual depletion of the domestic reserves of raw material, contrasted 
with a rapidly growing consumption 

Except as stated above, the Company has not made any substantial 
investments during the past year and a liquid position has been maintained 
The reduction of overhead and operating expenses will enable the Company 
to plan for its future more readily—when the current transitional character of 
the economy has become more settled, the 1954 tax law is enacted, and the 
results of the Cumpanvs war claims litigation are known 

Cmn/rwfiofl Rrirrrr Fund 

in 1953, the Company withdrew $620,745 from its (instruction Reserve 
Fund, paying the capital gains tax thereon of $134,083 and transferring the 



balance to the generjl funds of the Company. Other withdrawals during the 
year, amounting to $3,726,624, were used to pay mortgage indebtedness on 
six vessels. 


fust Compensation Claims. 

In the Company’s suit for just compensation for the use of the SS 
Hawaiian’ while under bareboat requisition from July 7, 1943 to May 
1946, a Commissioner of the Court of Claims filed a report in June 1953, 
recommending compensation at a rate of not less than $3.00 per deadweight 
ton per month In 194-1, the War Shipping Administration offered requisition 
hire for the "Haw aiian at the rate of $1.28 per deadweight ton per month, 
of which 75 per cent, aggregating $307,080, was paid on account. Both 
parties have excepted to the Commissioner s report, w hich is advisory in nature, 
and the entire case will be argued before the Court in April. Hither party may 
apply to the Supreme Court for a review of the decision. 

The Hawaiian suit is the test case in the group of sixteen claims which 
the Company has pending in the Giurt of Claims for just compensation for use 
of vessels under bareboat requisition 

In the Company s suits in the Court of Claims for just compensation for 
ten ships requisitioned for title, the taking of evidence has been completed and 
the report of the Commissioner in those cases is expected during the coming 
summer 

Pending the outcome of the title requisition cases, further proceedings have 
been deferred in suits pending against the Government in the Cnited States 
District Court at New York for the value of three of the Gimpanv s vessels 
lost by enemy action while covered by CGovernment policies of war risk insurance 

Other Claims 

The Company s claim for refund of an assessment in 1949 of approxi¬ 
mately $365,000 under the Renegotiation Act of 1942 is still pending m the 
Tax Court of the l ; nitcd States The I'nited States Court of Appeals for the 
District of Columbia dismissed the Government s petition for review of a Tax 
Court decision against the CGovernment in a similar case relating to another 
company: this action is subject to review- be the Supreme (asurt 



During 1925 and 1926, the Mixed Claims Commission awarded compensa 
tion to the Company on account of its claims in connection with ships lost in 
World War I, such compensation to be paid by the German Government. 
Subsequently, the Company received substantial payments on account of these 
awards. In 1953. the principal interested countries, mcludmg the United States, 
ratified a treaty putting into effect a proposal for German Foreign Debt Settle 
ment. Under this agreement, the Company received $72,703 in November 
1953 and is entitled to receive additional payments over the next twenty-five 
years as funds are made available from German sources. If such funds are 
provided, the total payments over the entire period would aggregate approxi 
mately $2,400,000. 

Diridendt: 

Dividends aggregating $3 per share were paid during 1953. 

Stockholder t: 

At the year end. there were 1,918 stockholders as compared with 1,934 at 
the dose of 1952. 

EnwARD P. Farley, 
Chairman of the Board. 



AMERICAN-HAVC 

(A New Jersey 
AND SUBSIDI 
CONSOLIDATED 


ASSETS 


Cu*«ent Assets: 


December 31. 1953 


Cash $ 1.934,592 

United States treasury obligations, at cost 1,758.487 

Stocks of other companies, at cost (market salue $9,778,000 

— 1953) 7,220,290 

Accounts and notes receivable, less estimated doubtful 

United States Gotemment 2,420.677 

Other trade accounts 486,927 

Miscellaneous accounts and claims 2.919.447 

Contracts for sale of three vessels (see pa^e 4) 4,673,572 

Prepaid insurance and other items 173,892 

21,587.884 

Lotau-TuiM Snuat Notes Recmvaw r due 1954 1965 . . . 288.000 


ViatCL RinsciMiNT Fund Assits, in (oint account with Mari 
time AdminiWration (Note 2) 

Caih 

tinned States treasury obligations, at coat 
Notes and accounts receivable 


203.789 
723.297 
35 3.000 

1.280.0116 


Cam at Assets (at ro«): 

plant and eoumtnct* 
Lew - II nerves for depreciation 


5.648.708 
1.060.088 


$ 2.663,980 
2,142.116 

7,490,584 

2,069,296 

1,221,647 

1,525.566 


303.766 

17,416.955 


320.426 

4,541.406 

765.878 

5,627,710 


10.522,036 

1.338,113 


4.588.620 
(Not* I) $27,744,390 


ft MM 




ST^MSHIP COMPANY 

(corporation ) 

RY COMPANIES 

BALANCE SHEET 

LIABILITIES 


I 



December 31.J95J 

December 31. 1932 

Ci a a ent Liabilities 



Accounts payable 

* 937,772 

1 1.253.140 

Accrued expenses 

707,213 

1,004,486 

Subsidiary Company s mortgage serial notes (due within one 
year) 

— 

440.660 

Estimated federal taxes on income 

1,679.363 

222,992 

Reserve for separation allowances and other items incident to 
suspension of intercoastal service, and contingent liabilities 

900,000 

1,500,000 


4.224.332 

4,501,270 

Excess of Revfni e over Disbursements on Uncompi etei> 
Voyages 

179,179 

399.147 


Sun mw ary Company > 3i/ ? *r Mortgage Serial Notes on 
Vessels, payable to the United States Government, due 1937- 

1966 1.946.096 1,674,720 


Reserve pob Capital Gains Tax on Vessel Replacement 
Ei no Deposits (Note 2) 


336.441 


323.030 


Capital Stool and Surplus 
C apstal stork 

Authorised and it«Mtd at SlO par. 300.000 shares (of which 
134.000 shares have been re acquired and are held in 
treasury net shares outstanding 366.000 at December 
31. 1933) 3 000.000 

Earned surplus (Note 2) 19.343.360 

24.343.360 
3.409.040 


3.000.000 

19.619.439 

24.619.439 
3.409.040 


Deduct Treasury Oort, si cow 


21.036.320 

|2\744.390 


21.130,411 
*32.220,306 



AMERICAN-HAVf AIIAN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND 
EARNED SURPLUS FOR THE YEAR'ENDED DECEMBER 31, 1933 


Operating revenue 

Interest and dividends ($706,993) and protit on sale of securities ($194,806) . . . 

Excess of proceeds over book value on sale of 3 vessels (see page 4) 


Operating expenses 
Mortgage interest expense 

Expenses (net) relating to suspension of intercoastal service—$663,024. less reserve 
applied 

Estimated federal income taxes ($1,430,000) less portion attributable to depreria 
tion not deductible for tax purposes ($220,000) (Note 2) 


Probt carried to earned surplus . 

Earned surplus, January 1, 1933 

Dividends paid ($3 00 per share) 

Amount equivalent to frJns! Uses on depreciation not deductible for tax purposes 
(Note 2) 

Earned surplus. December 31, 193 3 


$ 9.700,971 
901,801 
814,403 
11,417,175 

8,767,358 

112.684 

63,024 

1,230,000 

10,173.066* 

1,244,109 

19,619,459 

20.863. VS* 

( 1.098.000) 

( 220 000 ) 
$19,545,568 


* Includes $683,316 of depreciation 


( 



NOTES TO FINANCIAL STATEMENTS 


(I) CLAIMS 

At Dei ember $1. 19)). claims against the Government were in litigation with respect to thirteen 
vessels lost or requisitioned for title. In prior years, the Government tendered compensation aggregating 
S6.964.4I) (or such vessels; the Company rejected these tenders as, in its opinion, the amounts offered 
were less than |ust compensation and. as provided by law. has received 75% of the amounts tendered with 
out prejudice to its claims for additional compensation 

During the years 194) to 1940. the Government requisitioned the use of the Company s vessels on a 
bareboat basis. The compensation tendered by the Government for such use, aggregating $6,529,279. 
was rejected by the Company, as in its opinion, such amount was less than just compensation and, as 
provided by law. it has received 75 r Jtr of the above amount without prejudice to its claims for additional 
compensation. These claims are in litigation 

None of the Company s claims for additional compensation is refleited in the attached financial 
statements 


4 2) VESSEL REPLACEMENT FUNDS 

Certain prexeeds from the sale of vessels and amounts received on vessels lost or requisitioned for 
title were deposited in vessel replacement funds established under Section Ml of the Merchant Marine 
Act. 19)6. as amended 

Section Ml provides that such deposits are exempt from federal income tax il expended for the 
acquisition of ships in accordance with the Act; for tax purposes, the basis for provision for depreciation 
on vessels acquired with such proceeds is that applnahle to the vessels sold. lost, or requisitioned for title 
To the extent that such proceeds are not expended in the acquisition of ships as provided in the Act. a 
capital gains tax of approximately ai'v of any gain, without interest, will be incurred and a reserve has 
been provided for sueh tax with respect to deposits remaining in the fund. 

During 19)) the Company applied $),’’26,624 of vessel replacement funds for the payment of mort 
■ages on vessels, which payment materially reduced the tax basis for depreciation on such vessels. As a 
result, vessel depreciation charged to profit and loss in 19)) was $108,000 greater than depreciation 
allowable for tax purposes The tax of $220,000 attributable to the unallowable depreciation has been 
charged to surplus and applied as a reduction of federal taxes on income for this year since in prior years 
when vessel replacement funds were applied by the C ompany to the acquisition of vessels, there was 
included in surplus the full amount of the related gains which, as explained in the preceding paragraph, 
were tax-deferred At December )1. 19)). the boolc basis of vessels exceeded their tax basis by $1,800,000 
and depreciation of this amount, although chargeable against future income, cannot be deducted for tax 
purposes and adjustments to surplus similar to that described above will be made in each year at the tax 






IMlICE W ATEHIIOL’SE * CO. 

S« PINE STREET 
NEW YORK 5 

March 24, 1954 

To the Stockholders of 

Amemcan-Hawaiian Steamship Company 

We have examined the accompanying consolidated balance sheet of Ainerican- 
Haw man Steamship Company and subsidiary companies as at December 31. 

1953 and the related consolidated statement of profit and loss and earned 
surplus for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. Receivables from the United States Government 
were not confirmed, but we have satisfied ourselves by means of other auditing 
procedures as to these balances 

During 1953 the Company changed its practice, as explained in Note 2 to the 
financial statements, by giving effect in its statement of profit and loss to the 
amount of federal taxes on income attributable to depreciation not deductible 
for tax purposes 

As indicated in the accompanying notes, the financial statements do not reflect 
possible recoveries under claims for |ust compensation from the United States 
Government 

In our opinion. sub)ect to the comment in the preceding paragraph, the accom 
panying financial statements together with the notes thereto present fairly the 
position of the Company and its subsidiaries at Decemhcr 31. iyj), and the 
results of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year, except for the change in accounting practice mentioned above, 
which we approve 

Prjte Waterhouse ft Co. 
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Fifty-Sixth Annual Report 

or THE 

AMERI C a N - H A NV A I I A N S T E A M SHIP C()MP A N Y 

F O R THE 

FISCAL VKAR ENDED DECEMBER M. 

19 5 + 


American-IIaw aiian Steamship Company (Dei..), 
I'ransport. Trading & Terminal Corporation 


Hawaiian Trading Corporation 


Hip annual turning ol «torklmldrr« of Amrncan Hawaiian Sfratmhip 
Company will hr hrld on Wrdnr»da>. .Mat 4. 1955. at ihr registered 
of thr Company. No. 117 Main Strrrt, Klrtmngtun. Nrw Jrryry. 
A not nr of «uch meeting. together with a proxy *tairtnmt and a form 
ot proxy, will hr mailrd to thr *tnrkholder* rarlt in April 1955. at 
whnh tirnr proxies will hr mlKitrd bt thr management. This report 
dor* not raMitutr a part of thr proxx aoliriting matrrial 
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AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


/ o Stockholders. 

\\ e submit herewith the 56th Annual Report of Amcru an-l lawaiian 
Steamship Company and its wholly owned subsidiaries, together with the 
consolidated financial statements for the year 1954. Attention is invited to 
the financial statements and the notes applicable thereto. 

Operations: 

Vessels operations during the year 1954 resulted in a loss for the 
year totalling $1,459,505 and was offset onlv to the extent of $705,0X5 by 
interest and dividend income. Capital gains on sales of securities totalled 
*2,003.876. 

Of the four (4) vessels owned and operated hy the Company, two (2) 
are engaged in a herth service operating from I’nited States West Coast 
ports to Japan and the Far Fast, the other two (2) heing time chartered 
to the !'. S. Navy Military Sea Transportation Service and another 
steamship line. The Company s review of current operations discloses that 
these vessels may he unsuitable and non-competitive in l'. S. flag operations 
and a decision will he made in the near future as to their ultimate use and 
disposition 

As stated in last year s Annual Report, the Company has a commitment 
to invest 1 1.400.000 in inland waterways transportation properties. This 
commitment is subject to approval by the Interstate Commerce Commission 
and action on this matter is expected reasonably soon. 

The Company has a 50'* interest in Ore Transport. Inc., which owns 
and operates three (3) vessels which are seasonally engaged in the trans 
portation of iron ore from l.ahrador to the Cmted States. It is planned 
to utilize these vessels in the off-season from November to mid*April in 
the carriage of liquid petroleum products and or hulk dry cargo 

In the past, the Company acted as I’mted States agent for several for 
eign flag steamship lines. The Company has concluded that such agency 
service makes no material contribution to the Company’s operation in the 
steamship husiness and therefore, such activity is scheduled to he discon 
tinued during March and April of 1955. Concurrently the Company's 
offices ((Hated at Pittsburgh. Pa.. Baltimore. Md., Norfolk. Va., and Wash 
mgton. D. C . will he closed, resulting in an appreciable decrease of over 
head expenses 



In its determination to reduce its overhead expenses the Company 
has thus far effected substantial savings by the closing and elimination of 
branch offices; reduction by approximately 50‘.'i in executive, administra 
live and operating personnel; elimination of a large portion of the office 
space occupied in New York; elimination of all automotive equipment 
used by Company personnel and cancellation of memberships in societies 
and associations, dues, subscriptions, and all items of a general expense 
nature deemed to be not essential to the business. The Company expects 
that the foregoing program will result in a drastic reduction in overhead 
expenses during i ; />5 and intends to continue its aggressive effort to reduce 
and keep its overhead to a minimum consistent with efficient operation 

With respect to future operations, the Company s new management is 
engaged in a study covering the establishment of a highly specialized 
steamship service which may offer prospects for future profitable opera 
tions and it is anticipated that its study will be completed within the next 
four (4) months when the results shall be made known to all stockholders. 

Construction Resert e 

During 19^4 the sum of #1.621.942 representing the proceeds of the 
sale of one of the vessels was deposited in the Company’s Construction 
Reserve Fund and the tax liability of approximately mou.uuu on the gain 
from the sale is included in the Reserve for Deferred Federal Taxes 

just Compensation Claims. 

The Company s just compensation suits against the Cnited States arose 
out of the requisition during World War 11 of the Company s tfeet bv the 
War Shipping Administration. .All of the suits, except three, are pending 
in the Cnited States Court of Claims and fall into two categories 

The first category consists of claims for the value of the use of sixteen 
of the Company s vessels xvhile under requisition on bareboat basis during 
the period 194 T1946 

The second category consists of claims for the value of ten vessels 
which the (iovernment took by requisition of title 

The other three claims are for the value of three vessels which were 
torpedoed while insured bv the (mxemment 

The suit involving the use of the S S Hawaiian which is the test 
case for the use claims has been decided bx the Court of Claims resulting 
in an award of #4'*2.6()7.00 (before taxes and expenses) The Court also 
awarded interest of V. per annum which is estimated to amount to ab«*ut 



*200,000 up to December .11, 1914. before taxes and expenses. Considerable 
and unavoidable delay may occur before the litigation of the use cases is 
finally concluded. 

With respect to the ten title requisition cases, a Commissioner of the 
Court of Claims has recommended an award of *6,108,905.00 as compen 
sation for the ten vessels, against which *1,598,126.66 has already been paid 
to the Company on account. The award proposed by the Commissioner 
would result in a net recovery of *2.510.578.14 exclusive of interest and 
before taxes and expenses. The attorneys for the Government and the 
Company have both filed objections to the award of the Commissioner. 
Kventually, the Court of Claims will render its decision on the award of 
the Commissioner. Re hearing and Appellate procedures are available 
to hoth the Government and the Company after the rendition of the Court 
of Claims’ decision 

The cases for the value of the three vessel* which were torpedoed 
while insured by the Government are pending in the Federal Court in 
New York City and arc being held in abeyance pending final determination 
of the title cases in the Court of Claims 

Other Cla inis: 

The Company's claim for a refund of an assessment in 1949 of approx 
imately *165.000 under the Renegotiation Act of 1942 is pending in the 
Tax Court of the Cnited States, awaiting outcome of the California Kastern 
Fine case which is the test case. Based on recent reversal by the United 
State? Supreme Court of a ruling of a I'nited States Court of Appeals in 
favor of California Kastern. some doubt exists as to tnc eventual recovery 
of the Company s claim for refund of approximately *165,000 

Oiridend %: 

During 1954 dividends aggregating *1.00 per share were paid. 


Stockholders 

At the year end. there were 1728 stotkholders as compared with 1918 
at the close of 

SAMLr.t. H. Mouman 
h . mm of ike 

March 25. 





AMERICAN-HA\X®AN ST®MSHIP COMPANY 

<a New Jersev Corporation) 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


A S S E T S 



l)fcrmbfr 31 

December 51 


IV 54 

1953 

t'lwivi A vs sts : 



i ach . 

S 2,292.811 

* 1.934,592 

Cnited States treasury obligations, at cost 

7,'68,074 

1.758,487 

Marketable securities, at cost (market value #11.190.000— |9'4 ) . 

6.340,698 

7.219.790 

Accounts and notes receivable, less reserve *'0,ISO—|9'4; 



l nited States Government 

1.120.328 

2.420.677 

Other trade accounts 

240.738 

480,927 

Miscellaneous accounts and claim' 

797.796 

2.919,447 

Contracts (or sale of three vessels. 

— 

4,673.572 

Prepaid insurance and other items 

103.794 

173.892 


18.464.239 

21.587.384 

1 nvestm ent IN Oat Ta an sport, Inc. (50 r « owned) (Note 2; 

1,17'.000 

'0(3 

Skriai Notes Rn iivsn.t, due 1 *4A4-1S 


288.000 

Vessel Replacement Ft nd Assets it! joint account with Maritime 



Administration (Note .1): 



Cash 

102.24* 

201.789 

l nited States treasure obligations, at coat . . 

1.920.944 

723.297 

\..res and account* receivable 

— 

353.000 


2.023 190 

1.280.08* 



»"apitai Assets • at coat) - 



Vo-ds, plant and equipment 

'623.692 

'648.708 

1 «*■■ Reserve* for depmiatnai 

1.436.054 

1.060.088 


4 187.638 

4.588.620 


Note 1) *2V8V1 Oh* 

827.744.59ii 


LIABILITIES 


Ct aatsT Liabilities: 

December 31, 

1954 

Drrrmber SI 

ItJl 



Accounts pa table and accrued expenses . 

* 850,757 

* 1.644.987 

Estimated federal taxes on income .... . 

1.343,761 

1.679.36' 

Reserve for expenses incident to suspension of intercoastal and 
agrnev services, separation allowances, and other estimated 
liabilities (Note 4i 

2,000(300 

9(30.0(30 


4 194,518 

4.224 352 

Excess of Rfvfni e Over 1 >tsat'asfc ments on Lncompletep 
Vovai.es 

101.64' 

1 79.179 

>i a*io«Aa> Company s i'l'V Moituat.i Serial Notes on Vessels. 
pat able to the !'nited State* (iosemment. due |9'7 1966 .... 

1.948.096 

1.948.096 

Resirve Poa I)iPEaatD Federal Taxes, on ve»*el replas'ement funds 
• m depmit or applird m acquisition ot vesuri* ( Note .3:. 

959.832 

786 443* 

Capital Stock and SviPiit: 



< apitai stock : 



Authorized and issued at *10 par. 500.000 share* (of which 

1 34,000 shares have been reacquired and are held m trea* 
urv—net share* outstanding 366.000). 

5.0(313.131313 

'.000.(300 

F arned surplus N.Je 3 ) 

17.135.024 

19.09' '68* 


22.135.024 

24 09'.568* 

1 )rd«ct -T'eaawrv *»t«-k. at cost 

1 489.048 

3.489.1348 


18.64'.976 

20 606.52(3* 


*2'.8'0067 

*27.744 'on 




6 1 


7 ] 


Rr»rarrd V.-tr l 

















AMERICAN-HAWAIIAN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEARS ENDED DECEMBER 31. 1954 AND 1953 


Terminated voyage results: 

W.9 

nsii i > 

Revenue .. 

$ 3,964,654 

# 6,275.119 

Ltpcnwt, excluding depreciation ........... 

* 836 130 

3,574,57 2 


128,524 

2.700,547 

Ageno ter. and commission* 

288,723 

466.450 


417.247 

3,166.997 

(ieneral and administrative ex pen— 

1.368,348 

1.665,594 

Depreciation 

390,551 

567,790 

Mortgage interest expense 

Expenses relating to suspension of intercoastal service and miscel 

68.183 

112,684 

ianeous other items (net) 

449,670 

663,024 

I.ess reserve applied 

f 400,0001 

(600.000) 


1.876,752 

2.409.092 

Profit or (loss) from shipping operation* 

Other income: 

(1.459,5051 

757.905 

Interest 

203,243 

198.567 

Dividends 

499.842 

508.428 

Profit on sale of securities 

2.003.876 

194.806 

Excess of proceeds oser book value on sale of 3 vessel* 

— 

814.403 


2,706,% 1 

1.716.204 

Profit before estimated federal taxes on income . . . 

Estimated federal taxes on income: 

On income for the sear, less portion of Reserve for Deferred Fed 

1 247.456 

2.474,109 

eral Taxes applied, 1954—#40,000; |953—$102,000 ( Note 3) 
fin excess of taxable sn over beck gain m wr of vessels ( as the 
result of application of vessel replacement funds by companv in 

610.000 

380.000* 

acquisition) (Note 3) 


968,000 


610,000 

1.348.000* 

Profit before special item* 

Restoration (as a reserve for deferred income taxes) of reserve for 
capital gains tax applicable to vessel replacement fund* expended 

637.456 

1.126.109* 

for vessels (Note 3) 

Additional provisions for expenses incident to suspension of inter 
coastal and agency services, separation allowances and other esti 


552.000* 

mated liabilities ( Note 4) 

Profit or (lots) and special items carried to earned 

1 500,000 

— 

surplus 

(862.5441 

574.109* 

F.amed surplus, Januarv 1 

19.095.568 

19.619.459 


18.233,024 

20 193.568* 

Dividends paid ($3.00 per share) 

(1.098.0001 

1.098 Hill 

Earned surplus. Iferemher 31 

$17,135,024 

$19,095,568* 


( I ) Reclassified ior coapirinif purpow* 
* Restated—See Note 3 


■' I I 



AMERICAN-HAWAIJ AN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS 


( I I l LAI Ms : 

At IMrmhrr 31, 1*454. claims against rhr government were in litigatiun with respect to thirtrrn 
ve**el* Inst or requisitinned tor title. In prior years, the government tendered compensation aggregating 
#6.064,413 tor such vessels: the C umpanv rejected these tenders as, in its opinion, the amounts offered 
were less than just compensation and, as provided by law. has received 75*, of the amounts tendered 
without prejudice to its claim* for additional compensation. 

During the vear* 1*443 to 1 < 44t». the government requisitioned the use ot the Companv s vessels on a 
bareboat basis. The compensation tendered bv the government tor such use, aggregating #6,320,27*4. 
was rejected bv the Companv as. in its opinion, such amount was less than just compensation and, a* 
provided bv law, it has received 7' f i of the above amount without prejudice to its claims for additional 
compensation. These claims are in litigation. 

None of the Company * claim* tor additional compensation is reflected in the attached financial 
statements. 

t J i Oar 

Ore I ransport. Inc. i SO', owned ) i* the ow ner ot three combination ore carrter*-tanlcer*. These 
vessels, with American-Hawaiian Steamship Companv as general manager, transport iron ore from 
Labrador to the I nited States under an affreightment contract which provides generallv for the recovers 
■ •f all costs and expense* over a period ending in 1*46". 

31 Vessel Replacement E'inda: 

Certain proceed* from the *ale of vessel* and amount* received on vessels lost or requisitioned tor 
title were deposited in vessel replacement tunds established under Section 511 ot the Merchant Marine 

Act. 1*436. a* amended. 

Section 'll provide* that *uch deposits are exempt from federal income tax it expended tor the 
acquisition of ship* in accordance with the Act: tor tax purposes, the ha«i* tor provision tor depreciation 
on vessel* acquired with *uch proceed* i* that applicable to the vessels sold, lost or requisitioned tor title, 
l o the extent that proceeds are not expended in the acquisition of ships as provided in the Act. a capital 
gain* tax ot approximatelv 2'*. of anv gain, without interest, will be incurred and provision has been 
made tor *uch tax with respect to deposit* remaining in the fund in the Reserve tor Deferred Eederal 
Taxes in the amount* ot #336,44 3 at December 3|. 1*453 and #54*4.832 at Devemlier .31, |0M. During 
1**54 the Companv deposited #1.621.'442 in the fund and transferred the related tax liahilitv trom 
estimated federal taxe* on uicomr to the Reserve tor l)eferred Eederal Taxes. Amount* aggregating 
#878.8.38 were withdrawn trom the fund in Januarc |'45<, T hese amounts and the related fax liahilitv 
have been reclassified to current a**et» and current liabilities, respectivelv. 

At December 3|. |0M jn d I*4'4 the bonk ba»i* ot vessel* exceeded the tax hasw hx appmximatelv 
#I.fltflMflflt and #1 .600,18*1, respectivelv. because ot the application ot vessel replacement funds tor the 
pswnent ot these vessel*, depreciation of this amount, although vhargrable against future income, cannot 
he ded ucted tor tax purpose*. At the request ot the staff of the Securities and Kxrhange Common 
>he v ompanv has revised the change in actountmg practice made during 1*453 to rerwgmae the effect of 



AMERICAN-HAWAI1AN STEAMSHIP CX>MPANY 

AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS IContinuedi 

federal taxes attributable to such depreciation. This revision, which has been given effect to in the 
attached financial statements for the year ended December 31. 1953, consisted of establishing as of 195) a 
Reserve for Deferred Federal Taxes in the amount of 5552.000, which was equivalent to the capital gains 
tax which was exempted from payment by reason of the use of vessel replacement funds for the acquisition 
of \ esse Is; the reserve so established was exclusive of 5968,000 capital gains tax which became payable on 
sale of three vessels during the year. Federal income taxes attributable to unallowable depreciation 
aggregate approximately 5220.000 in 1953 and 580,000 in 1954 against which has been applied 5102,000 
and 540.000, respectively, representing the pro rata portion transferred from the Reserve for Deferred 
Federal Taxes established in iwj: similar transfers from the reserve will be made in future years as 
applicable. The balance included in the Reserve for Deferred Federal Taxes was 5450,000 at December 
31. 1953 and 5410.000 at December 31. 1954. 

14■ Additional Provisions row Expanses Incident to 

Stspension or I ntercoastal and Agency Services. 

Separation Allowances, and Other Estimated Liarii ities: 

In tiew of the operating results for the current year, estimates for the future and decisions made 
early in 1955 for curtailment of agency and overhead services, the Board of Directors of the Company 
has considered it necessary to provide for additional separation allowances as a result of its deci 
Hons, to increase amounts provided for liabilities in the past to estimated amounts sufficient to provide 
for such liabilities without giving effect to possible future tax deductions thereon and to recognize change* 
in status of certain matters during the year. 

15) Commitments: 

The Company ha* made a commitment to intest snprnxiauteiy 5l.4<N).(NN) in certain enterprise* 
engaged in inland waterways and land transport. The consummation of this transaction s suhiect to 
interstate Commerce CotwinisMon approval. 






Pbk:f. Waterhouse & Co. 


e. I'lM STREET. 
NEW YORK S 



March 23. 1<>55 


T» the Slut hhtlelrri 

AmEBIC SN-HaWAIIAN STEAMSHIP COMPANY 

\\r have examined the accompan\mg consolidated balance sheet of American 
Hawaiian Steamship Company and subsidiary companies as at December 31, I9S4 and 
the related consolidated statement of profit and loss and earned surplus for the year 
then ended. Our examination was made in accordance with generally accepted audit 
ing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. Receivables 
from the I'nited States Cioceminent were not confirmed, hut we have satisfied our- 
selces hv means of other auditing procedures as to these balances. 

During |vs+ the company revised the change in accounting practice adopted in 
as explained in Note 3 to the financial statements, with regard to accounting 
the amosjnt of federal taxes on income attributable to depreciation not deductible 
for tax purpose* 

As indicated in the accompanying notes, the financial statements do not reflect 
possible rect series under claims for just compensation from the I'nited States 
< losernment. 

In our opinion, subject to the comment m the preceding paragraph, the acconi 
pammg financial statements together with the notes thereto present fairly the position 
the company and its subsidiaries at December 31, |9M. and the results of their 
operations for the year then ended, in conformity with generally accepted accounting 
principle* applied on a hose consistent with the revised basis of the preceding year 

Paur Watiinocii St Co 


l " } 






JnSrrstatr (Commrrrr (Conumfeixm 

*as>jtn|iirn 



I, W. P. BaPTEL, Secretary of the INTERSTATE 
0CKK2ACE COMMISSION, do hereby oertify that the at¬ 
tached la true oopy of report end certificate and 
order of tha Connie a Ion, filed and entered Kerch 17, 
1942 In Docket Mu. W-476, Aaorl^ax.-Havallan Steanehip 


Company - Coaaon Carrier Application, the original of 
which la nov on file and of record in the office of 


id Coaaleslon 


IN nr HI 33 WHEREOF I have 


hereunto eat ay hand and 


affixed tha Seal of eald 


Couiselon thle 28th day 


of A'i*ruat, A. D. 1043 


COMMERCE COMMISSION 


CERTIFICATE AND ORDER 



At 


a Session of the INTERSTATE COMMERCE COMMISSION, Division 
Maid at its office in Washington, D. C., on the 17th 
day of March, A. D. 1942 


4 


No. W-475 

AMERICAN-HAWAIIAN ST1AMSH1P COM!ANY - 
COMMON CARRIER APPLICATION 


Aurlc&n-Havallan Steaashlp Coapany having filed an appli¬ 
cation under the provisions of section 309(a) of the Interstate 
Coaaerce Act for s certificate of public convenience and neces¬ 
sity authorizing continuation of Its operations ss s cosaton 
carrier by eater, s hasrlng having been held, snd full lnvastl 
gstlon of ths utters and things Involved having boon sade, sn 
said division, on the dato hsraof, having Beds and filed a re¬ 
port containing its findings of fact and conclusions thereon, 
which said report Is hereby referred to and ude a part hereof 
It Is her e by certified . That public convenlonce and nsca 
slty require the continuation of operations by Aurlcan-Baull/ 
Stsaashlp Coapany, as a coaaon carrier by aalf-propalled vas¬ 
sals, in interstate or foreign coaaerce, in the transportation 
of coaaodltles generally, betaaen ths Pacific and Atlantic por' 
naaed In appendix A hereto, by regular service froa and to auck 
of those ports designated (R), and by irregular sarvles froa 
and to ths other naaed ports. In the Intercoastal trade, via 
ths Panaas Canal; and between the ports naaad in appendix I 
hereto, lacatad on ths Pacific coast, by regular sarvlca froa 
and to sueh of those ports designated (■), aad by lrragmlar 
sarvlca froa and to ths other naasd ports, la ths saastvlse tr> 
It la ordered . That said sarrlar be, and it la 
rleed to perfore i&s *«rwi*»a speelf 
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•ver, to such terms, conditions, and limitations as ara now, 
or as may hereafter be attached to the exercise of such author¬ 
ity b* this Commission. 

f urther ordere d. That the holding of this certifi- 
cats by said carrier be, and it is heraby, conditioned upon the 
exercise of the authority specified above, and upon compllaaca 
by said carrier with the requirements of the Interstate Com¬ 
merce Act, and tha orders, rules, and ragulations of tha Com¬ 
mission thereunder. 

It is fu r ther ordered . That said application except to 
the extent granted in said report b#, and it is hereby, denied. 

it is further ordered. That this certificate and or¬ 
der shall take effect and be in force from and after April 

24, 1942. 

By tha Commission, division 4* 

V. t, EARTH, 

(SEAL) 


Secretary, 




Docket Vo. W-475 


CERTIFICAT* - APPBIDH A 

Atlantic and Pacific porta Authorized to be 
Served in Intercoastal Trade 


Albany, I.T. 
\R)Baltlaore, Md. 

Sayonna, I.J. 

Bayvay f I.J. 

(P)Boston, Haas. 

Bridgeport, Conn. 
(R)Caedan, I.J. 

Carteret, I.J. 
(R)Charleston, 8 . c. 
Chester, Pa. 

Clareeont, I.J. 

Cornea11-on-Hudson, I.Y. 
Eddystone. Pa. 

Bdgsvater. V. J. 

Hoboken, I.J. 

Irvington, I.T. 

(R)Jaeksonvllla, Fla. 

Jersey City. I.J. 
Kearney. I.J. 

Marcus Book, Pa. 
lev Bedford. Mass, 
levburgh, I. T. 
lev London, Conn, 
■evport levs, Ta. 

(R)Iee York, I.T. 
(R)Iorfolk, Ta. 

Peulsboro, I.J. 

(R)Philadelphia, Pa. 

Portland, Maine 
(R)Port levsrk, I.J. 


Aberdeen, lash. 
(R)Alaneda, Calif. 
Anacortes, lash. 
Aatorla, Oreg. 
Belllnghan, lash. 
Bradeood, Oreg. 
Breaerton, lash. 
Crockstt, Calif. 

Dupont, B ash. 

Mverett, laah. 
Falrhaven, Calif. 
Hoqulaa, eash. 

Kalaaa, lash. 

Knappton, lash. 

Linnton, Oreg. 

Long Beach. Calif. 
Longvlee, lash. 

(R)Los Angeles Harbor, Cal 
Martinez, Calif. 

(R)Oakland, Calif. 

Oleua, Calif. 

Olyapla, lash. 

Port Angeles, laeh. 

Port Costa, Cellf. 

Port Oaable, laeh. 
(l)Pertland, Oreg. 

Port Tovnsend, lash. 
Prescott, Oreg. 

■ainler, Oreg. 

Rlchaond, Calif. 


Porteeouth, R.I. 
Portaaouth, Ta. 
Poughkeepsie, I.Y. 
Providence, R.I. 
(R)Bevannah, Oa. 
Rearsport. Maine 
Bparroes Point, Md. 
Trenton, I. J. 
Warners, I. J. 
leeheeaen, I.J. 
Illalngton, Dal. 
(R)Illelnstoo. I. C. 


Bt. Helens, Orag. 
8aaoa, Calif. 

(R)8an Diego, Calif. 

(R. 8an Francisco, Calif. 
(l)Beattla, lash. 

Stockton, Calif. 
(l)Taeoaa, laah. 
Vancouver, lash. 
Warrantee, Oreg. 
launa, Oraa. 

■astport, Oraa. 
Youna'e ley. Oreg. 



CftfcTIPlCAT* - appodu b 


Pacific Porta Authorised to be 6erred 
In Coastwise Trade 


(R)Alaaeda, Calif. 

Astoria, Oreg. 

Bellinghaw, Hash. 

Longview, Wash. 

(R)Los Angeles Harbor, Calif. 
(R)Oakland, Calif. 

Olywpia, Wash. 


Pert Angeles, Wash. 
(R)Portland, Oreg. 

Richmond, Calif. 
(R)6an Diego, Cellf. 
(R)San Francisco, Calif. 
(R)Seattle, Wash. 
(R)Tacoaa, Wash. 
Vancouver, Wash. 
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SWORN STATEMENT 


M. J. Freehle, residing at 6425 North 15th Street, Philadelphia 26. 
Pem>a., the Executive Vice President and a director of Amerlcan-Haaalian 


Steaaahip Ccwpany. a company incorporated under the lava of the State of 
s - - Jersey on March 7, 1699, first being duly sworn, states under oath 
that, to the best of his knowledge and belief, 

(1) the tabulation set out below correctly portrays the owner¬ 
ship and voting interest in the voting stock of the Aaerlcan- 
Hawailan Steaaahip Conpany as at June 30, 1955; 

(2) the stock list compiled by the transfer agent. The Corporation 
Trua* Coapany, as of June 20, 1955, the lndividusl atock trans¬ 
fer sheets subsequent thereto, furnished by the transfer agent. 
The Corporation Trust Coaipany, and the Fora 8-E reports filed 
by Arnencan-Mawallan Steamship Company with the Securities and 
Exchange Coaaalaaion aa of June 30, 1955 show that, at the close 
of business June 30, 1955, ownership of the atock of Aeerlcan- 
■awallen Steaaahip Company was aa follows: 


Nuaber of 
Shares 


Percent of Percent of 

Stock Outstanding Stock Issued 


D. E. Ludwig, a citi¬ 
zen of the United 
States, 360 Madlaon 
Ave., Nee York, N.Y., 

aa beneficial owner 149,990 56.676 29.996 

Individuals, compa¬ 
nies. etc. showing 
United States address¬ 
es of record 103,966 40.672 20.793 

individuate, compa¬ 
nies. etc. ahoalag 
forelga addresses 


of record 1.660 650 332 

Treasury atock 244.364 46.677 

100. I 100. 1 


*lacludea 9,179 aharsa owwed by Trasaport, Trading 6 Terminal Corporatlom 
a wholly-amned subsidiary of American-Baealiaa Steamship Company 









Exhibit D 
Page 2 of 2 


(3) aa of June 30, 1955, there were aore than 1,000 atock- 
holdera of record; 

(4) only one claaa of capital atock haa been iaaued; the total 
nuaber of aharea Iaaued la 500,000 (par S10.00 per ahare); 

(5) further deponent aayeth not. 


State of New York,) 

) aa. : 

County of New York) 


Sworn to before we thla 
/** day of July, 1955 






1YAH L. HANSON 

NOT my PUBLIC, State of New York 
No. 30-1669B00 


qualified in Naaaau County 
Tera Expirea March 30, 1957 






Exhibit I 


DATA ON VESSELS OWNED BY 
AMERICAN-HAWAIIAN STEAMSHIP COMPANY (DEL.) 



S/S AMERICAN 
ax Mount 
Whltnay 

S/8 NEVADAN 
ax Willla 
Vickary 

S/S ALASKAN 
ax Midland 
Victory 

S/S PANAMAN 
ax Adrian 
Victory 

Oroaa Tonnaga 

10,687 

10,654 

7,843 

7,643 

Nat Tonnaga 

7,580 

7,517 

4,603 

4,614 

Daadwalght 

14,761 

14,860 

10,650 

10,775 

Data Built 

Fab. 1946 

Mar. 1946 

July 1945 

Mar. 1945 

Typa 

C4-8-A4 

C4-S-A4 

VC2-S-AP3 

VC2-S-AP3 

1 

Spaad 

16$ knota 

16$ knota 

17 knota 

17 knots 

j Raglatry 

U.S.A. 

U.S.A. 

U.S.A. 

U. S. A. 

Bala Cubic 

706.920 

704,618 

453,210 

453,210 

Grala Cubic 

SC8.154 

808.154 

523.740 

523.740 

Coat* 

$1,725,923 

$1,675,437 

$977,402 

$1,031,688 

Book Valua* 

$1,260,602 

$1,193,361 

$739,351 

$716,017 

Mortgagaa*' 

■ ■ ■ ■ - - 

$773,600 

$773,600 

Nona 

$400.896 


"lacludas battamaata aa at Juna 30, 1955 
*Dapraclatad to Juna 30, 1955 
^Aaouat outstandlag Juna 30. IM3 to 
0.B. Marltlaa Adaialatratloa 

















m io mm Sc'i d 


TLN SHIP F1£RT 
EIGHTEEN KNOTS 
FIVE ’"BEK TURN .VROUND 

Vessel Revenues 

Gross Revenue - Intercostal 
Gross Revenue - Pacific Coastwise 


Vessel Ope rating Expens e 
Amortization of Loan 
Depreciation on Investment 
Mortgage Insurance nnd Interest 
Vessel Insurance 
Fuel Oil 

Tages - Officers and Crew 
Subsistence 

Deck. Engine, Steward Stores ($120),V 
Tugs and Pilots 

Repairs Drydocking, Inspections. Surveys ($ 4 ~o) 
Panama Canal Tolls 

Contingencies nnd Miscellaneous ($75)# 

Cargo and Terminal Ez p ense 
Cargo Insurnnce and Claims 
Trailers aboard Ships 
Rental on Land - Terminals 
Taxes on Temlnal Property 
Insurance on Terminal Property 
Interest on Terminal Investment 
Dep reflation on Terminal n roperty 
Repairs to Terminal Facilities 
Suppl lcs rid Spare Parts 
Power, Light and Boat - Terminal 
Termlnnl Labor 

Tugs - New York Barge Operation 
Reeerve Trailers at Terminals 
Miscellaneous Terminal Expense 


PROJECTED OP 


FIRST YEAR 


$44 

414 

400 

■ 

900 

000 

50 

014 

400 

K 

3 

,031 

290 


71 R 

750 

4 

352 

031* 

2 

«17 

790 

4 

241 

025 

3 

, 887 

354 


350 

400 


438 

000 

i, 

000 

100 

i, 

A n 

500 

3 

^T0 

800 


370 

750 

28. 

584 

110 


140 

A/»p 

8 

*7JK> 

000 


305, 

000 



275 


12, 

C50 


208 

632 


568 , 

290 


€03 

200 


61 

000 


34, 

700 


316 , 

270 


SI, 

900 


503, 

129 


199 

000 


12 SIS.402 



Administrative and General Expense FIRST YEAR 


Office Bent, Light and Power 


25 000 

Office Supplies Printing and Stationery 


30 000 

Depreciation and Maintenance-Offlee Zculpmunt 


10 000 

'ccountlng Fees (C.P.t.) 


15 000 

Legal Fees and Expense 


120 000 

Communication Expense 


50 000 

Postage and Advertising 


85 000 

Insurance and Bonds (Miscellaneous) 


35 000 

State and Local Taxes 


50 000 

Travel Expense O^T Traffic 


50 000 

Traffic Solicitation and Entertal.asKnt 


90 000 

Tariffs and Subscriptions 


20 000 

Rate Bureaus and Conferences-Metobershlns 


50 000 

Vages and Salaries - Office 


700 000 

Miscellaneous 


250 000 

Contingencies 


50 000 


1 

^30 OOC 

RECAPITUL. TICK 

Vessel Revenues 

$50 014,400 

Vessel Expense 

2S, 

584 110 

Cargo and Terminal Expense 

12 

313 402 

Administrative Expense 

1 

-30 000 

Total Bxponse 

42 

827,512 

Net before Federal Income Tax 

$ 7. 

13a 86C 


I 


* See Schedule Two. Exhibit G 
0 Per Ship Per Day 



SCHEDULE 

CNE 


VESSEL GRC SS REVENUES 


Bull - lnt«reo»itil Service 


A Average 1994 Revenue per ton (Page 14 Exhibit N) 

B Tone per trailer load (Page 23 of Application) 

C Revenue per trailer load (AxD) 

D Trailer lift per veaael 

E Round Voyagea per veaael per year (9 Week Voyage) 
F Annual layup for repiira, drydocking, etc. 


S 24,39 
20 

2487,00 

970 

10 

19 daya 


Cia1 a - Ccaatwlae (Pacific) Service 


G Revenue per trailer load (oatlaated) 

II Trailer lift per veaael (each direction) 
1 Tlao in tranalt not to excoed 


$179,00 

200 

9 daya 


C on nut a 11c n 


Intorcoa atal 

Woatbound 

970 

unlta x 

$487,00 

•9 

Eaatbound 

970 

" X 

487,00 

Coa atvlao 

Northbound 

200 

" X 

179,00 

98 

Southbound 

200 

" X 

179.00 


Rovenue per one round voyage 
Revenuo per 100 round voyagea 
Annual 80% Capaelty 


*5 277,990.00 

■ 277,990.00 

= 99,000,00 

S ... 39.C00.00 

829,180.00 
82,918,000.00 
990,014,400.00 




SCnEDI'I 

TWO 


BCHEDXJLE OF AMORTIZATION. INTERE8T AND MOETGAGE_IWSUBAj<C£_PBElilUII8 


I 11 111 


PRINCIPAL AMOUNT OUT¬ 
STANDING AT START OF 
EACH YEAR 



TO BANKS 

TO INS. CO. 

TOTAL 

1 

036 ,216,790 

965,400,250 

9100,025,000 

2 

30,107,900 

05,400,250 

95,593,750 

3 

25,150,290 

05,400,250 

90,502,500 

4 

20,125,000 

05,400,200 

05,531,250 

9 

15,093,750 

05,400,200 

00,500,000 

6 

10,002,000 

05,400,250 

75,405,700 

m 

0 

5,031,250 

00,400,250 

70,437,500 

• 


09,400,250 

05,400,250 

• 


00,575,000 

00,375,000 

10 


99,343,750 

55,345,750 

i i 

A A 


90,312,500 

50,312,500 

12 


49,201,260 

45,251,250 

13 


40,200,000 

40,250,000 

14 


35,210,700 

55,210,750 

IS 


30,107,500 

30,107,500 

10 


25,150,290 

25,150,250 

17 


20,120,000 

20,125,000 

10 


10,093,700 

10,093,750 

19 


10,002,500 

10,002,000 

to 


0,051,250 

5,031,200 


IV 

V 

VI 

INTEREST 

PRINCIPAL 

INTEREST 

PAID TO 

AMOUNT 

PAID TO 

INSURANCE 

PAID EACH 

BANKS 

COMPANIES 

TEAR 

3** 

49 

0 5,031,250 

91,232,050.25 

0 2,010,250 

5,031,250 

1,050,502.50 

2,019,250 

5,031,250 

000,409.75 

2,910,250 

5,031,250 

704,375.00 

2,019,250 

5,031,250 

520,251.25 

2,019,250 

5,031,250 

302,197.50 

2,010,250 

5,031,250 

179,093.75 

2,919,250 

5,031,250 


2,910,290 

9,031,250 


2,415,000 

5,031,250 


2,213,750 

5,031,250 


2,012,300 

5,031,290 


1,611,290 

5,031,250 


1,610,000 

0,051,250 


1,400,750 

5,031,250 


1,207,900 

5,051,250 


1,009,290 

9,031,250 


609,000 

9,051,200 


003,790 

0,031,290 


402,500 

6.031.290 


201.290 

9100,635,000 

94,030,939.00 

939,627,900 


VII 

TOTAL 

INTEREST 

PAID 

EACH 

YEAR 

VIII 

MORTGAGE 

INSURANCE 

PREMIUM 

i* 

depreciation 

or 

INVESTMENT 
(12*% COST 
or vessels) 

J 3,940,900.25 • 

503,125.00 

710,750 

5,672,912.50 

477,090.75 

710,750 

3,400,710.75 

452,012.50 

710,750 

3,320,629.00 

427,050.25 

710,760 

3,144,551.25 

402,500.00 

710,730 

2,990,437.50 

377,543.75 

710,750 

2,702,343.70 

352,107.50 

716,750 

2,016,250.00 

327,031.25 

715,750 

2,415,000.00 

301,575.00 

710,790 

2,213,750.00 

270,710.75 

719,750 

2,012,500.00 

261,602.50 

710,750 

1,911,250.00 

220,400.29 

710,750 

1,010,900.00 

201,260.00 

710,760 

1 ,405,750.00 

176,003.75 

716,750 

1,207,500.00 

150,937.50 

710,750 

1,006,250.00 

125,701.20 

710,750 

005,000.00 

100,035.00 

710,790 

603,760.00 

75,415.73 

■MB, 750 

402,000.00 

60,31*.30 

710,750 

201.250.CO 

25.100.16 

71,6,750 

941,660,126.00 66,262,012.30 

l Ta,376,000 




SCHEDULE 

THREE 


VESS EL INS U RANC E 

Kull 2 1/8% on $9,200,00C $ 195,500.00 

Increased Value 13/16% on 2,300,000 18,687.50 

Protection L lndoanlty (x) 

31,725 Gron Ton* ; $1,50 47.587.50 

Imurancc per Vcnel per year 261,775,00 

Insurance per Fleet per year $2,617,750,00 


(x) Subject to deductible of $500,00 each 





SCHEDULE 
FC UR 


FUEL CINSUIIPTIC N 


B a■1■ (Exhibit M) 


BBLS. 


Tlae in Fort 4 daya 6 120 bbls. 
Time at Sea 31 " " 720 " 

Comuaption per Round Voyage 


480 
22.320 
22,800 


Com ua ption per Vend nor year 

22,800 bble. x 10 Voyages 

Annual layup for overhaul (IS days) 


228,000 
750 
228,750 


Fleet Co n mnp tlon ner »«ur 

228,750 bbls. x 10 Ships s 2,287,500 

Fuel Cost per year 

2,287,500 bbls. • 185.4C per bbl. s $4,241,025.00 

(Los Angeles pries) 




SCHEDULE 

FIVE 

Paco 1 of 2 Pagee 


WAGES - CFFICERS AND CREW 


TENTATIVE 
MANNING SCALE 


MC NTHLY 

PAY NCTES 


1 

Master 

$ 1,246.66 

1 

Chief Mate 

783.91 

1 

Socond Mate 

600.46 

I 

Third Mate 

999.96 

1 

Jr. Third Mate 

914.74 

1 

Radio Cperator 

901.93 

1 

Carpenter 

406.00 

1 

Boatewain 

447.00 

6 

A.B. ($302.00) 

1,812.00 

3 

C.S. (5239.00) 

717.00 

1 

Chief Engineer 

1,076.94 

1 

Firet Aeeiltant Enginoer 

783.91 

1 

Second Aiet. Engineer 

60C.46 

1 

Third A■■t. Engineer 

999,96 

2 

Jr. Third Ant. Engr,. ($914.74) 

1,026.48 

1 

Chief Eiectrician 

48C.76 

2 

Puapaan •- Eng. Uaint. (3438.76) 

877.92 

3 

Unlie. Jr. Engineer! ($380.97 ) 

1,142.91 

3 

Ciiere ($402.40) 

907.20 

3 

F.M./W.T. ($302.40) 

907.20 

3 

Wiper■ ($288.93) 

869.99 

1 

Steward 

368.16 

1 

Chief Cook 

340.74 

1 

Second Cook - Baker 

312.93 

1 

A■it. Cook - Galleyaan 

298.49 

_6 

Mea men ($237.78) 

1.426.68 

46 

Ceertiae 40% 

Carried Fcrward 

19,967.41 

7.026.96 

$27,394.37 


1 

2 

2 

2 

2 

3 

6 

5 

S 

5 


7 

7 


Lwertiee 40% 
Carried Forward 




WAGES - CFFICERS AND CREW 


TENTATIVE 
HANNING SCALE 

»nd Overtime - brought forward (Pagw 1) S 27,394,37 

Payroll Tixea 

Now York Stato Unemployment 2,7% on 
first $3,000,00 
Federal Unemployment 3 X on 
first $3,000,00 
Social Security 21 on 
first $4,200,00 

Payroll Taxes Computed at 44% r 1,232,75 


Vacation-Welfare-tension Contributions 


Notes 


Par Dies 


1 Uastsr 

2 4 Deck Cffleora ($3.30) 

3 Radio Cperatorp 

4 6 Engine tfflcors ($2,AS) 

9 29 Unlicensed ($2.35) 

7 1C Stewards Department $(2,37) 

Por Day 

Per Month 30,4107 days 


$ 0.30) 

12.00) Effective 
3.00) 0/10/59 

17.10 

01,10 ) Anticipated 
33.70 ) Effective 
10/1/55 

$124.00 

$3.771.07 


Total Cne 0blp per 30.0107 Dsy Uosth 
Total Cne Ship per year 



Total 10 0hlps per year 


f 





SCHEDULE 

SIX 


SUBSISTENCE 


Bul« 

A Officers sad Crew per Vessel (Schedule 5) 4B 

B Cost per aea per dejr (see note) $2.00 


Coaputetloa 

4B sea x $2,00 per dsjr 
$96.00 x 365 dejrs 
$35,040 x 10 ships 


$ 96.00 per dejr per ship 

$ 35,040 per jreer per ship 
$350,400 per jreer per fleet 


Note: Beeed on experleace of 

Asm rlcsa-Bevel Isa Stsssishlp Coapeajr 



CAR30 AND T ERMINAL EXPENSE 


NEW 

YORJC 


LOS 

ANGELES 


Inve*tr9-nt in Terminal Ianrovenente 


L^nd - fill and grade-bulkheads 
Concrete Surface 
Conveyor Plant 

Three D*rgea S3'30,000 each 
Office Building (each t-rmlnal) 
Piling A Pier (*>«ch t-nalnal) 
Ml«cellflieoue Equlpa^nt 


$ 550,000 

625,000 
1,000,030 
900,000 
250,003 
2SO,0U0 
100.000 


$ 600,000 
kOO.OOO 
712,500 

150,000 
250,000 
*>5.0 00 
2, 157,500 


Annual : 

Rental of Land 
Tax on Iaprove^ents • 3W 
on llO.L 65 .OOO 

Insurance on C-snrryors 4 Building 
v 1 i an •*1.225(000 
In'ere^t « 145 on 111,3^5,000 £ 
1.93751 declining balance 
Depreciation • 5l on 111,365,000 
Renalr* to Terminal Facllltl«« • 

9C on 111,365.000 
Supplies 4 Reoalr Parta 
Power, Light * Heat 
Terminal Labor 
Tuga, Bargee at New York 
Reserve Trailers at Teralnale(*5»00 
per day per unit) 

Miscellaneous Terminal Exoenee 


SCHEDULE 

SEVEN 


BAN 


FRANCISCO 

A3T6RIA 

SEATTLE 

TOTALS 

f LUO ,000 
325.000 
612,500 

100,000 
250,000 
60.000 

s 350.000 
225,000 
c 12,500 

75.000 

250,000 

*0,300 

9 L 50,000 
LOG,000 
712,500 

100,000 
250,000 
^ 0,000 

12 , 600,000 
1 , 975,000 

3.550.000 
900,000 
675.000 
1,250,000 
325,000 

1 , 737,500 

1,-2,5- 

* , 'rO»-| ^ JO 

^ ^1 / . t f UUU 


105.000 

366,275 

*J2,250 

209,932 

569.250 

909,200 
61,000 
3**,700 
319,270 
<51, 500 



593,125 
195.000 
13.603.**02 







PROJECTED OPERATING RESULTB 


TEN SHIP FLEET 
EIGHTEEN KNOTS 
FIVE WEEK T UNN A ROUN D 

Veiatl R«v*nu»a 
3ron Raranui-Intarcontil 
Gross Rtrtnua-Piclflc Coastwise 

Vssssl Opsrstl n■ B» d• ns• 

Asortlsatlon of Loan 
Dsprsclatlon on Investment 
Mort|i|« Insuranco and Intsrsst 
Vssssl Insnrancs 
Fusl Oil 

Va|ss - Offlcsrs and Crss 
Subs!stones 

Dsck,Engine,Stssard Sterss ($120. )s 
Tugs and Pilots 

Repairs,Drydocklng,Inspections,Surveys (H80J* 
Psnans Canal Tolls 

Cont 1 ngonclss and 111scsl 1 anwowa ($75* )■ 

Carso and Tsraloi1 Exnmnae 
Cargo lsaurancs and Clalna 
Trallsra aboard Skips 
Esntal os Land - Tsrnlnala 
Taxss on Tornlnsl Proportjr 
losuranco on Tornlnsl Proportjr 
lotorost oo Tornlosl lovoataont 
Doproclstloo on Tornlnsl Property 
Repairs to Tornlnsl Facilities 
Supplies and Spare Parts 
Povor, Light and Boat - Tornlnsl 
Tornlosl Labor 

Tugs - Moo Tork Bsrgo Oporstloo 
Eoaorro Trslloro st Tornloslo 
Useollsions Tornlosl **$•••• 


20 YEARS 

188,288,000 

112 . OOP.COO 
1,000,288,800 


100,625 

14,375 

46,840 

52,358 
64,820 
77,757 
7,008 
8,760 
21,200 
32,650 
78,416 
5.475 
531,482 


,000 
,937 * 
,000 
,500 
,080 
,000 
,000 
,000 
,000 
,000 
.000 
7517 


2,800,000 
175,600,000 
6 , 100,000 
7,326,500 
646,000 
4,176,640 
11,366,000 
18,184,000 
1 , 220,000 
684,000 
6,866,400 
1,830,000 
11,888,800 
3.800.000 
8152.288,040 


TEN SHIP FLEET 
EIGFTEEM SHOTS 
FIVE IEEE TUEN ABOUN D 

Administrative and Osnsra l Ixps nss 
Cfflcs Hast, Light and Pmsr 
Offlcs Suppllsa, Printing and Stationary 
Dsprsclatlon and Ha Intsnancs-0ff1cs Bqulpasnt 
Accounting Pass (C.P.A. ) 

Lags 1 Fsss and Expssaa 

Coaaunlcation Expsnss 

Postage and Advertising 

Insurance and Bosds (Miscsl1 ansous) 

State and Local Taxes 
Travel Expanse 0/T Traffic 
Traffic Solicitation and Entsrtalnnsnt 
Tariffs and Subscriptions 

Rate Bureaus and Conf erenres-MewbereMps 
Magas and Salaries - Office 
Miscellaneous 
Contingencles 


Eecapltulatlo n 
Vessel Eevenues 

Vessel Expense 

Cargo and Terminal Expesn* 
Administrative Expesse 
Total Expease 

Mst bsfure Federal lacoas Tam 
Average pmr jrear (for 20 ysare) 

* See Scbedele Too, Exhibit 0 

• Per Ship Per Day 


EXHIBIT H 


20 YEARS 


|i 500 
600 
200 
300 
2,400 
1,000 
1,700 
700 
1,000 
1,000 
1,800 
400 
1,000 
14,000 
5,0C0 
1.000 
32,600 


,000 


,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
,000 
. :0Q 


1,000,288,000 

531,482,517 

262,266,040 

52 , 800,000 
616,350,657 










Exhibit J 



AMERICAN-HAWAIIAN STEAMSHIP COMPANY, 

[ formerly Aawrlcan-Hawallan Staaa Navigation C omanr ) 

I, the Secretary of State of the State 

of New Jersey, DC HEREBY CERTIFY that the records 

of this office snow that the charter of the above- 

named corporation was filed In this office on the Seventh 

day of March, 16 yy and on May 18, 1699 changed its corporate name to 
AMERICAN-HAWAIIAN STEAMSHIP COMPANY. 

I FURTHER CERTIFY, that so far as the records of 

this ofrice show, said corporation has never been 

dissolved by action of Its stockholders, nor has Its 

charter bean re/osei for non-paymant of 8tate taxes. 

I FliRTHrJl CKRT:Ff, that bo far as the reoords of this office Bhow, 
aaid corporation contlnuWB a* an axiBting corporation in this State. 



IN TESTIMONY WHEREOF, I have here¬ 
unto sot my hand and affixed 
my Official Seal, at Trenton, 
this Pourteentn day of July, 
1955 . 

" f -T 

*■ ^ # * ♦ - - ■ 

SECRETARY OF SiAlE. 








MZMORANDUM RZ APPLICATION OF MORTGAGZ INSURANCE 


Zxhlblt Z 

Page 1 of 6 


UND1R PUBLIC LAW 7R1 83rd C0NGRI8S. ( 68 Stat. 1267) 


Th» following li sxtractsd frow taitlaoojr of Raar Adalral 
R. Z. Vllaon, Deputy Coaaandar and Chlaf of Staff, Military Saa Trans¬ 
portation Service, bafora tha Spaclal Subcoaalttaa on Marcbant Marina 
Studios, Coaalttaa on Intaratata and Foreign Coaaarca, Unitad Stataa 
Sanata, May 14, 1953 (page 28 of prlntad baarlnga): 

Senator, I aa bara rapraaantlng tba Dapartaant of 
Dafanaa aa to tba alsa and coapoaitlon of tba natlonal-dafansa 
flaat. 


'Tba atratagic iaportanca of ocaan tranaportatlon In a 
futura oar aupporta tba eoncapt that tba United Stataa-coatrollad 
aarcbant flaat abould ba of such a coapoaitlon aa to adaquataly 
aaat tba plannad raqulraaanta of tba Dapartaant of Defonee by 
providing aodam, blgb-apaad ocaan traaaportatloa with aultabla 
aalf-loadlng and unloading facliltiaa and an ability to ba uti- 
llaad In any port as raqulrad 

Tb« Dapartaant of Dafanaa la coacaraad about tba lacb 
cf a coaprabanalva aarcbaat-ablp-coaatructloa prograa ahlch would 
provlda for tba ordarly raplacaaant of tba vaat proportion of our 
aarcbant flaat ablcb ia faat approaching obaolaacaaca 

In tba past, upon tba auddan outbraah of a aar, It baa 
baan aacaaaary to baatily laprovlaa a shipbuilding prograa which 
waa aot oaly costly but raaultad la aa accaaulatloa of ablpa ao 
qulchly daalgaad aad coastruetod as to ba Ualtad la uafavorabla 
aanaar la tbalr capability to aaat aodara allltary needs. 

It la claarly racogalsad that tha spaclal characterla- 
tlca of aarebaat ablpa ahlch ara doa1 rad for ultlaata allltary 
uoo auat, of aaoaaalty, bo aodlflod aad Haltad to coafora to 
accoptabla roqalraaaata for auocaaaful coaaarclal aatarprlaa. 
Vltbla tha Halts lapoasd by paaaatiaa coaaarclal utilisation 
aad aa accoptabla burdaa oa tha aatloaal sooaaay It la strongly 
racoaasndsi that tha Coagraaa support a phaaod as reboot-ahlp- 
c oast rue t loa prograa of thoaa ablpa raqulrad (1) to bring tha 
actlva operating tba 1 tad Stataa aarebaat float up to tha ataaerlcel 
Halts raqulrad to aaat tha Initial aaada of tha Dapartaant of 
Dafanaa, aad <S) provlda tha aaaaa for tha ordarly rapIa sanas t 




Exhibit K 
Page 2 of 6 

of nlttlDi operating tonnage now rapidly approaching obsolescence. 
It la further recoaaended above or auppleaentary thereto, the neana 
be provided for the conet ruetion and operation of aufficlent pro¬ 
totype veaaela which can eerve ae the baela for a aaaa vessel- 
eonatruction prograa upon the outbreak of a war. 

"It la conaldered appropriate to alao recoasaend that 
the Congreae place the aailma reliance on United Statee flag 
■erchant ahlpping in relation to that placed on foreign-flag 
■erchant ahlpping to aupport the defenee of the United Stetea 
In a future war. 

"it la important to note that while the natlonal-defenae 
fleet—active and reaerve--la deficient only to a alnor degree 
to eeet initial defenee requlreaenta froa a quantitative point 
of view, there le a aerloua deficiency froa a qualitative point 
of view." 

Adalral Vllaon then dlacuaaed the recoaaended alee of the 
active operating United States Merchant fleet, with a view toward 
aeetlng the requlreaenta of the Departaent of Defenee In a future war, 
and after dlacuaalng the need for standardised dry cargo ahlpe. troop 
traneporte and tankere, he atated: 

'The Departaent of Defense considers It desirable to 
Inaugurate a prograa of Marchant-type vesael construction to 
serve as prototypes for future construction prograaa as follows 

Adalral Vllson then described four types of vessels. Including a roll- 

oa, roll-off" vehicle cargo ship which would be designed to peralt 

tracked and wheeled vehicles (tanks, self-propelled guns, trucks of 

ail types, bulldosers, etc.) to be aoved on and off the ship rapidly 

uader their own power. Thla has soaetlaes been referred to as the 

trailsrshlp" type or the turaplhe class. 

beesues of the difficulties of arranging financing, very 
little. If any, progress was aade oa the coaatructlon of roll-aa, roll¬ 
off vessels 

Thea. ea March SO. 1N4, tenets till Silt warn Introduced by 
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Senator* Butler and Saltonstall and fi.R. 8637 was Introduced by Congress- 
■an Tollefaon to amend Title XI of the Merchant Marine Act of 1936 and 
to provide for 100% ahip construction mortgage inaurance. 

Hearings on 8. 3219 before the Senate Subcommittee on Vater 
Transportation were held on April 8 and 26, 1954 and the House Coesilttee 
on Merchant Marine and Fisheries held hearings on H.R. 8637 on April 9, 

27, 28 29 and 30. 1954. 

During the hearings held by the Senate Subcommittee, Mr. Louis 
8. Rothschild, then Chairman of the Federal Maritime Board, testified 
in part as follows: 

'The new bill (speaking of S. 3219) provides for 100 
percent insurance of principal and interest on the insured loan. 

This would authorise mortgage Insurance to the same extent as 
that authorised prior to the 1953 amendments. It appears to us 
that this proposed change nerlts the most serious consideration. 
Without It, I doubt that the major purpose of the insurance - 
that of obtaining private financing - will be achieved." (Page 95 
of printed hearings.) 

On May 3, 1954, the Director of the Bureau of the Budget 
stated that, while supporting the basic objectives of the bill to en¬ 
courage private ship financing, the Budget Bureau felt that 100% mortgage 
insurance was not desirable and expressed the thought that 90% insurance 
might well be adequate to meet the situation. The pending legislation 
was amended to conform to these views. 

Beallaing that the roll-on, roll-off type of vaseel to be uaed 
in the domestic trades would have to ha of a highly-specialised design 
and be not generally useful as a cargo ship, the Idas was advanced to 
provide 100% mortgage insurance only for such special purpose vassals, 
provided that they would ha certified by the Secretary of Defense tc he 
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eiuntiil to the national The amendment, na drafted, ma as 

follova: 

'Provided However, that in the caae of apeclal purpoae veaaela 
certified by the Secretary of Defenae to be eaaential to the 
national defenae, the Secretary of Coaaerco nay lnaure 100 per 
centuB of the principal and intereat on any auch loan." 

In consenting on thla aaendoent, the Senate Report (No. 1S04) 
atatea (page 2) , 


Tour committee's amendments to the bill, aa reported, 
would further authorize 100 percont lnaurance of the principal 
and intereat of loana and mortgages covering >7} percent of the 
owner'a actual coat ef conatructlon in the caae of apeclal pur¬ 
poae veaaela certified by the Secretary of Defenae to be eaaen¬ 
tial to national defenae. 

The report alao referred to Mr. Rothachlld'a teatloony, 
aaying that, tie expressed the opinion that 100 percent lnaurance 
coverage was neceaaary if Title XI waa to accomplish its objective." 

The report further states (page 8) that Admiral Leggett, 
then Chief, Navy Bureau of Ships, had advised the Committee that, 

■bile he waa not in a position to state that hla Bureau 
(the Navy Bureau of Ships) urged enactment of a bill providing 
for 100 percent lnaurance of • 7* percent of the owner'a actual 
coat in the caae of auch special-purpose vessels, there waa a 
great need for auch ships from a national defenae point of 
view, and if 100 percent lnaurance were not extended in these 
cases, he believed that the construction of the particular 
veaaela being contemplated would not be undertahen." 

After further considering the proposed amendment, the Bureau 
of the Budget concluded that It would not oppose the amendment. 

Vhen l.B. 9987 (formerly |,R, 8827) waa reported out of 
Committee, It contained thla Amendment and similarly, when S. 8218 waa 
reported out of the Subcommittee, It too contained thla amendment. 


On July 20, 1854. I.lt. 9987 waa passed by the Bouse aod on 
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August 18, 1954 the same bill was passed by the Senate. Tbs President 
slcnod the bill on Septsaber 3, 1954. 

On April 21 and 22. 1955, hearings sere hold before a sub¬ 
committee of the Committee on Interstate and Foreign Coonerce, U. 8, 
Senate, pertaining to new ship construction, and on page 64 of the 
printed hearings, the testiaonjr of Louis 8. Rothschild, Undersecretary 
of Coonerce for Transportation, Is in connection with the question as to 
whether or not certain tankers are eligible for 100% mortgage Insurance: 

'The CHAIRMAN. This gets down to the meat of the coconut, 
the financing, and I think the great majority of the Members of 
Congress who pasaed thla bill, and the great majority of those 
who were on the coomlttee said there should bo 100 percent for 
such purpoaes. 

I gather from your teatloony that we are getting down to 
the roadblock In thla case, which la the interpretation, the 
definition of whether these are special purpose or not. 

Mr. ROTHSCHILD. That is correct, sir. 

The CHAIRMAN. If they were designed as special purpose 
ships, would you say that you would then give them the 100- 
percent loan under present laws, but you want ua to say that? 

Mr. ROTHSCHILD. I a a sure that we would make that arrange¬ 
ment on a roll-on and roll-off ahlp. 

The CHAIRMAN. A roll-on and roll-off ahlp--tbere la no 
question about that being special purpose 

Mr. ROTHSCHILD. Tea, air." 

Then, on page 71 of the aame printed hearings, there la 
reproduced a letter from Mr. C. 8 . Thomas, Secretary of the Mavy, dated 
April 7, 1985, to the Administrator, Maritime Adelnlatratlon, which 
deala with the loan and nortgage provisions of Title XI of the Marchant 
Marine Act of 193g. sad which rwada in part aa follows: 

In the ahewaee of any definition or authorltatlwe 
interpretation of the tens special purpose vessel,' It la the 
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opinion of the Department of the Navy that a 'special purpose 
vessel' would be one that la built for a apodal purpoae. dif¬ 
fering significantly from purpoaea for which coaoerclal veaaola 
are built for conventional operations. An example of such a 
special purpoae vessel could be one of the roll-on, roll-off 
type. " 

Applicant firmly believes that the vessels proposed by it 
are “special purpoae veasels, essential to the national defense and, 
as such, are squarely within the language, purpoae and Intent of Public 
Law 781, 83rd Congreas (68 Stat. 1267). 



July 80, IMS 
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SHORTAGI or not IGUT CARS 


The Interstate Coooorce Cooalaalon, by Dlvlalon 3, haa iaauad 
throe Service Order* dealing with the ahortage of freight cara and on 
July 14, 19SS nddreaaed telegrana to the prealdenta of the National 
Xnduatrlal Traffic League and the National Aaaoclatlon of Shlppera 
Advisory Boards urging their voluntary cooperation to alleviate the 
aerloua freight car shortage. The telegraoa read In part aa follows: 

division 3 of tha Interstate Cocaaorce Cooalaalon haa 
been occupied for aooe tloe with the railroad car situation which 
haa resulted In aerloua shortages of certain typea of equipment 
throughout the country. There la prospect of Increasing abortagea 
during the period of heavy loading, which will probably extend 
through October, 
e e e 

The dlvlalon urges the shippers and railroads to voluntarily 
cooperate to help alleviate the situation and thoreby avoid the 
Issuance of punitive orders." 

The three Service Ordera lnvolvod are: 

(a) Service Order 904. dated July 7, 1955, the preaable 


of which reads: 


It annearlaa. That an acute sho rtag» of freight cara 
exists In all sections of the country ; that cara loadnd and enpty 
are unduly delayed In teralnala and In placenent at, or reooval 
tram Industries; that present rulea, regulations, and practices 
with respect to the use, supply, control, novenent, distribution, 
exchange, Interchange, and return of freight cara are Insufficient 
to proaiote the noet efficient utilisation of cara; It la the 
o pinion of the Coamlaalon that an energwnay exists requiring 

lanedlate action to prooote car service In the Interest of the | 

iraSIlc and the cocaaerce of the p eople ." (Raphaela added.) ~ 

(b) Service Order 90S, dated July 13. 1955, the preamble 


of ablch reada 


Tt appearing. That there le a critical shortage of boa 
and refrigerator cara, that auah ears are being delayed unduly In 
-la .din. at poriv end that free tlee publlahed in tariffs for 
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unloading such cars aggravates the shortage; Impeding the use, 
control, supply, covonent, distribution, exchange, Interchange 
and return of such cars; I n the opinion of the Commissi on an 
eme rgency exists at all ports of country requiring immediate 

actlor to promote car service In the Interest of the public and 
the c omp elco of the people .” (Emphasis added.) 

(c) Service Order 906, dated July 13, 1955, the preamble 

of which reads: 


"it ap pe aring, That ther e Is a c ritic al sho rtage of 
freight cars, that freight cars are being delated un du ly In loading 
at ports , and that free time published in tariffs for loading such 
cars aggravates the shortage, Impeding the use, control, supply 
movement, distribution, exchange, interchange, and return of such 
cars; In the opinion of the Comm ission an emergency oxlsts at 
all ports of the country requiring lnoedlate action to promote 
car service In the Interest of the public and the co mmerce of the 
people. (Emphasis added.) 


July 22, 1955 
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PROJECTED SAILING SCHEDULE 


10 VESSELS - IS KNOTS 
35-DAY TURN-AROUND 


Sail 

Nee York 

lat 

Time 

1000 

Arr. 

Loa Angelaa 

13th 

2300 

Sail 


14th 

0900 

Arr. 

San Pranciaco 

15th 

1000 

Sail 


15th 

1900 

Arr. 

Aatoria, Or*. 

17th 

0800 

Sail 


17th 

1700 

Arr. 

Seattle 

18th 

1300 

Sail 


19th 

0400 

Arr. 

San Pranciaco 

Slat 

0700 

Sail 

ss 

Slat 

1600 

Arr. 

Loa Angelea 

22nd 

1700 

Sail 

99 

23 rd 

0400 

Arr. 

New York 

35th 

1900 

Sail 


38th 

1000 


*Paclfic Standard TIm 
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CABLE A009C9S EBASCOE 


June 20, 1955 


American-Hawaiian Steamship Company 

90 Broad Street 

New York 4, New York 

Gentlemen: 

In accordance with your authorization, we have made a study of 
intercoastsl shipping in the United States. 

Our report setting forth our findings together with supporting 
data is submitted herewith. 

We wish to express our appreciation for the cooperation and 
assistance which we received from members of your organization during 
the course of the survey. 

If you have any questions relating to the report or wish further 
information regarding the results of the study, our representatives will 
be available at your convenience. 


Very truly yours, 

EBASCO SERVICES INCORPORATED 
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I - SUMMARY AND CONCLUSIONS 


A - PURPOSE AND SCOPE 


This report presents the results of a study of intercoastal shipping 
service and a survey of freight traffic between the Atlantic and Pacific 
Coasts of the United States. The purpose of the study was to analyze the 
traffic flow by principal commodities and ports and to evaluate prewar 
and postwar intercoastal operations to assist in appraising the existing 
potential for intercoastal shipping volume. 

The scope of the work, as modified by discussion during the course 
of the study, included the following: 

Study and brief resume of intercoastal shipping oper¬ 
ations prior to, and since World War II. including 
analysis of the type, character, and frequency of serv¬ 
ice, transit time of voyages and ports served. 

Consideration of labor problems, competitive relation¬ 
ships and rates, and similar factors affecting inter- 
coastal operations and service. 

Compilation and analysis for the years 1938 and 1939 
and from 1950 to 1954 of the total volume of water¬ 
borne cargo carried between the Atlantic and Pacific 
Coasts by common carriers of commodities generally, 
with breakdowns by approximately 25 of the heaviest 
tonnage commodities showing the average revenues 
per ton. 


Analysis of the amount of traffic at the major porta 
and port areas served by intercoaatal operations for 
the years 1938 and 1939 and also for the years 1950 
through 1954. 

Determination, to the extent to which statiatica are 
available, of traffic volume moving between the 
Atlantic and Pacific Coast States by other means of 
transportation in 1952 and 1953. 


Review of the effects of economic growth and develop¬ 
ment of Atlantic and Pacific Coast States upon the re - 
quirements for intercoaatal shipping service. 


B . SUMM ARY OF FINDINGS 

The study reveala that in spite of the tremendous growth which the 
United States economy haa enjoyed since the yaars juat prior to World War 11 
the currant volume of intercoaatal trade ia conaiderably below the laval of 
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traffic in the late thirties. However, because newer, larger and faster 
ships are now used, the present volume of traffic, which is about two - 
thirda as large as it was in 1939, is handled by a fleet which has shrunk 
to a size about one-third of that operating just prior to the war. 

There are several factors which have been responsible for the 
decline in volume of intercoastal shipping, probably the most important 
of which are the following: 

Direct operating expenses of carriers, owing primarily 
to labor costs reflecting increased wages and reduced 
production efficiency of both seamen and stevedoring 
pers onnel, as well as other vessel and voyage expenses, 
have risen sharply above prewar levels. 

Revenue increases of intercoastal carriers have not kept 
pace with rising costs and have been adversely affected 
by rate adjustments made by competing forms of trans¬ 
portation. 

Strikes, slowdowns, jurisdictional disputes and threats 
of work stoppages have constantly plagued the steamer 
lines in recent years. This situation has not only had a 
damaging effect upon intercoastal service, but since it 
has been given wide publicity in the public press it has 
become a serious and continuing deterrent to potential 
users of steamship services. 

Product segregation problems of break bulk carriers 
making necessary excessive handling resulting in short¬ 
ages, pilferage and damage to cargo have resulted in 
higher costs and inconveniences to shippers which now 
often offset the decreased margin of saving resulting 
from water shipment. 

These factors have combined to make operating conditions generally 
unsatisfactory for many intercoastal carriers and have detracted from 
the inherent cost advantages traditionally available to shippers from the 
utilisation of water transportation, resulting in the suspension of some 
intercoastal service by certain carriers. Furthermore, the over-all 
result of the foregoing conditions has been reduced tonnages in the inter¬ 
coastal trade while the economic growth and development of the Atlantic 
and Pacific Coast areas have more than kept pace with the rapid expansion 
of the United States economy as a whole during the past decade. 

C - CONCLUSIONS 

The major findings resulting from this study in terms of the analysis 
and measurement of prewar and postwar levels of intercoaatal traffic by 



3 


commodities, revenues and ports served have been presented with a 
minimum of commentary and will be found in the form of exhibits at the 
end of this report. These schedules lend themselves to considerably 
more analysis than has been possible within the limitations of this study. 
They are presented here to serve their primary purpose as a manage¬ 
ment tool to aid in reaching decisions regarding intercoastal shipping 
operations. 

1 - Genera l O bservations 

During the course of the study, general observations have been made 
regarding certain basic factors affecting the intercoastal trade. These 
findings indicate that, traditionally, traffic has moved via intercoastal 
water carriers primarily because of the lower rates applying to freight 
moving by that means than by all-rail and truck. This situation has pre¬ 
vailed, notwithstanding the fact that intercoastal water carrier service 
is generally conceded to be inferior to overland transportation because 
of five inherent disabilities as follows 

a) Time_in_Trarisit - Water carrier service in the 
domestic trades is synonymous with slower service, 
not only because the time in transit via the water 
carrier is greater than via all-rail, but also be¬ 
cause the water carrier service is frequently 
limited to a certain number of sailings per week 

or month. The time lost in waiting for the next 
sailing contributes to the slower service via the 
water carrier. 

b) Multiplicity of Handling - Except for the freight 
carried via Seatrain Lines, Inc., the domestic water 
carriers still follow the time-honored break bulk 
method of handling. As a result, there is consider¬ 
able loss and damage which increases with the 
number of handlings. There is greater opportunity 
for pilferage and it is virtually impossible, except 
at prohibitive expense, to maintain segregation of 
packages according to marks, brands or sites 
Invariably packages arrive at their destination 
showing evidence of multiple handlings and conse¬ 
quently do not present a factory-fresh appearance. 

This is particularly important when customer 
distribution is made from warehouse stocks 

c) Lack of Throuah Bills of Ladins - In the intercoastal 
trade, water carriers have not joined their con¬ 
necting railroads in through bills of lading from 
point of origin to point of destination. The execution 




of railroad bills of lading at point of origin, the 
exchanging of dock receipts for new bills of lading 
at port of loading, and the execution of new railroad 
bills of lading at port of discharge tend to create a 
very expensive and cumbersome system of docu¬ 
mentation. There are other disadvantages, particu¬ 
larly with respect to those shipments that move on 
order/notify bills of lading. The terms and conditions 
of the intercoastal water carriers' bills of lading 
are more restrictive than the terms and conditions 
of the Uniform Railroad Bill of Lading. In other 
words, the owner of the merchandise is subject to 
greater risks while in transportation under the 
intercoastal water carrier bill of lading than is the 
case under the Uniform Railroad Bill of Lading. 

The failure of the intercoastal carriers to establish 
joint through rates from point of origin to point of 
destination in connection with the railroads has also 
tended to make the water carrier service somewhat 
unattractive. Under the Interstate Commerce Act, 
railroads are required to join water carriers in 
through one-factor rail-ocean-rail rates. To a 
limited degree, intercoastal water carriers have 
joined certain motor carriers in joint through rates. 

d) M arine In surance - The rates of the intercoastal 
water carriers do not include insurance against 
marine risks, including General Average. The owner 
of the merchandise shipped via intercoastal service 
must make separate arrangements for the protection 
against these marine risks. This involves clerical 
detail as well as expense not present when shipments 
are made via all-rail routes 

e) Stop-Off, Diversion and Reconsignment - Because 
of tne nature of the intercoaatal water carrier ser¬ 
vice, it is not possible, except to a very limited 
extent, to allow stop-off in transit for loading or 
unloading as is the case when cars move all-rail. 

Similarly, the privileges of diversion and recon¬ 
signment, except to a very limited degree, do not 
accrue to the patron of the intercoastal service. 

To the extent that the freight rste differential favors the intercoastal 
water carrier by an amount sufficient to offset these five disabilities and 
still offers some inducement to the public to patroniie the steamer line, 
it may be said that the intercoastal carrier is competitive with the all- 
rail rates and service. But, unfortunatelv, the necessary amount of rste 
differential is difficult of determination because of the many factors 
entering into the over-all picture snd because these factors vary in degree 
sc cording to the commodity being shipped and according to the circumstances 
confronting the individual shipper or consignee at the time of shipment 
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As explained elsewhere in this report, the spread or differential 
between the all-rail rates and the intercoastal water carrier rates has 
narrowed since 1939. The result is that lower freight rates, always 
associated with intercoastal shipping, are no longer as persuasive to the 
shipping public. 

The cost of hauling freight to or from the steamer line terminals 
(via rail or truck) has increased greatly since 1939. The cost of marine 
insurance on a carload of given merchandise is greater today than it was 
in 1939, simply because the carload of merchandise has a very much 
higher invoice value. The cost of filing and processing claims resulting 
from break bulk handling is greater now than it was in 1939, owing to 
higher wage scales; and, finally, the owner of the merchandise finds that 
he now has a greater investment per carload (as reflected by invoice 
value) and consequently each additional day in transit hinders the rate of 
turnover of his working capital. 

Thus, the inherent disabilities of the intercoastal water carrier have 
increased considerably since 1939 and have correspondingly reduced the 
over-all economy to the shipper or consignee utilizing the intercoastal 
water service. 

2 - Summary of Co ncluaions 

Based on the foregoing observations and the findings of this study, 
the following general conclusions have been reached: 

The intercoastal water carriers cannot afford to handle 
a conaiderable volume of low-rated traffic becauae the 
handling and operating coata exceed the freight rate. 

Intercoaatal lines' preaent coats of operation aahore and 
afloat, as reported to the Interstate Commerce Com¬ 
mission, do not induce expansion of the break bulk 
service. 

Overland time in tranait in the paat decade has con¬ 
siderably Improved, but the intercoaatal lines are atill 
employing war-built veaaala which ara no faatar now 
than they were in 1945. 

The intercoaatal linea' break bulk method of handling 
cargo la prohibitively expenaivs and la responsible for 
much diaaatiafactlon on the part of ahippera and con* 
aignaea. The handling at freight on ships in containers, 
in truck trailers or in freight cara la indicated. 
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The inability of a shipper to obtain a through bill of lading 
from point of origin to point of destination when shipment 
is made via intercoastal line appears to be an unneces¬ 
sary impediment. No such difficulty is experienced when 
the shipment moves all-rail. 

In order to make the intercoastal service more attractive 
to the shipping public, consideration should be given to 
the inclusion of insurance against marine risks in the 
freight rate or, alternatively, the water carrier should 
hold itself out to provide such insurance at a stated rate. 
This latter alternative would, while adding to the inter¬ 
coastal rate, minimize the shipper's paper work incident 
to intercoastal shipping. The marine insurance problem 
does not arise when shipments move all-rail. 
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II - UNITED STATES INTERCOASTAL TRADE 

A - INTRODUCTIO N 

The United States intercoastal trade consists of the water-borne 
shipment of commodities between Atlantic and Gulf Coasts ports on the 
one hand and Pacific Coast ports on the other, via the Panama Canal. 

This shipping, as well as other segments of our domestic maritime trade, 
including coastwise traffic and movements between the continental United 
States and noncontiguous American territories, has been traditionally and 
exclusively limited to United States flag vessels. 

Traffic in the intercoastal trade consists predominantly of general 
cargo commodities in dry cargo vessels moved by common carriers of 
commodities generally. Since 1940, these common carrier steamship 
lines have been certificated by the Interstate Commerce Commission, to 
which agency detailed reports of their operations are submitted annually. 
Intercoastal tonnage handled by contract carriers is relatively less im¬ 
portant. although some sulfur westbound and lumber eastbound has been 
moved under contract. Tanker services in this trade consiat mostly of 
the shipment of petroleum and related products and are operated almost 
entirely as private carriers by the large oil companies. 

This study has been primarily concerned with analysis of the traffic 
moved by the certificated common carriers of commodities generally as 
reported by law to the Interstate Commerce Commiasion, and major 
attention has been given to tonnage moved by these carriers between the 
Atlantic and Pacific Coaata. 

B - BACKGROUND AND DEVELOPMENT OF 
INTERCOASTAL TRADE____ 

The earliest trade routes between the Atlantic and Pacific Coasts of 
the United States were via Cape Horn or the Straita of Magellan. By 1854, 
with the construction of a railroad as a connecting link across the lathmua 
of Panama, it became poaaible for shipping linea to operate between the 
Isthmus and the East and West coaats of the United States. In 1869 the 
firat transcontinental railroad waa completed which provided an all-rail 
freight route between the two coaata. 


The intercoastal trade in its present meaning started in 1914 when 
the Panama Canal was opened. This development provided an economical 
means of water shipment of commodities between the Atlantic and Pacific 
seaboards by intercoastal steamships. 

C - EFFECTS OF WORLD WAR II ON 
INTERC OASTAL SHIPPING _ 

After the outbreak of World War 11 in September 1939, it became 
apparent that the number of American flag vessels engaged in foreign 
trade was not sufficient to carry the large quantities of strategic materi¬ 
als from overseas essential for the defense of this country. It then 
became necessary to call upon the intercoastal fleet to provide additional 
facilities and some of these ships were gradually withdrawn to help meet 
these demands. After the entry of the United States into the war, the War 
Shipping Administration was formed in February 1942 with power to 
requisition vessels for war service, and by June of 1942 all intercoastal 
ships had been withdrawn from that service, and intercoastal operations 
were practically eliminated for the duration of the war. 


D - POSTWAR INTERCOASTAL SHIPP ING OPERAT IONS 

During the war, many of the vessels which comprised the prewar 
intercoastal fleet were either lost or acquired by the United States Gov¬ 
ernment or our allies for operation in other trades. The remainder were 
either obsolete or would have required heavy expenditures for repairs and 
alterations in order to be used satisfactorily for intercoastal shipping. 

After the end of World War II, the War Shipping Administration and 
the U. S. Maritime Commission, its successor in the government oper¬ 
ation of vessels, immediately took steps to restore intercoastal and other 
essential domestic shipping services for the purpose of rehabilitating 
them and returning them to private operation. 

1 - Government Agency Service and Bareboat 
Charter Operation s 

The U. S. Government agency service began in October of 1945, after 
the Interstate Commerce Commission had granted emergency authority to 
the War Shipping Administration to operate as a common or contract car¬ 
rier on the basis of public necessity. The Government then allocated 55 wa 
built Victory-type dry cargo ships among 12 prewar intercoastal common 
carrier lines to be operated on an agency basic. 
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For the first few months tonnage carried was below vessel capacity 
due mainly to the nationwide steel and coal strikes and maritime labor 
disputes. By the end of 1946, however, with industrial reconversion finally 
under way, the intercoastal carriers had reached capacity operations and 
it had become necessary to add about 20 additional Victory and Liberty 
vessels to the fleet to meet the growing traffic demands resulting from 
postwar economic expansion. 

However, in the face of greatly increased sea and shore labor and 
vessel operating costs over prewar levels while rates remained the same, 
operations were conducted at a considerable loss. Consequently the com¬ 
mercial lines were unable to resume private operations and as a result 
the War Shipping Administration and the Maritime Commission were 
forced to obtain extensions of their temporary operating authority. 

An indication of the extent of operating losses during this period is 
shown in Exhibit A which is a historical statement of intercoastal service 
from December 1945 through January 1947. The exhibits can be found at 
the end of the report. The actual costs entailed m connection with the 
government operation during this period have been adjusted to include the 
elements of cost necessary assuming the service to be under private 
operation. The total loss on the basis of private operating costs for the 
period was about $21 million or an operating loss of about $ 1-1/2 million 
per month. 

In the meantime, there were authorized for intercoastal shipping 
certain rate increases, some of which were also put into effect by the 
railroads. This increased revenue eased the situation somewhat, and the 
government agency service terminated in August of 1947. This was fol¬ 
lowed by a period of bareboat operation until March of 1951, under which 
government-owned war-built ships were chartered to certificated carriers. 
During this time some of the intercoastal lines also purchased ships from 
the government under the Ship Sales Act. 

There was another disruption of intercoastal service brought about 
by the Korean War in 1950, in the chartering by the intercoastal lines of 
some of the more efficient types of ships to offshore operators and their 
replacement with less efficient ships chartered from the government 
Charter revenues to the intercoastal lines derived from government 




10 


operation of their ships, as well as such revenues obtained from private 
charter to offshore operators, has had a detrimental effect on intercoastal 
service. However, the chartering of vessels has ceased to be as profit¬ 
able as during the period immediately following the Korean War and most 
of the ships that were involved again became available for intercoastal 
service. 

Before the expiration of the Ship Sales Act in 1951, more intercoastal 
lines purchased war-built vessels from the government, and since that 
time the operations in this trade have been carried on largely with pri¬ 
vately owned and operated ships. 

2 - Problems of Private Op e rations 
a - Labor Situation 

Ever since the end of World War II, the intercoastal carriers have 
been plagued with labor difficulties and decreased efficiency compared 
with prewar years, both with regard to seagoing and shore personnel. 
These difficulties have been in the form of strikes, work stoppages and 
decreased production efficiency. 

Regarding shoreside operations, the situation concerning man-hour 
production of longshoremen has been worse at some ports than at others. 
In addition to actual strikes there have been many sporadic alowdowns by 
dock labor due not only to alleged grievances against management but also 
to juriadictional disputes. Such conditions have in many cases produced 
gang ahortagea and slowdowns in gang operations which result in delays 
to the ship in port and increases in carrier costa. Furthermore, efforts 
of intercoaatal operators to utilise improved and less costly methods of 
cargo handling such as palletising, bundling and the uae of containers have 
been restated by labor. It ia understood, however, that there have been 
recent indications that labor may now take a more cooperative position in 
attempts by the carriers to reduce cargo-handling coats. 

b - Operating Coata 

Without attempting to analyae in detail the relative importance of 
apecific operating coata involved in intercoaatal aervica, a few esamples 
are givan to illuatrata how thaae coata have aoarad since 1939. 



Labor Costs 



In 1939 the basic monthly pay of an able-bodied seaman was $ 72.50, 
compared to current rates of more than $ 300. During the same period, 
the basic work week has been reduced from 56 hours to 40 hours, while 
overtime rates have increased from 70 cents per hour in 1939 to current 
levels ranging around $2.00 or more per hour. 

Shoreside labor costs have #lso risen sharply. Longshoremen and 
stevedores, who received basic pay of about $ 1.00 per hour in 1939, now 
receive well over $ 2.00 per hour. Hourly overtime rates have approxi¬ 
mately doubled from about $ 1.50 to over $ 3.00 per hour during this 
period, while the basic work week has also been reduced for these workers 

These wage figures do not include fringe benefits or payroll taxes 
currently totalling about 15% of wage costs but which were largely nonex¬ 
istent in prewar years. 

Other Operating Costs 

It is not practicable to provide detailed figures regarding the in¬ 
creases which have taken place in other operating costs. However, the 
index of unit prices for materials and supplies excluding fuel, which has 
often been used by the railroads in connection with ICC proceedings, has 
increased 144 percent from 1939 to 1954. The price paid by the inter¬ 
coastal carriers for fuel oil on the West Coast, where most of these sup¬ 
plies are purchased, has riaen from about 90 cents to $ 1.80 per barrel 
during this period. 

In connection with the coat of ship repairs, the biggest item of expense 
is labor. The average hourly wage for shipyard workers has increased 
from 88 cents in 1939 to $2.40 at the present time. The 144 percent in¬ 
crease in materials and supplies mentioned above ia indicative of the 
riaing costs of other items involved in ship repairs. 

c - Competition and Competitive Rate Practices 

The volume of freight handled by the intercoaetal carriers during the 
postwar years has been restricted to a great degree by the competitive 
rate practices of the transcontinental railroads, la effect such practices 
have tended to reduce or "hold down" railroad rates for traaecontineatal 
movements ia competition with intercoaetal shipments by water carriers 



to levels generally below those applying to other rail movements which are 
noncompetitive with other transportation methods. 
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A series of general railroad rate increases have been instituted since 
the end of World War II amounting to an over-all rise of about 79% ac¬ 
cording to an Interstate Commerce Commission estimate. This estimate 
includes "hold downs" in general rail increases which have affected trans¬ 
continental rates. In addition, transcontinental rates are substantially 
lower than they would otherwise be because of voluntary reductions by the 
transcontinental railroads. The amounts of increase have also varied in 
each territory. On some commodities in eastern territory the full in¬ 
creases have amounted to 106%. 

In contrast to these over-all percentage increases, the following table 
shows the transcontinental rail rates in effect on June 30, 1946, the present 
rate and the percentage increase, for a list of commodities which have been 
among the most important in the intercoastal trade. This comparison is 
based on a schedule of rate changes prepared by the Intercoastal Steamship 
Freight Association. All rates shown are to or from transcontinental 
Group A points. 


Transcontinental Rail Rates In Effect on June 30, 
In Comparison With Present Rates, Showing Percentage 

( In cents per 100 pounds ) 

1946 

Increases 

Commodity 

Rate as of 
June 30, 1946 

Present 

Rate 

Percentage 
Inc rease 

Westbound 




Linoleum 

150 

224 

50 

Iron or steel plate and sheet 

143 

212 

48 

Candy 

182 

305 

67 

Matches 

165 

242 

47 

Pulpboard 

123 

166 

35 

Tin plate 

77 

102 

32 

Tire chains 

213 

336 

58 

Wallboa rd 

110 

166 

51 

Magasines 

no 

140 

27 

Beer 

132 

166 

26 

Cameras 

385 

368 

( 4) 

Photographic supplies 

275 

368 

34 

Eastbound 




Boras 

88 

144 

64 

Canned goods 

102 

176 

72 

Magnesite 

80 

115 

44 

Lumber 

82 

130 

58 

Rice 

95 

152 

60 

{ ) Reduction 
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The practice of the railroads of reducing rates for specific movements 
to meet water competition is not new, however, and a much longer list 
could be compiled on which rail rate cuts over a period of years have di¬ 
verted traffic from the intercoastal carriers. Such commodities as 
whiskey, wine, chocolate, dried fruit, glass and glassware, soya bean meal, 
soda ash, cotton piece goods, wood pulp, aluminum, brass, bronze and 
copper articles, tobacco and tobacco products are further examples of 
items for which the railroads have reduced their rates for movements in 
competition with intercoastal shipments, all during a period when over-all 
railroad rate structures were being generally revised upward. 

At the same time intercoastal carriers have lost to all-rail movements 
substantial tonnages originating at inland points because of increases in 
rail rates from these points to port cities. In other instances, the rail¬ 
roads have reduced their rates for short haula to meet truck competition 
but have qualified the reductions by making them nonapplicable to rail 
traffic moving to and from the ports served by the intercoastal water car¬ 
riers. 

Relative Changes in Rate Levels of 
Railroads and Intercoastal Carriers 

The average rate per ton of cargo carried by the intercoastal steam¬ 
ship lines has risen from about $ 10 per ton in 1939 to $ 24.35 per ton in 
1954 for an increase of approximately 150%. Percentage increases since 
the war which have been forced upon the intercoastal carriera in order to 
meet their operating expenses have been in most cases considerably higher 
than the percentage increases of the railroads for the same commodities. 
Examples are shown as follows: 

Railroad Intercoastal 

Rate Increase Rate Increase 
Commodity Pe rcen t Percent 

Linoleum (weetbound) 50 98 

Wrought iron pipe 50 77 

Tire cheine 58 102 

Beer 26 122 

The increases in reilroed rates shown above, aome of which were 
aleo indicated in e previoue table, are noticeably below the over-all aver¬ 
age poatwar rail rate increase of 79% ae heretofore noted. 
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Differentials in Revenue Per Ton 

Revenues per ton of freight carried by transcontinental railroads are 
indicated in Exhibits M and N to have been $ 39.54 and $40.21 in 1952 and 
1953 respectively. By comparison, the revenue per ton of water-borne 
intercoastal traffic was $ 23.62 and $ 24.16 for the same years as shown in 
Exhibits G and H. In 1954, Exhibit I shows the intercoastal revenue per 
ton to have risen to $24.35. Although all of the commodities carried by 
the two methods of transportation are not entirely comparable, these 
figures are generally indicative of the spread between the rates for all¬ 
rail and for water movement of freight between the coasts. 


Ill - INTERCOASTAL SHIPPING SERVICE 
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A - NATURE OF TRAFFIC 

There have been important changes in the types of traffic and in 
the nature of intercoastal service in recent years in comparison with 
the period prior to World War II. 

The average rate per ton of cargo carried has increased from ap¬ 
proximately $ 10.00 in 1939 to over $24.00 in 1954. This increase of 
about 150% is due mainly to rises in freight rates but also to changes in 
the consist of cargo handled. It has been estimated that these two reasons 
have caused the over-all per-ton increase in the approximate ratio of two- 
thirds due to higher rates and one-third due to changes in the nature of 
tonnage carried, including the complete disappearance of certain low¬ 
rated cargo, changes in the relative volume of the different commodities 
still handled, and an increase in the volume of high-rated less-than- 
carload traffic. 

B - EXTENT OF SERVICE 

1 - Number of Vessels 

There has been a great amount of shrinkage in the size and tonnage 
capacity of the intercoastal fleet since before World War 11 as shown in 
the table which follows. Although the average deadweight tonnage per 
ship has increased slightly during the period, the number of vessels 
currently in service and their total tonnage are about 34% and 39% 
respectively of what they were in 1939. 
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Number and Deadweight Tonnage of 
Dry Cargo Vessels Employed in United States 
Intercoastal Trade 


f — . . — — M 1 

Number 

of 

Vessels 

Total 

Deadweight 

Tons 

-1 

Average 

Deadweight 

Tons 

June 30, 1939 V 

143 

1,377,000 

9.629 

September 1, 1946 2/ 

67 

725,000 

10,821 

March 31, 1955 3/ 

| — 1 

49 

548,000 

11,184 

L— —4 


Sources: 


1/ Statement of Robert C. King in ICC Dockets 
296633, 29664 and 29708. 

2/ Letter from Chairman, U.S. Maritime Commission 
to Director of Office of War Mobilization and 
Reconversion, dated November 26, 1946. 

3/ U.S. Department of Commerce, Maritime 
Administration. 


2 - Po rts Se rved 

In spite of the fact that there has been some elimination of certain 
ports of call by some carriers in order to expedite ship turnaround and 
to cut operating costs, the total number of ports served by intercoastal 
shipping has actually increased, according to official government statistics 
on port movements. A comparison of number of ports served in 1939 and 
1954 is shown as follows: 


Ports 

1939 

1954 

Pacific Coast 

33 

40 

Atlantic Coast 

29 

38 

Total 

62 

78 


3 - Freq uency an d Number of Sailings 


The over-all shrinkage of intercoastal service in recent yaars in com¬ 
parison with the prewar pariod is illustrated by the fact that in 1939, thare 
were 8 intercoastal carriers, not including American Presidant Lines and 
Waterman Staamship Corporation's Arrow Line, which made 323 eastbound 
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sailings from San Francisco and the same number from Los Angeles to 
North Atlantic ports. During 1951, on the other hand, six carriers, in¬ 
cluding the two lines mentioned above, made only 101 eastbound sailings 
from San Francisco and 89 from Los Angeles to the Atlantic Coast. 

There has been no real expansion in this service since 1951. 

On the basis of a brief survey of current operations, it was found 
that only one carrier had regularly scheduled weekly sailings. One other 
reported sailings every 8 to 10 days, while four other carriers had sail¬ 
ings scheduled for twice a month and two reported monthly sailings. 

Inasmuch as the intercoastal service of some of these carriers is an ad¬ 
junct to their foreign operations, they often have a different schedule of 
eastbound sailings than of westbound voyages. 

4 - Transit Time 

Transit time of voyages and round-trip time has generally been 
reduced for most carriers on the basis of current service in relation to 
prewar operations. Use of newer and faster ships has made this possible 
Average round trips currently require about 70 days and require about 
two to three weeks for the voyage between the coasts depending upon the 
ports involved in the movement. 
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IV - VOL UME OF INTERCOASTAL TRAFFIC 

A - COMPARABILITY OF PREWAR AND POSTWAR TRAFFIC 

The moit complete statistics available regarding intercoaatal traffic 
in prewar yeara are thoae of the U.S. Maritime Commiaaion which in¬ 
cluded all dry cargo and tanker water-borne traffic. Theae figurea ahow 
the total volume of intercoaatal tonnage carried to be 6,550,075 ahort 
tona in 1938, and 8,370,151 ahort tona in 1939. However, theae atatiatica 
are not directly comparable with thoae of later yeara available from the 
Interatate Commerce Commiaaion aince the latter do not include tanker 
movementa. 

With the excluaion of the tonnage of petroleum and petroleum producta 
which were moved predominantly by tankera and which compriaed a high 
percentage of tanker cargo, the volume of all other commoditiea carried 
in the intercoaatal trade in 1938 and 1939 was 5,746,192 ahort tona and 
7,065,924 ahort tona reapectively. Theae figurea are more cloaely com¬ 
parable with poatwar atatiatica of intercoaatal tonnage of common carriera 
of commoditiea generally aa reported by the Interatate Commerce Com¬ 
miaaion. 

This atudy has been concerned primarily with traffic moving between 
the Atlantic Coaat and the Pacific Coaat of the United Statea, and for the 
poatwar yeara tonnagea of thoae carriera whoae intercoaatal operationa 
incidentally were principally in that trade have been analysed. For further 
comparability with theae latter figurea, therefore, the tonnagea moved in 
1938 and 1939 have been further reduced by the amount of Gulf Intercoaatal 
traffic and thua become 4,885,087 ahort tona and 6,004,463 ahort tona re¬ 
apectively. 

Aa atated above, the poatwar traffic analysed in this study haa been 
that of certificated common carriera of commodities generally, baaed on 
the detailed annual reports which they are required to file with the Inter¬ 
state Commerce Commiaaion. Tonnagea of these carriers for the years 
1950 through 1954 have been studied. The carriers were not required to 
file auch reports prior to 1940. 
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1 - P rewar and Postwar Tonnage Com p ared 

The following is a comparison of the intercoaatal tonnage for the 
years 1935 through 1939 and for the years 1950 through 1955 on the most 
nearly comparable basis as previously outlined. 


Year 

Short Tons 

Year 

Short Tons 

1935 

1936 

1937 

1938 

1939 

5,564,665 

5,237,952 

5,705,945 

4,885,087 

6,004,463 ! 

il 

1950 

1951 

1952 

1953 

1954 

4,073,971 
3,844,102 
3,664,513 
3,955,104 
3,857,000 * 


* Estimated 


The tonnage figures for the years 1935 through 1939 are based on U.S. 
Maritime Commission statistics for water-borne intercoastal traffic be¬ 
tween the Atlantic and Pacific Coasts exclusive of petroleum and products 
which were carried predominantly by tankers. Figures for the years 1950 
through 1954 are from annual reports of common carriers of commodities 
generally, and which were filed with the Interstate Commerce Commission. 
The tonnage figure shown for 1954 includes 16,703 tons of Isbrandtsen 
Steamship Company, Inc. from Quarterly Reports to the Interstate Com¬ 
merce Commission and an estimated 90,000 tons of States Marine Corpora¬ 
tion in traffic between the Atlantic and Pacific Coasts. These two carriers 
were the only ones with intercoastal operations in 1954 for which annual 
reports to the Interstate Commerce Commission were not available when 
the study was made. The chart on the following page presents these 
comparative prewar and postwar figures in graphic form. 

It will be noted from the chart that the volume of this traffic was fairly 
constant at somewhat more than 5 million tons from 1935 through 1937, but 
took a slight drop in 1938. Tonnage rose to a new high in 1939, however, 
and then after the outbreak of World War 11 in Europe in that year, inter- 
coastal vessels were gradually withdrawn from that trade and water-borne 
shipment of civilian commodities between the coasts of the United States 
practically disappeared for the duration of the conflict. 





UNITED STATES WATER-BORNE TRAFFIC 
BETWEEN ATLANTIC AND PACIFIC COASTS 

YEARS 1935-1939 - TOTAL TONNAGE (EXCLUOING PETROLEUM l PRODUCTS) 
REPORTEO BY U. S. MARITIME COMMISSION 

YEARS 1950-1959 - TOTAL TONNAGE REPORTEO BY INTERSTATE COMMERCE 
COMMISSION FOR COMMON CARRIERS OF COMMODITIES GENERALLY WHICH 
OPERATEO PRINCIPALLY BETWEEN ATLANTIC AND PACIFIC COASTS 



*35 '36 '37 '38 '39 


50 51 52 '53 '54 
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The chart shows that after the postwar resumption of intercoastal 
shipping, the tonnage carried was considerably below prewar levels. The 
volume in 1950 was about two-thirds as great as it had been in 1939, and 
although it has held fairly close to the 1950 level, in subsequent years it 
has not gone above that figure. There are many reasons for the postwar 
decline in traffic from the prewar volume, some of which have been dis¬ 
cussed to some extent elsewhere in this report. 

B - PR EWA R TONNAGE 

1 - Traff ic by Commodities 

Exhibit B at the end of this report shows United States water-borne 
intercoastal traffic for the calendar years 1938 and 1939. This schedule 
shows tonnage carried by major-volume commodities except petroleum 
and products which were moved mainly by tankers. 

The U.S. Maritime Commission statistics upon which the tabulation 
is based did not provide the same commodity classifications which were 
uaed in reports to the Interstate Commerce Commission in later years. 
Therefore accurate comparisons of prewar and postwar tonnage by com¬ 
modities cannot be readily made. It will be noted from the table, however, 
that the heaviest tonnage commodity was lumber, just as it is in the current 
intercoastal trade. The next largest tonnage in 1938 was indicated aa 
fruits and vegetables, presumably canned, but in 1939 iron and steel forged 
ahead of canned goods from third to second position. 

2 - Traffic by Ports 

In Exhibit C, the total traffic for 1938 and 1939 is shown in terms of 
tonnage loaded and unloaded at Atlantic and Gulf Coast ports, and in Exhibit 
D aimilar statiatics are given for Pacific Coaat porta. 

Traffic at the Gulf has been included to make the tonnage figurea com¬ 
parable with those for the commodity breakdown of total volume for thoae 
yeara ahown in Exhibit B. If the traffic at the Gulf porta ia deducted from 
the total traffic, the balance repreaenta movementa between the Atlantic 
and Pacific Coaata aa ahown in the chart and with which thia atudy haa 
been mainly concerned. 

Exhibita C and D indicate that for both 1938 and 1939 eaatbound 
traffic waa conaiderably heaviar than weatbound. The total traffic 
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eastbound, represented by the tonnage unloaded at the Atlantic and Gulf 
ports, was slightly over 60% of total intercoastal traffic for those years. 

By far the heaviest intercoastal traffic on the Atlantic Coast in 1938 
and 1939 was at New York which handled over 30% of the tonnage, and of 
the total at that port nearly 80% represented terminated traffic such as 
lumber and canned goods for the heavy-consuming markets in that area. 

The second largest volume of traffic was at Baltimore which handled 
about 15% of the total, but at this port the tonnage originated, largely 
steel, was appreciably greater than the volume of discharged cargo. The 
third port on the Atlantic side of the intercoastal voyage in terms of traffic 
volume was Philadelphia, where loadings and unloadings were nearly in 
balance. In fourth place was Boston which handled about twice as much 
intercoastal tonnage as all the ports in the South Atlantic District combined. 

On the Pacific side of the intercoastal traffic pattern, the ports in the 
San Francisco Bay area handled the heaviest tonnage in 1938 and 1939, 
followed by Los Angeles in second position. At San Francisco, originated 
tonnage, reflecting heavy canned goods shipments, was greater than 
terminated traffic, while at Los Angeles the reverse pattern was true in 
terma of loadings and unloadings. These two port areas accounted for over 
50% of the total intercoastal traffic on the Pacific Coast, the balance com. 
priaing mainly eaatbound lumber and related foreat producta loaded at 
northern Pacific Coaat porta. 

C - POSTWAR AND CUR RENT TONNAGE 

In order to analyse recent trenda and current volume of intercoaatal 
traffic, analyaia haa been made of the annual reporta of auch tonnage aa 
filed with the Interatate Commerce Commiaaion for the calendar yeara 
1950 through 1954 by all certificated common carriera of commoditiea 
generally. The intercoaatal tonnage of each carrier for each of the 5 
yeara haa been analysed in detail to determine total tonnage and revenue 
for all carriera of each of the 25 heavieat-volume commoditiea moved, 
average revenuea per ton for theae commoditiea and total tonnage at all 
porta aerved in the intercoaatal trade between the Atlantic and Pacific 
Coaata. Tabulationa and echedulea baaed on theae analyaea are ahown aa 
Eshibita E through L which have been reproduced at the end of thia report. 
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1 - Traffl e by Carriers 

A tabulation appears on the following page showing total intercoastal 
tonnage for the years 1950 through 1954 and the individual volume of all 
carriers comprising the total, and for each of which separate traffic ana¬ 
lyses have been made during the course of this study. Total revenues and 
revenues per ton are also shown for these carriers in Exhibit P. 

2 - Traffic by Commodities 

Exhibits E through I show United States water-borne intercoastal 
traffic of all common carriers of commodities generally, for the calendar 
years 1950 through 1954, in terms of the tonnage, revenue, and average 
revenue per ton of the 25 heaviest-volume commodities transported in 
each year. The commodities are listed in order of tonnage for each year 
and according to the Interstate Commerce Commission classification 
numbers as reported by the carriers in their annual reports. 

The totals for the 25 major commodities as shown in each year rep¬ 
resent high percentages of the totals for all commodities carried during 
those years, the highest being 89% in 1954 (Exhibit I) and the lowest being 
84.7% in 1951 (Exhibit F). An additional compilation of the volume of the 
next 5 highest-volume commodities for any year (which is available from 
the prepared analysis data) would add only about 2% to 3% to the percentage 
of all commodities moved for any year. 

It will be noted from these tables that there is a high degree of uni¬ 
formity in the liatings of the commodities comprising the first 25 from 
year to year, although there has been some shifting in their order of 
magnitude. For each of the 5 years, lumber has been the heaviest tonnage 
item of cargo, amounting to nearly one-third of the total intercoastal 
volume in the last 4 yeara although it has declined slightly in its relative 
position of 36.2% in 1950 as ahown in Exhibit E. The combined categories 
of iron and steel and producta have been conaistently second in point of 
volume, followed by canned goods which has accounted for 14.5% to 17.5% 
of the total during the 5-year period. 

Exhibit J ia a consolidated tabulation for the years 1950 through 1954 
showing the comparative tonnage, revenue and average revenue per ton for 
all of the commodities listed in Exhibits E through 1. Exhibit J reveals tonnage 
trends a 4 commodities carriod and the changing importance of varioua items 




TOTAL TRAFFIC IN UNITED STATES INTERCOASTAL TRADE BY 
COMMON CARRIERS OF COMMODITIES GENERALLY 

Calendar Years 1950-1954 

(In Tons of 2,000 Pounds) 


Carrier 

1950 

1951 

1952 

1953 

1954 • 

American-Hawaiian Steamship Company 

630,836 

544,441 

414,519 

127,915 

- 

Amarican President Lines, Ltd. 

110,915 

70.792 

43.982 

62,611 

51,760 

Calmar Staamship Corporation 

679,122 

751,764 

712,001 

771,168 

726,802 

Isthmian Staamship Company 

206,899 

87,860 

59,789 

104,116 

87,813 

Luckanbach Steamship Company, Inc. 

687,501 

768,632 

909,171 

1.167.962 

1,087,505 

Popa 4 Talbot, Inc. 

448,292 

439,377 

419.003 

479.015 

472,266 

Pacific-Atlantic Staamship Company 
(Quaker Line) 

562,151 

353.997 

429.613 

357,813 

318,061 

Waterman Steamship Corporation 
(Arrow Line) 

515,844 

457,282 

296,248 

376,678 

469,279 

Weyerhaeuser Steamship Company 

232.400 

369.957 

380.187 

507.826 

527.649 

Total 

4,073,960 

3,844,102 

3.664,513 

3,955,104 

3,741,135 


• Does not include 16,703 tons of Isbrandtsen Steamship Company, Inc. from Quarterly Reports 
or estimated 90,000 tons of States Marine Corporation in traffic between Atlantic and Pacific 
Coasts (Annual Reports not available). 

Source: Annual Reports of carriers filed with Interstate Commerce Commission. 
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making up total intercoastal cargos. For example. Item No. 583, "Manu¬ 
factured Iron and Steel", has shown a substantial rise in tonnage and revenue 
from 1950 to 1954, while Item No. 713, "Floor Covering", has suffered an 
appreciable decline in volume and revenue during this period. There are 
evident explanations for these and other shifts in relative importance of 
commodities in the intercoastal trade but it is not within the scope of 
this study to explore these to any extent. As a matter of fact, all of the 
tables and schedules presented in the exhibits as well as the basic data 
prepared during the course of the survey lend themselves to a great deal 
more analysis and interpretation than has been possible within the limita¬ 
tions of this study. 

3 - Revenue Per Ton 


Reasons for generally increased average revenues per ton of cargo 
carried in the intercoastal trade resulting mainly from higher rates have 
been touched upon briefly in earlier sections of this report. In Exhibits 
E through I, revenues per ton are shown for the major-volume commodities 
listed for each of the past five years studied and in Exhibit J changes in 
these figures can be traced and compared for each commodity during the 
period. 

There is a considerable range between the highest and lowest revenues 
per ton in any given year. In 1954, for example, the highest was $47.88 
per ton for classification No. 595, "Machinery and Machines", while the 
lowest revenue per ton was for No. 563, "Lead and Zinc" at $ 13.60. 

In Exhibit J, almoat all of the commodities liated showed an increased 
revenue per ton from 1950 to 1954, although there were a few, such as 
"Lead and Zinc" mentioned above, which showed a slight decrease. The 
revenue per ton of all commodities in total traffic increased from $21.25 
in 1950 to $24.35 according to the 1954 figures. 

4 - Traffic by P orts 

During the past four years intercoastal traffic has been in slightly 
better balance between eaatbound and westbound than before World War II. 
Although the percentage of total traffic moving from the Pacific Coast to 
the Atlantic and Gulf Coaats has continued to be greater than the reverse 
direction of movement, it is below the prewar percentage of about 60% 
eastbound. 



Percentages of total traffic moving eastbound and westbound, based 
on the port schedules in Exhibits K and L, are summarized as follows: 


1 

1 

Year 

Total 
Traffic 
(Short 
Tons) 

Eastbound 
Traffic 
(Short 
Tons) 

Eastbound 
Percent 
of Total 
Traffic 

Westbound 

Traffic 

(Short 

Tons) 

Westbound 
Percent 
of Total 
Traffic 

1950 

4,073,960 

2,514,071 

61.7 

1,582,030 

38.3 

1951 

3,844,102 

2,015,309 

52.4 

1,828,793 

47.6 

1952 

3,664,513 

2,124,369 

58.0 

1,540.144 

42.0 

1953 

3,955.104 

2,254,580 

57.0 

1,700.524 

43.0 

1954 

3,741,135 

2.202,910 

58.9 

1.538.225 

41.1 


In regard to relative amounts of traffic at various ports on either 
coast, the tonnage pattern in recent years has been quite similar to that 
in effect in the prewar period. On the Atlantic Coast, by far the largest 
volume of tonnage has been handled at New York and the surrounding port 
area, amounting to one-third or more of the Atlantic Coast total, as shown 
in Exhibit K. A very high percentage of the traffic at New York is termi¬ 
nated tonnage. The next highest volumes of traffic on this coast are handled 
at Philadelphia and other Delaware River ports, and at Baltimore and 
Sparrows Point. Baltimore and Sparrows Point handle the largest amount 
of originated intercoastal traffic on the Atlantic Coast, reflecting primarily 
the heavy shipments of steel. 

Gulf Intercoastal traffic of the carriers for which tonnage has been 
analysed has been insignificant in relation to total intercoastal traffic in 
the past 5 years as indicated in Exhibit K. 

On the Pacific Coast, the greatest traffic has been at San Francisco 
and the Bay Area, as shown in Exhibit L, amounting to approximately one- 
third of the total tonnage handled at all ports on that coast. Total traffic 
volume at Los Angeles has been the second largest, but more traffic has 
terminated there than at any other Pacific Coast port including San 
Francisco, which ranked second in that respect. The other porta having 
the largest tonnages are Seattle and Puget Sound ports and Portland, Oregon 
and other Columbia River porta. At each of these porta, high percentages 
of the tonnage are originated traffic, representing mainly heavy eastbound 
shipments of lumber and forest products destined for consuming points on 
the Atlantic Seaboard. 
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In connection with Exhibits K and L it will be noted that an adjust¬ 
ment factor representing certain reported tonnage of local traffic both 
loaded and unloaded on the Pacific Coast has been deducted from the port 
totals on the Pacific and added to port totals on the Atlantic side of the 
traffic pattern so that the total traffic on both coasts comes into proper 
balance with over-all intercoastal tonnage volume of all commodities 
carried. 
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V - TRAFFIC BETWEEN THE ATLANTIC AND PACIFIC 
COASTS BY OTHER MEANS OF TRANSPORTATION 


The two principal method* of transportation between the Atlantic and 
Pacific Seaboard* are by intercoastal steamship and by transcontinental 
railroad. Motor lines participate in this traffic mainly by operating rela¬ 
tively short distances beyond port terminals. Traffic by transcontinental 
motor trucks is growing, but has not reached a level of volume comparable 
with that carried by water or by rail. 

A - TRAFFIC VIA RAILROADS 

Traffic - wi se, the relationship between the railroads and the inter- 
coastal steamship lines is twofold in character. Railroads act as feeders 
of the intercoastal lines and also as competitors by the transcontinental 
movement of freight. The extent to which the coast-to-coast traffic of 
the nation moves by rail or by water depends largely on the relative levels 
of rates charged by the two transportation agencies and the ultimate costs 
to the shippers. There is some traffic which will move by rail even if the 
rail rates are not depressed, but there is much traffic which will not move 
by rail except at a low level of rates. Generally, commodities moving by 
water do so because this means of transportation offers lower rates 
brought about by lower costs of operation. 

A comparatively large volume of traffic moves between the Atlantic 
and Pacific Coast States in addition to, and often in competition with, the 
volume of intercoastal water-borne traffic. No precise meaaurements 
are available to evaluate the over-all volume of transcontinental rail 
traffic, but indications are that it is very substantial and that it hsa been 
growing. 

Some indication of the importance of the volume of traffic moved 
between the East and West coasts by transcontinental railroada ia pro¬ 
vided by the carload waybill statistics compiled by the Interstate Com¬ 
merce Commission. These statistics provide data on atate-to-state 
distribution of traffic and revenue by commodities on the basis of a one 
percent sample of terminated waybills provided to the ICC. In addition 
to the sampling variations which are involved in these atatiatica, there 
are certain other factors in their nature which indicate that result* 
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obtained by projection of the figure* to 100 percent result only in ap¬ 
proximations of total tonnages and revenues. Very limited checks which 
were made during this study between known rail movements of specific 
commodities with those indicated by the ICC waybill statistics have 
indicated that the latter are probably somewhat too low. However, the 
sampling error decreases with the size of the sample and since the 
projections used in this study are on the basis of the total of all com¬ 
modities, it is believed that greater reliability has been obtained. 

The foregoing qualifications should be borne in mind in considering 
the value of the estimated volume of tonnages and revenues involved in 
the transcontinental rail movements for 1952 and 1953 as indicated in 
Exhibit M and Exhibit N. It will be noted, however, that there is a high 
degree of correlation between the two years regarding the totals for all 
traffic and for specific area movements. It is felt, therefore, that the 
total of approximately 7 million tons moving between the states indicated 
is probably fairly indicative of the general magnitude of the annual traffic 
for those years. 

Regrettably, similar statistics are not available for prewar years 
to show comparative growth of transcontinental rail tonnage. However, 
there is every reason to believe that growth of this traffic has at least 
kept pace with and probably exceeded over-all increases in total tonnage 
of all rail freight movements in the United States. 

B - TRAFFIC VIA MOTOR TRUCKS 

Unfortunately, there is no similar yardstick available to measure 
the volume of transcontinental truck traffic. There is evidence, however, 
that freight movements via this means of transportation between the 
Atlantic and Pacific Coasts are substantial and that they have been in¬ 
creasing in recent years. 
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VI - ECONOMIC DEVELOPMENT OF AREAS SERVED BY 
INTERCOASTAL SHIPPING SERVICE 


The magnitude of the tonnage potentially available to intercoastal 
service is probably not generally realized and is difficult to measure. 

The extent to which this potential can be attained is dependent upon basic 
operating costs and revenue levels of intercoastal lines in relationship to 
the rate levels of competing rail carriers, and also upon the type and 
quality of intercoastal service to be offered to the shipping public. 

Intercoastal service can continue theoretically to draw upon the pro¬ 
duction and consumption requirements for commodities not only in the port 
areas actually served and in adjacent areas, but also to the extent to which 
tonnage can be transported to and from interior regions by rail in combi¬ 
nation with intercoastal shipment at a cost below that for transcontinental 
rail movement. It has always been contended that port-to-port traffic alone 
is inadequate in volume to support the domestic water carriers. 

It is true that economic development, particularly on the Pacific Coast, 
has resulted in a considerable amount of industry relocation including the 
establishment of production plants in closer proximity to areas of con¬ 
sumption. Unquestionably this has altered transportation patterns and has 
resulted in the reduction or disappearance of tonnage of some commodities 
which formerly were transported in the intercoastal service. 

However, while it is relatively easy to trace this tonnage loss, it is 
much more difficult to measure what is probably a much more important 
over-all effect of economic growth, namely, the increased traffic potential 
for other commodities already carried and for new product transportation 
and raw material requirements resulting from technological improvements 
and new industries such as plastics, for example. 

In order to indicate the extent of this economic and industrial develop¬ 
ment and its potential importance in appraising the growing requirements 
for transportation between the two coasts, analysis has been made of 
various indicators which reflect the economic expansion of the areas 
served and their relative position in the over-all national economy. 
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A - GENERAL ECONOMIC GROWTH OF THE ATLANTIC AND 
PACIFIC COAST STATES. 1939-1954 


The nation as a whole has experienced a very substantial growth be¬ 
tween 1939, the last prewar year, and 1954. This development started 
with military preparations prior to World War II and was given further 
impetus by the war itself and the events following. The shift in production, 
during the war years, from nondurable to durable goods caused shortages 
in civilian consumer goods at the conclusion of hostilities. Civilian produc¬ 
tion hit high gear after the war and before this momentum slackened, the 
Korean situation further energized the economy. However, the facts re¬ 
vealed in this analysis will substantiate that the continued growth and 
prosperity of the nation has not been entirely due to military expenditures. 

The size, rate of growth and relative importance of the seaboard areas 
in this economic expansion are summarized in a table of economic indicators 
shown as Exhibit O. The states represented in this summary and through¬ 
out this analysis are as follows: 


Atlantic Coast States 


Pacific Coast States 


Maine 

New Hampshire 
Massachusetts 
Rhode Island 
Connecticut 
New York 
New Jersey 
Pennsylvania 


Delaware 

District of Columbia 

Maryland 

Virginia 

North Carolina 

South Carolina 

Georgia 

Florida 


Washington 
Oregon 
Califo rnia 


Exhibit O shows that for all but two of the indicators, the Atlantic and 


Pacific Coast states account for nearly one-half or more of the United 


States total. Approximately one-half of the nation's population resides in 


these states and the rate of growth since 1939 has been above the national 


average. Tremendoua gains in other baaic elements of the economy are 
also revealed for these areas. For example, retail sales, value added by 
manufacture, and expenditures for new plant and equipment have shown 
very large actual gains and have reached levels more than four times aa 


high as their volume in 1939. The other indicators in the table also reflect 


the very extensive economic and business growth which the coaatal regions 
have enjoyed during the period. 
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1 - Atlantic Coast States 

This region has participated to a great extent in the tremendous growth 
of the United States since 1939. The northern states in this area constitute 
one of the richest regions in the nation, producing a huge flow of goods and 
services annually. This area has expanded, but at a rate less than the 
national average, and its percentage share in many of the national totals 
has diminished. The southern states' economic growth was slightly higher 
than the national average in most categories. However, its growth was not 
enough to influence the long run downward trend of this region's position 
in the nation's economy. The fact remains that despite this relative de¬ 
cline, the Atlantic Coast still accounts for over one-third of the nation's 
population, effective buying income, retail sales and other economic factors 
in the nation's economy. 

2 - Pacific Coa st States 

This region experienced the most rapid economic expansion in the 
nation. Its population has increased 78% since 1939 and its industrial gains 
have been tremendous. The area is now one of the leading industrial sec¬ 
tions of the nation. This development and growth of its human and business 
population has increased its share of the total national output in virtually 
every major line of induatry except minerals. The area's enlarged share 
of the total national stock of fixed capital is evident by its growing propor¬ 
tions of manufacturers' expenditures for new plant and equipment and of 
building construction. The economy of the Pacific Coast states since 1939 
has shown notable increases in all segments except farming and petroleum 
production. The increases made in farming and petroleum during thia 
period have been favorable though they do not match the expansion in other 
areas of the nation. 

B - POPULATION 

The population of the United States from 1939 to 1954 increased 24% 
to approximately 162,566,000. Natural increases, or the excess of births 
over daaths, have been reaponaible for the largest part of the growth of 
population. The return of prospsroua economic conditiona coupled with 
the aacond World War were factora which cauaad thia natural increase in 
population to account for 96% of the total growth in the peat 20 years. The 
balance came from international immigration. 
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There have been significant changes in the geographical distribution 
of the population since 1939. The Pacific and South Atlantic Coast states 
have grown more rapidly than the balance of the nation. This rapid growth 
has been reflected in increased economic development which manifested 
itself not only in larger resident population but also in more business firms 
and expanded volumes of the major types of business enterprise. The 
largest percentage increases of population in 1954 over 1939 were registered 
by the Pacific and South Atlantic Coast states which increased 78% and 35% 
respectively. 

A comparison of the population increases from 1939 to 1954 of the 
Atlantic and Pacific Coast states and the nation are shown in the following 
table: 


Population 

(Thousands) 

i 

I 

1 

Region 

1939 

1954 

- _ 

Number 

Percent 

of 

United 

States 

Number 

Percent 

of 

United 

States 

Percent 
Inc rease 

i Atlantic Coast States 

51,359 

39 

62,519 

39 

22 

Pacific Coast States 

9.581 

7 

17,054 

10 

78 

Total Atlantic and 






Pacific Coast States 

60,940 

46 

79,563 

49 

31 

Total United States 

130,880 

100 

162,566 

100 

24 


C - EFFECTIVE BUYING INCOME 


This economic indicator reflects the amount of income retained by 
individuals after payment of State and Federal taxes and is a key index of 
purchasing power. 

The tabulation on the next page shows a comparison of effective buy- 
in* income for the Atlantic and Pacific Coast states and the United States 
for the years 1939 and 1954. 
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Effective Buying Income 
(Millions of Dollars) 


Region 

1939 

1954 

Total 

Percent 

of 

United 

States 

Total 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$29,657 

43.8 

$ 95,500 

38.0 

222 

Pacific Coast States 

6.243 

9.2 

30.406 

12.1 

387 

Total Atlantic and 






Pacific Coast States 

$ 35.900 

53.0 

$ 125.906 

50.1 

251 

Total United States 

$ 67,783 

100.0 

$251,133 

100.0 

270 


The rate of increase in Effective Buying Income shown in the preced> 
ing table for the Atlantic Coast states was less than the national average 
partly because the population of the Middle Eastern states grew more 
slowly during this period than the population of the nation. Another in¬ 
fluencing factor was the relatively low salaries and wages paid in the 
southern states compared with other areas for the same industries. Con¬ 
versely, the Pacific Coast states experienced a rate of population growth 
which was higher than the nation's average and, in addition, the wages and 
salaries paid in all industries were higher tnan other areas, which resulted 
in the higher than average growth in effective buying income. 

D - RETAIL SALES 

There bas been a broad development of new markets throughout the 
nation and distribution has shown great expansion since 1939. However, 
despite the rapid growth rate of the newer market centers, the heavily 
populated New England and Middle Eastern states still constitute a market 
of unparalleled concentration. The states of New York, New Jersey and 
Pennsylvania represent 21% of the nation's retail sales. The Pacific 
Coast states showed a 448% increase and retail sales in 1954 were 12% 
of the national total. The table on the next page shows a comparison of 
retail sales for the Atlantic and Pacific Coast states and the nation for 
the years 1939 and 1954. 
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Retail Sales 
(Millions of Dollars) 


Region 

1939 

1954 

Amount 

Percent 

of 

United 

States 

Amount 

. - 

Percent 

of 

United 

Ststes 

Percent 

Increase 

Atlantic Coast States 

$ 17,134 

43 

$ 64,733 

38 

278 

Pacific Coast States 

3,712 

9 

20,354 

12 

448 

Total Atlantic and 






Pacific Coast States 

$20,846 

52 

$ 85,087 

50 

308 

Total United States 

$ 39,621 

100 

$ 170,035 

100 

329 


E - INDUSTRY GROWTH 

Manufacturing is the most important industry in the United States. 
During the period 1939 to date it experienced a tremendous expansion 
which was launched by World War II and further energized by the Korean 
situation and the continued prosperity of the nation. This growth of manu¬ 
facturing was not uniform geographically; rather there were appreciable 
alterations in the distribution among the several regions of the nation. 

1 - Value Ad ded b y Manufacture 

This indicator measures the approximate value created in the process 
of manufacture. It serves as a satisfactory measure of the relative im- 
portance of manufacturing for any geographic area. 

The total value added in the United States in 1952 was $ 108,477,000 
which was four times the 1939 total. The Atlantic snd Pacific Coast states 
accounted for one-half of the nation's total. The Pacific Coast states in 
1952 led the nation with a 510% increase over 1939. These states in¬ 
creased their share of the national total from 6% in 1939 to 9% in 1952. 

The table on the next page compares the Value Added by Manufacture 
for the years 1939 and 1952, the latest for which statistics are svailabla 
for tha Atlantic and Pacific Coast states and the nation. 
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Value Added by Manufacture 


(Thousands of Dollars) 


Region 

1939 

1952 

Amount 

Percent 

of 

United 

States 

Amount 

| 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 12,054 

49 

$ 45,838 

42 

280 

Pacific Coast States 

1,547 

6 

9,440 

9 

510 

Total Atlantic and 






Pacific Coast States 

’ 

$ 13.601 

55 

$ 55.278 

51 

306 

Total United States 

$ 24,487 

100 

$ 108,477 

100 

343 


2 - Em ployment in Manufacturing 

Manufacturing employment in 1952, according to the Annual Survey of 
Manufacturers, reached 15,944,000 which included all types of employees, 
and represented an increase of 67% over 1939. The Atlantic Coast states 
employment, which in 1952 consisted of 46% of the nation's total, increased 
50% during the period. Employment in the Pacific Coast states for 1939 
represented 6% of the nation's total and by 1952 had more than doubled. 

The following table indicates the number of employees in manufacturing in 
the Atlantic and Pacific Coast states and the United States for the years 
1939 and 1952, which are the latest figures available. 


All Manuf actur ing Employees 
(Average for Year) 


(Thousands) 

———-r- 


Region 

1939 

■ — ~ 

1952 

Number 

Percent 

of 

United 

States 

Number 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 

Pacific Coast States 

Total United States 

4.877 
_523 

51 

6 

7,333 

1,282 

46 

8 

50 

145 

5,400 57 

8.615 

54 

60 

9,527 100 

_ J 

15,944 

100 

67 



All regions of the nation experienced an increase in wages and 
salaries during the period 1939-1952. The largest relative gains oc¬ 
curred in those areas where payments had been below the national 
average in 1939. Increases were also apparent in areas whose economy 
developed greatly during this interval. Salaries and wages in the Pacific 
Coast states increased almost 600% by 1952. This was due to a combina¬ 
tion of industrial growth and development together with a higher than 
average wage scale. The South Atlantic states in spite of the industrial 
growth and increased population showed an increase only slightly higher 
than the national average. 

The table following presents a comparison of salaries and wages in 
the Atlantic and Pacific Coast states and the United States for the years 
1939 and 1952, the latest years for which these data are available. 

■ — " " 1 - 

Salaries and Wages 

(Millions of Dollars) 


Region 


Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 
Pacific Coast States 

Total United States 


1939 

1952 

Amount 

Percent 

of 

United 

States 

i 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

$ 6.192 

49 

$26,335 

43 

325 

765 

3 

5,338 

4 

598 

$ 6.957 

52 

$ 31.673 

47 

355 

$ 12,706 

100 

$ 60,659 

100 

377 


4 - Expenditures for New Plant and Equipment 


The nation's manufacturers in 1953 spent over $8 billion for new plant 
and equipment. This is an excellent indicator as to the financial condition 
of the nation and its opinion of the future. Over 40% of the nation's total 
expenditures for new plant and equipment occurred in the Atlantic and 
Pacific Coast states. The North Atlantic states accounted for over $2 
billion, almost one-quarter of the total. 



The following tabulation shows the expenditures for the Atlantic and 
Pacific Coast states and the nation for the years 1939 and 1953. 


Expenditures for New Plant and Equipment 


(Millions of Dollars) 




Percent 

Percent 

Region 

Amount 

-t . Amount 

United 

of 

United 



States 

States 


Percent 



Atlantic Coast States 
Pacific Coast States 

VJ1 
00 t* 
•— v*i 

42 

6 

$2,723 

751 

34 

9 

42 

82 

■ 

Total Atlantic and 

Pacific Coast States 

$ 604 

48 

$3,474 

43 

475 

Total United States 

$ 1.248 

100 

$ 8,048 

100 

5 

45 


OTHER ECONOMIC INDICATORS 


1 - Bui ldi ng P ermit Values 

Another barometer of economic development is Building Permit Values 
as published by Dun b Bradstreet for the leading cities in the nation. This 
value represents alterations and repairs for both residential and non- 
residential buildings. In 1954, building permit values amounted to $ 5,342 
million, over 4 times the 1939 total. More than half of the 1954 permits 
were applied for in the Atlantic and Pacific Coast states, 33% in the 
Atlantic and 18% in the Pacific. The largest increase in building permits 
since 1939 was the fivefold increase which occurred in the Pacific states. 
The table on the next page compares the coastal states and the nation for 
the years 1939 and 1954. 
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Building Permit Values 

(Millions of Dollars) 

r 

Region 

1 

1939 

1954 

Amount 

Percent 

of 

United 

States 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 

Pacific Coast States 

Total United States 

$ 566 

191 

46 

15 

$ 1.775 
953 

33 

18 

214 

400 

$ 757 

61 

$2,728 

51 

260 

$ 1.241 

100 

$ 5,342 

100 

331 


2 - Mot or Vehicle Registrations 

Motor vehicle registrations in the United States for 1953 increased 
82% over 1939. The only area in the nation that exceeded this rate of 
increase was the Pacific Coast. Registrations in these states more than 
doubled during this period for a total increase of 105%. The Atlantic 
Coast states were three percentage points below the average and the 
balance of the nation increased 78% or four percentage points below the 
average. The combined registrations for the Atlantic and Pacific Coast 
states have increased since 1939 from 45% of the nation's total to 47%. 
The following tabulation offers a comparison of Motor Vehicle Registra¬ 
tions for the years 1939 and 1953. 


Motor Vehicle Registrations 

(Thousands of Vehicles) 

___._ 

Region 

1939 

1953 

Vehicles 

Percent 

of 

United 

States 

Vehicles 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

10,503 

34 

18,845 

34 

79 

Pacific Coast Statss 

3.512 

11 

7,193 

13 

105 

Total Atlantic and 






Pacific Coast Statas 

14.015 

45 

26.038 

47 

86 

Total Unitad States 

30,615 

100 

55,626 

100 

82 
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3 - Electric Generating Plants 

The installed electric generating capacity is a good indicator of the 
extent of economic development. Increases in generating capacity follow 
such basic factors as population, industrial development and construction. 
The nation's installed capacity in 1952 was 97,311 thousand kilowatts, an 
increase of 134% over 1939. The regional distributions of this increase 
followed generally the increases of population and industry. The following 
comparison indicates the growth by regions and of the nation for the years 
1939 and 1952: 


Electric Generating Plants - Installed C apacity 
(Thousands of Kilowatts) 


Region 

1939 

1952 

Kilowatts 

Percent 

of 

United 

States 

Kilowatts 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

17,201 

41 

34,505 

35 

101 

Pacific Coast States 

4.253 

10 

11.286 

12 

165 

Total Atlantic and 






Pacific Coast States 

21,454 

51 

45,791 

47 

113 

Total United States 

41,639 

100 

97,311 

100 

134 


4 - Cash Income from Farm Marketings (Including 
Government Payments) 

In 1952 this income amounted to $ 32.7 billions, an increase of almost 
three times the 1939 total. The Atlantic and Pacific Coast states accounted 
for about 30% of this total, or $9.8 billion. The Pacific Coast states' in¬ 
crease since 1939 was almost fourfold and well above the national average. 

A comparison of the Cash Farm Income from Farm Marketings (in¬ 
cluding government payments) for the coast states and the nation for the 
years 1939 and 1952, the latest year for which such data are available 
ia shown on the next page. 
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Cash Farm Income 

(Millions of Dollars) 

Region 

1939 

1952 

Dollars 

Percent 

of 

United 

States 

Dollars 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 1.764 

20 

$ 6.171 

19 

250 

Pacific Coast States 

882 

10 

3.710 

11 

320 

Total Atlantic and 






Pacific Coast States 

$2,646 

30 

$ 9.881 

30 

273 

Total United States 

$ 8,665 

100 

$ 32,648 

100 

277 


5 - Lumber Production 

The Pacific Coast states in 1951 led the nation as a source of lumber. 
These states produced 16,626 millions of board feet of lumber, 45% of the 
nation's total. The Atlantic Coast states (which include the southeast states, 
second ranking area in the nation's lumber production) produced 9,006 
million board feet. The following tabulation offers a comparison of the 
Lumber Production of the coastal states and the nation for the years 1939 
and 1951, the latest year for which such statistics are available. 


Lumber Production 

(Millions of Board Feet) 


1939 

1951 



Percent 


Percent 


Region 

Boa rd 

of 

Board 

of 

Percent 


Feet 

United 

Feet 

United 

Inc rease 



States 


States 


Atlantic Coast States 

5,017 

20 

9.006 

24 

80 

Pacific Coast States 

10.693 

43 

16,926 

45 

55 

Total Atlantic and 






Pacific Coast States 

15,710 

63 

25.632 

69 

63 

Total United States 

25,148 

100 

37,204 

100 

48 
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Notes to Historical Statement Intercoastal Service 
During the Period of Government Operations from 
December 19^*5 Through January 31, 19^7 Adjusted to Include 
Elements of Cost Necessary for Private Operation 


To adjust revenue for military cargo carried free. 36,563 tons at $12.92 
(average commercial rate) * $472,397. 


2/ To eliminate 3$ surcharge (which equalizes Transportation Tax paid by 

private operators) for period July 1, 1946-January 31/ 19^7, assuming l/2 
revenue in that period or $14 ,464,312 as 103V Surcharge equals $421,291. 


To adjust Repair Expense to $100 per day, per ship. U.S.M.C. charged 
$60 per day, per ship. 

To charge Hull and Machinery Insurance ($177 per day) P&I and Crew Life 
($46 per day) totaling $225 per day, less PAI and other insurance charges 
by U.S.M.C. 

To adjust rfharfage and Dockage to $250 per day as experienced by private 
operators. 


6/ To adjust Other Cargo Expense to $2.50 per ton average (based on reports 
of private operators) less amount charged by U.S.M.C. 

Jj To eliminate Charter Hire. 

8/ To charge Depreciation as follows: 

Cost of ship (Victory P2) $979,000.00 

20-year life - per diem 134.109 

44.81 ships 427 days * $2,566,042 


2/ To charge Intereat at 3-l/2$ per annum on Deferred payment of purchase 
price. 


Coat of ahip 
Down payment 25$ 

Balance on Mortgage 

Pirat Mortgage Installment 


Intereat Per Ship 
Intereat for 44.81 ahipa 


$979,000 

*734,250 • 3-1/2$ $ 25,699 

iLzu 

$697/537 • 3-1/2$ for 2 mos 4,069 

$ 29,798 

1,333/892 
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UNITED STATES WATER - BORNE INTERCQASTAL TRAFFIC 

BY PRINCIPAL COMMODITIES 

EXCLUDING PETROLEUM AND PRODUCTS 

CALENDAR YEARS 1938 AND 1939 
(IN TONS OF 2,000 POUNDS) 


Connodity 

1938 

1939 

Animal, Fish and Dairy Products (Edible) 

222,983 

266,063 

Hides and Skins 

26,028 

20,288 

Animal, Fish and Vegetable Oils 

35,767 

40,468 

Grain, Linseed Soybeans (Bulk) 

38,976 

29,123 

Grain Products (Dry) 

174,057 

118,487 

Animal Feeds and Fodder 

42,580 

53,064 

Fruits and Vegetables 

912,323 

939,340 

Coconuts ar.d Copra 

14,332 

15,774 

Sugar and Molasses 

229,310 

274,977 

Beverages 

62,560 

59,347 

Seeds and Nursery Stock 

9,756 

11,164 

Naval Stores 

16,200 

18,496 

Wool and Hair 

37,502 

35,354 

Textiles 

38,660 

46,507 

Fibers and Products 

8,381 

17,018 

Lumber 

1 , 317,116 

1,827,936 

Woodpulp 

202,463 

257,588 

Paper Stock 

7,305 

10,229 

Paper 

194,042 

225,509 

Coal and Coke 

16,821 

23,741 

Asphalt and Pitch 

85,186 

87,772 

Clay, Chalk, Stone, Sand and Cement 

74,801 

79,867 

Sulphur 

104,138 

180,648 

Neiisetaliic Minerals 

16,868 

35,660 

Ores 

31,464 

40,509 

Iron and Steel 

794,984 

1,141,624 

Metal Scrap 

9,546 

11,624 

Metals, N E S. (Not Iron, Stsel or Precious) 

76,764 

87,656 

Machinery (Heavy) 

17,403 

20,666 

Vehicles 

19,340 

34,836 

Machines (Saall and Appliances) 

10,945 

13,571 

Glass, Porcelain and Earthcnvare 

18,720 

26,701 

Rubber Goods 

10,426 

13,521 

Manufactured Goods 

75,919 

85,561 

Building Materials N.E.S. 

89,576 

121,069 

Medicines, Drugs and Toilet Preparations 

22,159 

22,279 

Chcaicals 

122,891 

147,487 

Paints and Pl^ents 

51,062 

56,396 

Fertilizer N.E.S. 

71,037 

117,555 

All Other Casssodltlea (Excluding Petroleua an 

Producta) 435,801 

450,447 

Total 

5,746,192 

7,065,924 


So*, res: Unitsd Statss Maritias Conluioa, Report Bo. 317 
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UNITED STATES WATER - BORNE INTERCOASTAL TRAFFIC 
AT ATLANTIC COAST PORTS AND GULF COAST DISTRICT 
BY PRINCIPAL COMMODITIES EXCLUDING PETROLEUM AND PRODUCTS 


CALENDAR YEARS 1936 AND 1939 


(IN TONS OF 2,000 POUNDS) 


1938 

1939 





Total 



Total 

Loaded 

North Atlantic District 

Unloaded 

Traffic 

Loaded 

Unloaded 

Traffic 

Maine 

Belfast 

- 

5,025 

5,025 

- 

• 


Portland 

10,876 

34,740 

45,616 

10,424 

36,224 

46,648 

Searsport 

- 

- 

- 

- 

3,696 

3,696 

New Hampshire 

Portsmouth 

- 

- 

- 


1,586 

1,586 

Massachusetts 

Boston 

94,816 

354,758 

449,574 

118,657 

432,055 

550,712 

New Bedford 

- 

7,531 

7,531 

- 

12,165 

12,165 

Rhode I8land 

Newport 

- 

- 

- 

• 

1,290 

1,290 

Portsmouth 

162 

29,023 

29,185 

151 

38,245 

38,396 

Providence 

470 

106,543 

107,013 

498 

113,155 

113,653 

Connecticut 

Bridgeport 

1,048 

51,191 

52,239 

1,143 

88,305 

89,448 

New London 

- 

41,581 

41,581 

49 

52,344 

52,393 

I.ew York 

Albany 

31,809 

117,641 

149,450 

37,859 

145,793 

183,652 

Cornwall 

- 

685 

685 

• 

289 

289 

New York 

422,469 

1,430,482 

1,852,951 

473,773 

1 , 686,700 

2,160,473 

Poughkeepsie 

• 

31,405 

31,405 

- 

51,616 

51,616 

New Jersey 

Paulsboro 

8 

21,788 

21,796 

• 

21,277 

21,277 

Trenton 

1,463 

11,117 

12,580 

1,690 

13,522 

15,212 

Pennsylvania 

Chester 

28,898 

3,446 

32,344 

39,583 

11,684 

51,267 

Philadelphia 

347,993 

400,081 

748,074 

428,481 

484,586 

913,067 

Deluware 

Wilmington 

595 

28,354 

28,949 

1,696 

56,642 

58,338 

Maryland 

Balt imore 

564,915 

299,634 

864,549 

805,892 

368,740 

1,174,632 

Virginia 

Hopewell 

16,723 

- 

16,723 

8,818 

• 

8,818 

Newport News 

• 

16,087 

16,087 

m 

16,076 

16,076 

Norfolk 

46,510 

81,478 

127,988 

50,767 

116,286 

167,053 

Total 

1,568,755 

3,072,590 

4,641,345 

1,979,481 

3,752,276 

5,731,757 


Total 
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1938 



1939 


Loaded 

Unloaded 

Total 
Traf f ic 

Loaded 

Unloaded 

Total 

Traffic 


South Atlantic District 






North Carolina 

WiImington 

627 

30,522 

31,149 

53 

34,121 

34,174 

South Carolina 
Charleston 
Georgetown 

15,178 

42,976 

58,154 

8,d 2 
' , 7 7 

37,811 

55,903 

6,^37 

Georgia 

Savannah 

33,408 

38,995 

72,403 

48,026 

3-,712 

79,738 

Florida 

Jacksonville 
Port Everglades 

l8,240 

61,232 

2,564 

79,472 

2,564 

21,064 

47,294 

27,796 

68,158 
27,79^ 

Total 

67,453 

176,289 

243,742 

93,972 

178,734 

272,70- 

Gulf District 







Total 

515,315 

341,790 

861,105 

695,374 

366, 67 


Atlantic 4 Gulf Coast Ports 






Grand Total 2, 

151,523 

■.,594,669 

5,746,^92 

2, ’(>8,827 

4,2‘ J 7,007 

‘,06 c ,-y24 




extort 3 
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UNITED STATES VATEFt - BORNE INTERCOASTAL TRAFFIC 
AT PACIFIC COAST PORTS 

BY PRINCIPAL COMMODITIES EXCLUDING PETROLEUM AND PRODUCTS 


CALENDAR YEARS 1938 AND 1939 
(IN TONS O F 2,000 POU NDS) 




1938 



1939 





Total 



Total 


Loaded 

Unloaded 

Traffic 

Loaded 

Unloaded 

Traff li 

WASHINGTON 







Anacortes 

1,048 

• 

1,048 

• 

672 

672 

Bellingham 

62,177 

8,325 

70,502 

63,918 

13,695 

77,613 

Bremerton 

- 

• 

• 

• 

1,020 

1,020 

Dupont 

6 

2,620 

2,626 

- 

6,568 

6,568 

Everett 

208,479 

19,394 

227,873 

284,051 

20,913 

304,964 

Grays Harbor 

45,451 

4,704 

50,155 

77,698 

12,723 

90,421 

Kalama 

- 

- 

- 

2,128 

- 

2,128 

Knappton 

2,017 

- 

2,017 

4,761 

• 

4,761 

Longview 

263,771 

7,328 

271,099 

281,389 

14,064 

295,453 

Olympia 

95,381 

82 

95,1*63 

140,573 

95 

140,668 

Paulsbo 

- 

• 

• 

603 

• 

603 

Port Angeles 

51,845 

5,713 

57,558 

50,705 

13,861 

64,566 

Port Gamble 

47,736 

• 

47,736 

73,275 

• 

73,275 

Port Townsend 

27,847 

• 

27,847 

34,952 

• 

34,952 

Seattle 

301,343 

204,413 

505,756 

287,073 

258,407 

545,480 

Tacoma 

228,163 

16,821 

244,984 

248,476 

41,685 

290,161 

Vancouver 

25,831 

2,505 

28,336 

32,000 

2 ,66l 

34,661 

Wlllapa Harbor 

27,438 

- 

27,438 

81,675 

- 

81,675 

Total 

1,388,533 

271,905 

1,660,438 

1,663,277 

386,364 

2,049,641 

OREGON 







Astoria 

60,815 

470 

61,285 

84,357 

31 

84,388 

Bradvood 

28,804 

• 

28,804 

21,962 


21,962 

Coos Bay 

18,054 

- 

18,054 

55,979 

935 

56,914 

Newport 

- 

- 

- 

27,390 

• 

27,390 

Portland 

439,971 

167,039 

607,010 

574,451 

220,664 

795,115 

Prescott 

17,170 

• 

17,170 

31,156 

m 

31,156 

Rainier 

902 

- 

902 

5,168 

m 

5,168 

Saint Helens 

35,836 

- 

35,836 

50,552 

• 

50,552 

Warrenton 

57,245 

• 

57,245 

72,818 

• 

72,818 

Wauna 

13,437 

• 

13>37 

14,084 

• 

14,084 

Westport 

38,052 

• 

38,052 

47,751 

- 

47,751 

Total 

710,286 

167,509 

877,795 

985,666 

221,630 

1,207,296 



Total 
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1938 



1939 



Loaded Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

CALIFORNIA 

Eureka 

Lob Angeles 

San Diego 

San Francslco Bay 

364,006 915,226 

8,837 21 , 9^2 

1,123,007 77 1 *,9M 

1,279,232 

30,779 

1,897,948 

2,936 

456,508 

6,422 

1 , 182,286 

1,176,776 

23,469 

960,588 

2,936 

1,633,284 

29,891 

2,142,874 

Total 

1,^95,850 1,712,109 

3,207,959 

1,648,152 

2,160,833 

3 , 808,985 

PACIFIC COAST PCFTS 

Grand Total 

3,59^,669 2,151,523 

5,746,192 

^,297,097 

2,768,827 

7,065,924 


Source: Uhlted States Mar It las Ccmlssioo, Report Bo. 317 




Exhibit E 


UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR. COMMODITIES FOR CAIJSNDAR YEAP. 1950 

(IN DOLLAR S AND TONS OF 2.000 POUNDS) 


Average Tonnage 


ICC 

Number Commodity 

Tonnage 

Revenue 

Revenue Percentage 
Per Ton of Total 

1*11 

Lumber, shingles and lath 

1,477,490 $24,079,911 

$ 16.30 

36.2$ 

763 

Food products, N.O.S., in cans and 
packages, not frozen 

649,945 

15,612,963 

24.02 

15.9 

579 

Iron and steel, N.O.S. 

271,559 

4,585,612 

16.89 

6.6 

587 

Iron and steel pipe and fittings, 
N.O.S. 

220,421 

3,783,028 

16.56 

5.6 

503 

Manufactured iron and steel 

118,363 

2,027,755 

17.13 

2.9 

665 

Paper and paper articles, N.O.S. 

83,461 

1,725,831 

20.68 

2.0 

669 

Paperboard, fibreboard, and puloboard 

69,021 

1,346,562 

19.51 

1.7 

799 

Manufactures and miscellaneous, 

N.O.S. 

65,976 

2,197,380 

33-31 

1.6 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

64,498 

1,682,043 

26.09 

1.6 

713 

Floor covering 

60,425 

1,808,492 

29 93 

1.5 

661 

Wrapping paper 

59,821 

1,385,057 

23.15 

1.4 

501 

Iron and steel nails and wire (woven 
and not woven), N.O.S. 

53,045 

917,011 

17.30 

1-3 

505 

Lubricating oils and greases 

51,893 

924,093 

17.81 

1.2 

56l 

Copper, brass and bronze N.O.S. 

42,315 

873,025 

20.63 

1.0 

7^5 

Liquors, alcoholic, N.O.S. 

35,019 

1,329,529 

37.97 

0.0 

769 

Soap and cleaning and washing 
compounds 

33,430 

796,691 

23.83 

0.8 

553 

Drugs, aedicines and toilet 
preparations 

20,242 

1 , 086,230 

38.46 

0.7 

653 

Woodpulp 

26,351 

415,903 

15.78 

0.6 

659 

Printing paper, N.O.S. 

23,610 

561,185 

23.77 

0.5 

547 

Paint, paint material, putty, and 
varnish 

23,324 

696,821 

29.88 

0.5 

7 U 7 

Wine 

21,250 

465,730 

21.92 

0.5 

639 

Brick, N.O.S., and building tile 

20,344 

432,610 

21.06 

0.5 

555 

Aluainua: Bar, ingot, pig and slab 

20,433 

339,319 

16.61 

0.5 

595 

Machinery and machines, N.O.S. 

19,965 

811,371 

40 64 

0.5 

533 

Sodiua (soda) products 

19,000 

408,032 

21.48 

0.4 


Total above coaaodities 3 

,514,356 $70,293,704 $ 20.00 

86.3* 


All other coaaodities 

559,604 

16,277,897 

29.09 

13.7 


WAND TOTAL - ALL COMIODITIKS 4 

,073,960 $06,571,601 

$ 21.25 

100 .0* 

Source: 

Annual reports of carriers filed with 

Interstate Coaaerce 1 

vOaaission 

• 
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UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC ANj PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1951 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


Average Tonnage 


ICC 

lumber 

Coosaolity 

Tonnage 

Revenue 

Revenue 
Per Ton 

Percentage 
of Total 

4ll 

Lumber, shingles and lath 

1 ,126,716 $19,290,821 $ 17-12 

29- 3* 

763 

Food products, N.O.S., in cans and 
packages, not frozen 

558,106 

13,946,930 

24.99 

14.5 

583 

Manufactured iron and steel 

434,248 

7,461,207 

17.18 

11-3 

587 

Iron and steel pipe and fittings, 
N.O.S. 

248,732 

4,241,980 

17-05 

6-5 

505 

Lubricating oils and greases 

100,410 

1,743,302 

17.36 

2.6 

581 

Iron and steel nails and wire (woven 
and not woven), N.O.S. 

88,450 

1,544,529 

17-46 

2-3 

669 

Paperboard, fibreboard, and 
pulpboard 

67,702 

1,355,170 

20.02 

1.8 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

61,350 

1,668,472 

27-20 

1.6 

661 

Wrapping paper 

58,434 

1,402,393 

24.00 

1.5 

579 

Iron and steel, N.O.S. 

57,234 

975,424 

17.04 

1.5 

799 

Manufactures and miscellaneous, 

N.O.S. 

54,912 

1,634,034 

29-76 

1.4 

665 

Paper and paper articles, N.O.S. 

40,726 

1,233,048 

30.28 

1.1 

653 

wocdpulp 

38,268 

512,487 

13-39 

1.0 

745 

Liquors, alcoholic, N.O.S. 

34,971 

1,157,295 

33.09 

0.9 

561 

Copper, brass and bronze, N.O.S. 

34,867 

735,015 

21.08 

0.9 

577 

Iron and steel: Bar, rod and slab 

28,812 

484,250 

16.81 

0.7 

713 

Floor covering 

28,593 

874,228 

30.57 

0.7 

585 

Cast iron pipe and fittings 

28,259 

479,832 

16.98 

0.7 

533 

Sodiua (soda) products 

28,227 

579,177 

20.52 

0 7 

553 

Drugs, aedicines and toilet 
preparations 

28,158 

1 ,115,322 

39.61 

0.7 

659 

Printing paper, N.O.S. 

24,793 

604,782 

24.39 

0.6 

639 

Brick, N.O.S., and building tile 

22,183 

472,692 

21.31 

0.6 

547 

Paint, paint aaterial, putty, and 
varnish 

21,699 

679,693 

31.32 

0.6 

595 

Machinery and aachinas, N.O.S. 

21,339 

909,162 

42.61 

0.6 

399 

Products of alnas, N.O.S. 

20,359 

317,051 

15-57 

0.5 


Total, above coaaodities 

3,257,548 $65,418,296 $ 20.08 

84.-* 


All othar cosasodities 

586,554 

18 ,716,666 

31-91 

15.3 


GRAND TOTAL - ALL COMMODITIES 

3,844, ICC $84,134,962 $ 21.89 

100 .0$ 


'ource: Annu 1 report of carriers fid with Interstate rc Co on. 
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UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1952 

_(IN DOLLARS AND TONS OF 2,000 POUNDS) 


ICC 

Number Commodity 

Lumber, shingles and lath 
763 Food products, N.O.S., In cans and 
packages, not frozen 
583 Manufactured Iron and steel 
587 Iron and steel pipe and fittings, 
N.O.S. 

503 Lubricating oils and greases 

585 Cast Iron pipe and fittings 
71 Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

799 Manufactures and Miscellaneous, 
N.O.S. 

653 Woodpulp 
66l Wrapping paper 

579 Iron and steel, N.O.S. 

669 Paperboard, flbreboard and pulpboard 
581 Iron and steel nails and vlre (woven 
and not woven), N.O.S. 

577 Iron and steel: Bar, rod and slab 
665 Paper and paper articles, N.O.S. 

561 Copper, brass, bronze, N O.S. 

7*7 wine 

7*5 Liquors, alcoholic, N.O.S. 

399 Products of mines, N.O.S. 

769 Soap and cleaning and washing 
compounds 

553 Drugs, medicines and toilet 
preparations 
527 Cheatcals, N.O.S. 

533 Sodium (soda) products 

639 Brick, N.O.S., and building tile 

659 Printing paper, N.O.S. 

Total above coModltles 

All other cosaodltles 


Average Tonnage 
Revenue Percentag» 


Tonnage 

Revenue 

Per Ton 

of Total 

1,125,5*0 $20,811,921 $ 18.*9 

30.7* 

6*2,585 

17,336,303 

26.98 

17.5 

* 21,280 

7,8*0,788 

18.61 

11.5 

1*2,959 

2 , 663,830 

18.68 

3-9 

87,295 

1,668,331 

i 9 .ll 

2 .* 

75,083 

1,368,572 

18.23 

2.0 

63,623 

1,876,551 

29. *9 

1.7 

55,576 

2,273,185 

* 0.90 

1.5 

5*,2*3 

763,211 

1*.07 

1.5 

53,232 

1,390,981 

26.13 

1 5 

52,*76 

978,2*0 

18 . 6 * 

1 .* 

50,772 

1,106,392 

21.79 

l.* 

* 8 , 0*8 

931,35* 

19.38 

1.3 

* 0,322 

7**,389 

18 . *6 

1.1 

37,970 

1,260,*99 

33-20 

1.0 

36,83* 

855,013 

23.21 

1.0 

35,907 

881,692 

2*. 55 

1.0 

3*,3*9 

1,336,57* 

38.91 

0.9 

27,889 

*67,719 

16.77 

0.8 

27,56* 

828,866 

30.07 

0.8 

26,769 

1,168,932 

*3-67 

0.7 

2*,619 

698,183 

28.36 

0.7 

21,665 

506,500 

23 38 

0.6 

20,*96 

*89,78* 

23.90 

0.6 

19,792 

533,768 

26.97 

0.5 

3 , 266,888 $70,781,578 $ 21.93 

88 . 1 $ 

*37,625 

15,765,307 

36.02 

11.9 


GRAND TOTAL - ALL COWCOITI1S 3 , 66 k ,513 $86,5*6,885 $ 23 . 6 C 100.0$ 


Source: Annual reports of carriers filed with Interstate Coaaerce Coaalsslon. 
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UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1953 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


ICC 

iumbe r C ommodit y 

*11 Lumber, shingles, lath 
763 Food products, N.O.S., In cans and 
packages, not frozen 
583 Manufactured Iron and steel 
587 Iron and steel pipe and fittings, 
N.O.S. 

653 Woodpulp 

577 Iron and steel: Bar, rod, and slab 
71 Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

505 Lubricating oils and greases 
799 Manufactures and miscellaneous, 

N.O.S. 

661 Wrapping paper 

561 Copper, brass, and bronze, N.O.S. 

665 Paper and paper articles, N.O.S. 

669 Paperboard, flbreboard, and pulpboard 
7*7 Wine 

579 Iron and steel, N.O.S. 

76l Candy and confectionery 
7*5 Liquors, alcoholic, N.O.S. 

581 Iron and steel nails and wire (woven 
and not woven), N.O.S. 

769 Soap and cleaning and washing 
compounds 

527 Chemicals, N.O.S. 

553 Drugs, medicines, and toilet 
preparations 

659 Printing paper, N.O.S. 

533 Sodium (soda) producta 
585 Caat Iron pipe and fittings 
713 Floor covering 

Totml above cosmodltles 

All otbsr commodities 




Ave rage 

Tonnage 



Revenue 

Percentage 

Tonnage 

Revenue 

Per Ton 

of Total 

1,191,737 $ 22 , 87*,963 

$ 19.19 

30.1* 

625,833 

17,26*,721 

27.59 

15.8 

*96,691 

9,673,661 

19 . *8 

12.6 

253,377 

*,899,*26 

19.3* 

6 .* 

96,596 

1,*27,00* 

1*.77 

2 .* 

96,556 

1,853,161 

19.19 

2 .* 

66,*88 

2 , 00*,726 

30.15 

1.7 

61,122 

1 , 185,888 

19 . *0 

1.5 

59,608 

2,*71,528 

* 1.*6 

1.5 

5*,730 

1,*62,313 

26.72 

1 .* 

*5,177 

1,07*,155 

23.78 

1.1 

**,770 

1,*90,327 

33-*1 

1.1 

**, 65 * 

1,011,96* 

22.66 

1.1 

*3,285 

1 , 076,778 

2*.88 

1.1 

38 , 1*2 

750,692 

19.68 

1.0 

36,655 

I, 29*,833 

35.32 

0.9 

35,938 

1,*00,559 

38.97 

0.9 

32,9** 

651,58* 

19.78 

0.8 

26 ,9*2 

803,001 

29.80 

0.7 

2*,037 

738 ,*69 

30.72 

0.6 

23,683 

1 ,055,986 

**•59 

0.6 

23,373 

6*0,139 

27-39 

0.6 

22,126 

5*7,*27 

2*. 7* 

0.6 

21 ,*6l 

*10,25* 

19.12 

0.5 

21,205 

707,770 

33.38 

0.5 

3,*87 ,130 $78,771,329 $ 22.59 

88 .2* 

*67,97* 

16,77*,506 

35.8* 

11.8 


GRAND TOTAL - ALL COMNODITIIS 3,955,10* $95,5*5,835 $ 2*.l6 100.0* 


Source: Annu 1 reports of carriers filed with Interstate Co erce Commission. 
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UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 195^* 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 

COMMODITIES 

PACIFIC COASTS 

ICC 

iuitber Commodity 

Tonnage 

Revenue 

Average 
Revenue 
Per Ton 

Tonnage 
Percentage 
cf Total 

1*11 

Lumber, shingles and lath ] 

L, 191,929 $23,571,5^7 $ 19.78 

31.9* 

763 

Food products, N.O.S., in cans and 
packages, not frozen 

585,**93 

l6,l**2,2**** 

27.57 

15.7 

583 

Manufactured iron and steel 

*♦35,012 

8,697,176 

19.99 

11.6 

587 

Iron and steel pipe and fittings, 

N.O.S. 

27**, 172 

5,*»*»1,*»23 

19.85 

7.3 

653 

Woodpulp 

127,5** 1 

1,953,76** 

15.32 

3-** 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

75,520 

2,271, 1 * 1*8 

30.08 

2.0 

577 

Iron and steel: Bar, rod and slab 

58,903 

1,206,777 

20.1*9 

1.6 

669 

Paperboard, fibreboard, and pulpboard 

57,850 

1 , 301,810 

22.50 

1.5 

799 

Manufactures and Miscellaneous, N.O.S. 

*♦8,503 

1,960,517 

1 * 0 . 1*2 

13 

7 U 7 

Wine 

1*6,61*6 

1,165,287 

21*.98 

1.2 

661 

Wrapping paper 

*♦0,376 

1 , 096 , 1*96 

27.16 

1.1 

659 

Printing paper, N.O.S. 

38,152 

1,019,1*06 

26.72 

1.0 

561 

Copper, brass, and bronze, N.O.S. 

36,077 

902,975 

23.71 

1.0 

761 

Candy and confectionery 

3**, 269 

1,212,362 

35-39 

0.9 

7**5 

Liquors, alcholic, N.O.S. 

31,873 

1,23*»,85*» 

38.71* 

0.9 

505 

Lubricating oils and greases 

31,101 

611,091 

19.65 

0.8 

665 

Paper and paper articles, N.O.S. 

30,222 

996,530 

32-97 

0.8 

769 

Soap and cleaning and washing cosq>cunds 

26,310 

767,926 

29.19 

0.7 

563 

Lead and zinc: Bar, ingot, and pig 

2U,7**6 

336,575 

13.60 

0.7 

527 

Chemicals, N.O.S. 

2**, 3**1 

717,198 

29.1*6 

0.7 

553 

Drugs, medicines, and toilet 
preparations 

22,966 

1,022,27** 

1*1*. 51 

0.6 

579 

Iron and steel, N.O.S. 

22,1*81* 

*♦*♦1,937 

19.66 

0.6 

665 

Electrical equ.pmert and parts, N.O.S. 

21,699 

810,963 

37-37 

0.6 

533 

Sodium (soda) products 

20,939 

530,312 

25.33 

0.6 

581 

Iron and steel nails and wire (woven 
and not woven), N.O.S. 

19,581 

*♦08,81*5 

20.63 

0.5 


Total above commodities 3, 

328,705 $75,822,157 $ 22.78 

89 -of 


All other commodities 

i* 12 , 1*30 

15,261,827 

37.05 

11.0 


GRAND TOTAL - ALL COMMODITIES 3, 

7^1,135 $91,103,98** $ 2**.35 

100 . 0 % 



■■■■■ 1 



MM^m 


* Do«s not incl de 16,703 tons by Iabrandtsen Company Inc. from Quarterly Reporta 
or estimated 90,000 tons between Atlantic and Pacific coasts by States Marina 
Corp. (Annuel Reports not avallable) 

Source: Annuel reports of carriers filed with Interstate Commerce Commlsslcm. 


Exhibit J 


UNITED 3TATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEARS 1950-1954 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


Commodity 


Lumber, sningles and lath 

Food products, N.O.S., in cans and packages, not frozen 
Iron and steel, N.O.S. 

Iron and st««l pipe and fittings, N.O.S. 

Manufactured iron and steel 

Paper and paper articles, N.O.S. 

Paperboard, fibreboard, pulpboard 
Manufactures and Miscellaneous, N.O.S. 

Fruits, dried, dehydrated, and evaporated, N.O.S. 

Floor covering 

Wrapping paper 

Iron and steel nails and wire (woven and not woven), N.O.S, 
Lubricating oils and greases 
Copper, brass, and bronze, N.O.S. 

Liquors, alcoholic, N.O.S. 

Soap and cleaning and washing compounds 
Drugs, medicines, and toilet preparations 
Woodpulp 

Printing paper, N.O.S. 

Paint, paint material, putty, and varnish 
Wine 

Brick, N.O.S., and building tile 
Aluminum: Bar, ingot, pig, and slab 
Machinery and macnlnes, N.O.S. 

Sodium (soda) products 

Iron and steel: Bar, rod and slab 

Caat iron pipe and fittings 
Products of mines, N.O.S. 

Chemicals, N.O.S. 

Candy and confectionery 

Lead and zinc: Bar, ingot, and pig 

Electrical equipment and parts, N.O.S. 

Total above cosssodltles 
All other commodities 

GRAND TOTAL ALL COMCDITIXS 




Average 

Revenue 

Tonnage 

Revenue 

Per Ton 

1,1*77,490 

$24,079,911 

$ 16.30 

649,945 

15,612,963 

24.02 

271,559 

4,585,612 

16.89 

228,421 

3,783,028 

16.56 

118,363 

2,027,755 

17.13 

83,461 

1,725,831 

20.68 

69,021 

1,346,562 

19.51 

65,976 

2,197,380 

33.31 

64,498 

1,682,843 

26.09 

60,425 

1 , 808,492 

29-93 

59,821 

1,385,057 

23.15 

53,045 

917,811 

17.30 

51,893 

924,093 

17.81 

42,315 

873,025 

20.63 

35,019 

1,329,529 

37.97 

33,430 

796,691 

23.83 

28,242 

1 ,086,230 

38.46 

26,351 

415,903 

15.78 

23,610 

561,185 

23.77 

23,324 

696,821 

29-88 

21,250 

465,730 

21.92 

20 ,544 

432,610 

21.06 

20,433 

339,319 

16.61 

19,965 

811,371 

40.64 

19,000 

408,032 

21.48 

600 

10,596 

17.66 

7,888 

134,235 

17.02 

10,600 

187,664 

17.70 

15,189 

406,706 

26.78 

17,900 

705,332 

39.40 

637 

9,194 

14>3 

16,588 

560,710 

33-80 

3 , 636,803 

$72,306,221 

It 19.88 

437,157 

14,263,460 

32.63 

4,073,960 

$86,571,601 

$ 21.25 




Average 

Revenue 

Tonnage 

Revenue 

Per Ton 

1 , 126,716 

$19,290,821 

$ 17.12 

558,106 

13,946,930 

24.99 

57,234 

975,424 

17.04 

248,732 

4,241,900 

17.05 

434,248 

7,461,207 

17.18 

40,726 

1,233,048 

30.28 

67,702 

1,355,170 

20.02 

54,912 

1 , 634,034 

29.76 

61,350 

1,668,472 

27.20 

28,593 

874,228 

30.57 

58,434 

1,402,393 

24.00 

80,450 

1,544,529 

17.46 

100,410 

1,743,302 

17.36 

34,867 

735,015 

21.08 

34,971 

1,157,295 

33-09 

19,646 

522,140 

26.58 

28,158 

1,115,322 

39.61 

38,268 

512,487 

13-39 

24,793 

604,702 

24.39 

21,699 

679,693 

31.32 

11,914 

277,746 

23.31 

22,183 

472,692 

21.31 

242 

7,259 

30.00 

21,339 

909,162 

42.61 

28,227 

579,177 

20.52 

28,812 

484,250 

16.01 

28,259 

479,832 

16.98 

20,359 

317,051 

15-57 

17,874 

505,643 

20.29 

11,741 

401,000 

34.22 

14,494 

183,529 

12.66 

15,505 

506,328 

32.66 

3,348,964 

$67,022,749 

t 20.25 

495,138 

16,312,213 

32.94 

3,844,102 

$ 84 , 134,962 

$ 21.89 




Average 

Revenue 

Tonnage 

Revenue 

Per Ton 

1,125,540 

$20,811,921 

$ 18.49 

642,585 

17,336,303 

26.98 

52,476 

978,240 

18.64 

142,959 

2 , 663,830 

18.68 

421,280 

7,840,788 

18.61 

37,970 

1,260,499 

33-20 

50,772 

1,106,392 

21.79 

55,576 

2,273,185 

40.90 

63,623 

1,876,551 

29.49 

19,632 

628,598 

32.02 

53,232 

1,390,981 

26.13 

46,048 

931,354 

19.38 

87,295 

1,668,331 

19.11 

36,834 

855,013 

23.21 

34,349 

1,336,574 

38.91 

27,564 

828,866 

30.07 

26,769 

1,168,932 

43.67 

54,243 

763,211 

14.07 

19,792 

533,768 

26.97 

18,641 

646,319 

34.67 

35,907 

881,692 

24.55 

20,496 

489,784 

23.90 

18,641 

646,319 

34.67 

18,563 

904,947 

48.75 

21,665 

506,500 

23.38 

40,322 

744,389 

18.46 

75,003 

1,368,572 

10.23 

27,009 

467,719 

16.77 

24,619 

698,183 

28.36 

20,509 

702,747 

34.13 

19,170 

254,103 

13.26 

15,809 

552,111 

34.92 

3,357,933 

$75,121,722 

$ 22.37 

306,580 

11,425,163 

37.27 

3,664, 

$0o , 7 ^, 

$ 23.62 




Average 

Revenue 

Tonnage 

Revenue 

Per Ton 

1,191,737 

$22,874,963 

$ 19.09 

625,833 

17,264,721 

27.59 

38,142 

750,692 

19.68 

253,377 

4,899,426 

19.34 

496,691 

9,673,661 

19.48 

44,770 

1,490,327 

33-40 

44,654 

1,011,964 

22.66 

59,608 

2,471,528 

41.46 

66,468 

2,004,726 

30.15 

21,205 

707,770 

33.38 

54,730 

1,462,313 

26.72 

32,944 

651,584 

19-78 

61,122 

1 ,185,888 

19.40 

45,177 

1,074,155 

23.78 

35,938 

1,400,559 

38.97 

26,942 

803,001 

29.80 

23,603 

1,055,986 

44.59 

96.596 

1,427,004 

14.77 

23,373 

640,139 

27-39 

21,173 

713,055 

33-72 

43,285 

1,076,778 

24.08 

16,704 

409,389 

24.51 

19,960 

924,285 

46.31 

22,126 

547,427 

24.74 

96,556 

1,853,161 

19.19 

21,461 

410,254 

19.12 

16,050 

284,060 

17.69 

24,037 

738,469 

30.72 

36,655 

1,294,033 

35.32 

18,969 

256,208 

13.51 

14,127 

462,775 

32.76 

3,594,221 

$ 8 ., 821,981 

$ 22.76 

360,033 

13,723,854 

38.03 

3,955,104 

$95,545,035 

$ 24.16 


1954* 




Average 



Revenue 

Tonnage 

Revenue 

Per Ton 

1,191,929 

$23,571,547 

$ 19.78 

585,493 

16,142,244 

27.57 

22,484 

441,937 

19.66 

274,172 

5,441,423 

19.85 

435,012 

8,697,176 

19.99 

30,222 

996,530 

32.97 

57,850 

1 , 301,810 

22.50 

48,503 

1,960,517 

40.42 

75,520 

2,271,448 

30.08 

15,852 

541,160 

34.14 

40,376 

1,096,496 

27.16 

19,581 

408,845 

20.88 

31,101 

611,091 

19.65 

38,077 

902,975 

23.71 

31,873 

1,234,854 

30.74 

26,310 

767,926 

29.19 

22,966 

1,022,274 

44.51 

127,541 

1,953,764 

15.32 

38,152 

1,019,406 

26.72 

16,593 

579,530 

34.93 

46,646 

1,165,287 

24.96 

18,412 

448,706 

24.37 

91 

1,737 

19.09 

17,084 

810,049 

47.88 

20,939 

530,312 

25-33 

58,903 

1,206,777 

20.49 

2,353 

50,796 

21.59 

5,659 

120,744 

21.34 

24,341 

717,198 

29.46 

34,269 

1,212,802 

35-39 

24,746 

336,575 

13.60 

21,699 

810,863 

37.37 

3,404,749 

$70,302,879 

$ 23.02 

336,306 

12,721,105 

37.02 

3,741,135 

$91,103,984 

$ 24.35 


• Does not Include 16,703 tons by Isbrandtsen Company Ine. from Quarterly Reports or estlMted 90,Q0C tana 
between Atlantic and Pacific coasts by States Marine Corp. (Annual Reports not available) 


Source: Annual Reports of Carriers filed wltb Interstate CoMsrce Ccaalsalon 




UNITED STATES WATHUBORNE INTERCOASTAL TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN ATLANTIC AND PACIFIC COASTS 

TONNAGE AT ATLANTIC AND GULF COAST PORTS FOR CALENDAR YEARS 1950-195* 

(IN TONS OF 2,000 POUNDS) 


Exhibit K 


Ports and Port Areas 

PORTLAND. MAINE 

BOSTON. MASSACHUSETT: 

PROVIDENCE. RHODE ISLAND AREA 
(Providence, Portsmouth, 
Melville, R.I.) 

NEW LONDON, NEW HAVEN AND 
BRIDGEPORT ._CONNECTICUT 

NEW YORK AREA 

(New York, Brooklyn, Irving¬ 
ton, Albany, Pougr.keeps.e, 
N.Y".; Bayonne, Bay way, 
Carteret, Constable Hook, 
Elizabeth, Port Newark, N.J.) 

PHILADELPHIA ARE A 

(Philadelphia, Chester, Marcus 
Hook, Pa.; Camden, Deepwater 
Point, Paulsboro, Petty'a 
Island, N.J.; Wilmington, 
Del.; other Delaware River 
Ports) 


NORFOLK, VIRGINIA AREA 
(Norfolk, Newport News, 
Portsmouth, Virginia) 

CHARLESTON. SOUTH CAROLINA 

GEORGETOWN. SOUTH C AROLINA 

SAVANNAH. GEORGIA 

JACKSONVILLE. FLORIDA 

PORT EVERGLADES, FLORID; 

MIAMI. FLORIDA 

Total Atlantic Coast Ports 

Total Gulf Coast Porta 


Add Adjustment for Local Traffic 
at Pacific Coaat Porta 

Total Intarcoaatal Traffic at 
Atlantic li Gulf Coaat Porta 


Loaded 

Unloaded 

Total 

Traffic 

12,026 

10,681 

22,707 

90,192 

303,797 

393,989 

- 

39,76* 

39,76* 

- 

61,369 

61,389 

*01,1*05 

1,396,965 

1,798,370 

389,*93 

*70,991 

. 860 ,* 8 * 

. 581,760 

1 * 5,618 

727,378 

* 0,916 

60,573 

101,*89 

19,673 

1,73- 

21,*07 

26,875 

- 

26,875 

2,378 

- 

2,378 

10,023 

- 

10,023 

* 

11,320 

11,320 

1,57*,7*1 

2 , 502,812 

*,077,553 

7,289 

6,338 (2) 

13,627 (2) 

1,582,030 

2,509,150 

*, 091,180 ( 1 ) 

- 

*,921 

*,921 

1,582,030 

2,51*,071 

*, 096,101 ( 1 ) 


Loaded 

Unloaded 

Total 

Traffic 

- 


3>**1 

89,956 

207,589 

297,5*5 

- 

9,398 

9,398 

- 

17,302 

17,302 

*15,*** 

1,188,151 

1,603,595 

* 67,201 

361,*00 

828,601 

72*,*00 

126 , 0*6 

850,**6 

79,033 

53,325 

132,358 

30,793 

2,557 

33,350 

7,115 

1,009 

8 , 12 * 

- 

*,220 

*,220 

• 

*.812 

*.812 

1,813,9*2 

1,979,250 

3,793,192 

1*,851 

10,356 ( 3 ) 

25,207 (3) 

1,828,793 

1,969,606 

3,816,399 

- 

25,703 

25,703 

1,828,793 

2,015,309 

3,8**,102 


(1) Overstated by 22,1*1 tons In port flow due to different 
base uaed by one carrier In report to I.C.C. 

(2) Includes 235 tons at Panama Canal Zone 

( 3 ) Xncludea 1% tona at Panama Canal Zone 


Loaded 

Unloade d 

Total 

Traffic 

75,01* 

171,877 

2*6,891 

1,*93 

60,672 

62,165 

- 

22,877 

22,677 

3*5,728 

1 , 202,190 

1,5*7,918 

*07,376 

**7,1*5 

85*,521 

622,138 

153,116 

775,25* 

68 , 2 ** 

23,796 

92 , 0*0 

18,277 

2,220 

20,*97 

1,87* 

9,886 

11,760 

- 

6,251 

6,251 

- 

15,5V 

15,5 V. 

1 , 5 * 0 , 1 ** 

2 , 115,566 

3,655,710 

- 

7,*13 (*) 

7,*13 (*) 

1 , 5 * 0 , 1 ** 

2,122,979 

3,663,123 

- 

1,390 

1,390 

1 , 5 * 0 ,!** 

2,12*,369 

3,66*,513 


Loaded 

Unloaded 

Total 

Traffic 

93,618 

227,965 

321,563 

- 

55,1** 

55,1** 

- 

50,953 

50,953 

351,595 

1,1*9,88* 

1,501,*79 

* 89,060 

693,115 

502 , 08 * 

175,758 

991,1** 

868,873 

50,122 

16 , 96 * 

27,332 

1 , 63 * 

77,*5* 
18,598 

6,050 

12,163 

19,139 

21 ,«?7 r . 

18,213 

19,139 

21.175 

1,700,52* 

2.2*3.331 

20 (5) 

3,9*3,855 

20 ( 5 ) 

1,700,52* 

2,2*3,351 

3,9*3,875 

- 

11,229 

11,229 

1,700,52* 

2 ,25 *,580 

3,955,10* 


Loaded 

Unloaded 

Total 

Traff.c 

81,983 

•?33,*03 

315,386 


67,822 

67,825 

- 

181,083 

181,063 

307,256 

951,300 

1 , 258 , 56 * 

* 16,828 

t>29,27* 

562 

188 ,*73 

911,*10 

817,7*7 

50,966 

20,659 

20,008 

650 

76,97* 

21,309 

22,890 

15,65* 

22,617 

38,5** 

22,617 

1,535,859 

2,366 

2,202,909 

3,738,768 

2,366 

1,538,225 

2 , 202,90 * 

3,7*1,13* 

- 

1 

1 

1,538,225 

2 , 202,910 

3,7*1,135 


(*) Includes 79 tona at Panama Canal Zone 

(5) Coaalata of 20 tona at Panama Canal Zone 

(6) Does not Include 16,703 tona by Iabrandtaen Company Inc. from Quarterly Reporta, or eatimi 
between Atlantic and Pacific coaata by 8tates Marine Corp. (Annual Reporta not available) 


ited 90,000 tons 


Source: Annu 1 reports of c rrler filed with Inters te Commerce Cc 




UNITED STATES WATER-BCFNE INTERCOASTAL TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

TONNAGE AT PACIFIC COAST PORTS FOR CALENDAR YEARS 1950-1954 
_ (IN TONS OF 2.000 POUNDS) _ 


12^0_ _^1_ _195? 


Ports and Port Areas 

Loaded 

Unioaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

SEATTLE, WASHINGTON ANE PUGET SOUND PORTS 

(Seattle, Tacoma, Port Gamble, Anacortes, Olympia, 
Bremerton and Everett, Washington) 

537,073 

159,952 

697,025 

281,115 

192,289 

473,404 

265,175 

150,792 

415,967 

367,495 

166,202 

533,697 

ABERDEEN, HOQUIAM AND GRAYS HARBOR, WASHINGTON 

120,974 

- 

120,^74 

132,947 

- 

132,947 

157,580 

- 

157,580 

129,838 

- 

129,838 

PORTLAND, OREGON AND COLUMBIA RIVER PORTS 

(Portland, Linnton, Warrenton, Westport, Wauna, 

St. Helens and Bradvood, Oregon; Vancouver and 
Longv.ew, Washington) 

681,130 

109,207 

790,337 

608,507 

119,121 

727,628 

540,643 

92,698 

633,3^1 

498,987 

108,080 

607,067 

COOS BAY. OREGON AREA 

(Coos Bay, Empire and North Bend, Oregon) 

248,362 

- 

248,362 

163,569 

- 

/vy 

279,783 

• 

279,783 

353,^73 

• 

353,473 

SAN FRANCISCO. CALIFORNIA AND BAY AREA 

(San Francisco, Pittsburg, East Bay, Alameda, Oakland, 
Stockton, Richmond, Martinez and Selby, California) 

650,7*5 

555,081 

1 , 205,826 

572,321 

672,760 

1,245,081 

675,649 

567,943 

1,243,592 

664,343 

655,156 

1,319,49 2 3 

LOS ANGELES. CALIFORNIA AND PORT AREA 

(Los Angeles, Long Beach and Wilmington, California) 

129,319 

744,314 

873,633 

121,047 

830,070 

951,117 

106,176 

712,668 

819,044 

102,698 

762,425 

865,123 

ALL OTHEr PACIFIC COAST PORTS 

(Raymond and Willapa Harbor, Washington; Newport, 
Oregon; Eurena, Amorco, and San Diego, California; 

New Westminster ar.d Vancouver, B.C.) 

146,468 

18,397 

164,865 

135,803 

40,256 (2) 

176,059 

99,363 

17,233 

116,596 

137,746 

19,890 

157,636 

Total - Pacific Coast Porta 

2,514,071 

1,586,951 

4,101,022 (1) 

2,015,309 

1,854,496 

3.86?,805 

2,124,369 

1,541,53^ 

3,665,903 

2,254,580 

1,711,753 

3,966,333 

Leas AdJ't for Local Traffic at Pacific Coast Porta 

• 

4,921 

4,921 

• 

25,703 

25,703 

- 

1,390 

1,390 

- 

11,229 

11 ,22? 

TOTAL - INTERCOASTAL TRAFFIC AT PACIFIC COAST PORTS 

2,514,071 

1,582,030 

4,096,101 (1) 

2,015,309 

1,828,793 

3,844,102 

2,124,369 

1,540,144 

3,664,513 

2,254,580 

1,700,524 

3,955,104 


Exhibit L 

1954 (3) 



Total 

Loaded 

Unloaded 

Traffic 

340,252 

141,942 

482,194 

107,133 

- 

107,133 

469,298 

95,986 

565,284 

363,365 

- 

363,365 

624,464 

535,354 

1 ,159,818 

90,389 

752,419 

843,308 

207,509 

12,525 

220,034 

2,202,913 

1,538,226 

3,741,136 

• 

1 

1 

2 , 202,910 

1,538,225 

3,741,135 




(1) Overstated by 22, 1*1 tons in port flow due to different base used by one carrier in report to I.C.C. 

(2) Includes 18,721 tons not designated to any specific port 

(3) Does not include 16,703 tons by Isbrandtsen Coapany Inc. from Quarterly Reports, or est.aated 90,000 toos 
between Atlantic and Pacific coasts by States Marine Corp. (Annual Reports not available) 


Source: Annual reports of carriers filed with Interstate Ci 


rce Commission 




1952 ESTIMATED TONNAGE, REVENUE AND REVENUE PER TON OF TOTAL RAIL FREIGHT TRAFFIC BETWEEN 
SPEC IFIED ATLANTIC COAST STATES AND PAC IFIC COAST STATES 

(in Dollar* and Tons of 2,000 Pounds) 


Exhibit 


Connecticut 

Eas tbound 
Westbound 

Total Eastbound & Westbound 

Delaware 

Eastbound 

Westbound 

Total Eastbound ft Westbound 

Maryland 

Eas tbound 
Westbound 

Total Eastbound ft Westbound 

Mas*achu*ett* 

Eastbound 

Westbound 

Total Eastbound ft Westbound 

lew Jersey 

Eastbound 

Westbound 

Total Eastbound ft Westbound 

New York 

Eastbound 

Westbound 

Total Eastbound ft Westbound 

Pennsylvania 

Eastbound 

Westbound 

Total Eastbound ft Westbound 

Rhode Island 

Eastbound 
Westbound 

Total Eastbound ft Westbound 

Total Atlantic Coast 8tates 

Total Atlantic Coast 8tates 

Total Atlantic Coaat States 
ft Westbound 


Eastbound 

Westbound 

Eastbound 



CALIFORNIA 




OREGON 



WASHINGTON 


TOTAL 

PACIFIC COAST STATES 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

77,500 

48.200 

$ 2,933,100 

2.765.500 

$ 

37.85 

116,900 

$ 3,028,700 

$ 25.91 

31,800 

.0.500 

$ 866,400 

y .800 

$ 27.25 

226,200 

58.700 

$ 6 , 828,200 

2-2^.300 

$ 30.19 
S7 • 33 

125,700 

$ 5,698,600 

$ 45.33 

116,900 

"T 3,028,700 

T 25.91 

42,300 

$ >,200 

$ 34.66 

284,900 

$ 10 , 193,500 

$ 35.78 

6,200 

9.000 

195,600 
522.100 

$ 

31.55 

58.0 

3,700 

90,400 

$ 24.43 

17,100 

LiA - 

341,900 

,000 

$ 19.99 
104.69 

27,000 

12.200 

$ 627,900 

857.100 

$ 23.26 
70.25 

15,200 

$ 71^,700 

T 

47.22 

3,700 

90,400 

”| 24.43 

20,300 

,I 676^900 

T 33.34 

39,200 

$ 000 

$ 37.80 

120,400 

76.900 

$ 4,844.300 
3 . 190.000 

$ 

40.24 

41.48 

67,900 

4.403 

$ 1 , 815,100 
218.100 

$ 26.73 

49.57 

114,000 

18.800 

$ 2,914,700 

9G5.900 

$ 25.57 

48.19 

302,300 

100,100 

$ 9 , 574,100 
4.314.000 

$ 31.67 

197,300 

$ " 

j 


72,300 

$ 2 , 033,200 

T 28.12 

132,800 

“T 3,820,600 

T 28.77 

402,400 

.100 

$ 34.51 

344,200 

69.400 

$ 13,594,000 


39.49 

186,200 

1^.000 

$ 5,075,200 
903.200 

$ 27.26 
69.48 

181,700 

20.600 

$ 4,687,900 

- ■ 1 " 1 

$ 25.80 
71.04 

712,100 

103.000 

$ 23,357,100 

—, 1 .7 j ’ . 

$ 32.80 

413,600 

T"19,324,100 


.00 

199,200 

$ 5,579,4-00 

$ 30.01 

202,300 

1 

T 30.90 

815,100 

$ 3 • 

$ 38.22 

347,800 

$ 14,163,600 
0 . 866.600 

$ 

40.72 

283,400 

20.400 

$ 7 , 531,000 
1 . 022 . 8 c-: 

$ 26.57 
50.14 

104,000 

20.200 

$ 3,276,900 
1.575.600 

$ 31-27 
78.00 

736,000 

84,500 

$ 24,971,500 

1 ,465.000 

4 90 go 


”T"25,030,200 


50.91 

” 363,860 

“T8,553,300 

^ 28.16 

125,000 

"T 4 , 352,500 

T 38.82 

920,500 

$ 38 , 436,500 

$ 4i .jt 

957,800 

488.100 

$ 36,969,400 

$ 


429,400 

17.700 

$ 11 , 552,700 

955.300 

$ 26.90 
53.97 

367,400 

‘ 7. 90 ' 

$ 10 , 280,500 

$ 27.98 
57.28 

1,754,600 

$ 58 , 802,600 

_ -' ' • ..' 1 '* 

$ 33-51 

1,445,900 

"To«, 982,100 

$ 

47.71 

447,100 

“Tl2,508/5oc 

$ 27.98 

♦25,300 

$ 13 , 596,900 

T 31-97 

2 , 318,300 

$ 95 , 087,000 

$ 41.62 

651,90C. 

65 . 

$ 24,212,800 


37.14 

48.36 

410,20: 

$ 11 , 000,800 
2. "’42.300 

$ 26.31 
42.52 

194,000 

~o4.20G 

$ 5 , 147,200 

7.862.500 

$ 26.53 
47.81 

1,264,100 

928.600 

$ 40,360,800 
44.455.400 

$ 31.93 


,900 


42.95 

4^,700 

"Tl3,^3,'.' 

nr 2 r ..-7 

35 M ,200 

"Ti 3 , 009,700 

T 36.32 

2,192,700 

1 Ul . 

W v • | 

$ 38.68 

48,600 

1.800 

$ 1 , 893,800 
b 6 l .100 


38.97 

35,400 

$ 906 ,irr 

$ 25.60 

47,100 

$ 2 , 823,100 

$ 59.94 

131,100 

11.800 

$ 5 , 623,000 
681.100 

$ 

60, ~X) 

“T” 2 , 574,900 



35,400 

$ 006,100 

25.60 

47,100 

T 2 , 823,100 

“| ~ 

1 * 2,900 


1 

2,554,400 

1.547.200 

98 , 806,600 

$ 89.318.200 

$ 

38.68 

57.73 

1 , 541,100 

120.000 

$41,000,000 
_$ J.842.200 

$ 26.60 
48.69 

1,057,900 

295.400 

$30,338,600 

6.058.700 

28.68 

54.^6 

5,153,400 

1.962.600 

ivMeealaHemi 

$170,145,200 

$111,219,100 

$ 33-02 

$ 56.67 

4,101,600 

$188,124,800 

$ 45.87 

1 , 661,100 

$46,842,200 

$ 38.20 

1,353,300 

$46,397,300 

34.28 

7 , 116,000 

$281,364,300 

$ 39.54 

8ource: Projections Based 

on One Percent 8a*t>le 

of Teralnatlons, Carload Waybill Statistics Prepared By 





Bureau of Transport Economics and Statistics, Interstate Cosmerce Commission, Washington, D.C. 











1953 ESTIMATED TONNAGE, REVENUE AND REVENUE PER TON OF TOTAL RAIL FREIGHT TRAFFIC BETWEEN 
SPECIFIED ATLANTIC COAST STATES AND PACIFIC COAST STATES 

(In Dollars and Tons of 2,000 Pounds) 


Exhibit N 


Connecticut 

Eastbound 
Westbound 

Total Eastbound Si Westbound 

D elaware 

Eastbound 

Westbound 

Total Eastbound Si Westbound 

Maryland 

Eastbound 

Westbound 

Total Eastbound Si Westbound 

Massachusetts 

Eastbound 

Westbound 

Total Eastbound A Westbound 


CALIFORNIA 


Tons 


Revenue 

Revenue 
per Ton 

91,800 

37,600 

$ 

3,411,200 

2.566.300 

$ 37.16 
68.25 

129,400 

1 

5,977,500 

9 46.19 

5,500 

$ 

247.900 

$ 45.07 

5,500 

* 

247,900 

1 45.07 

142,600 

71,700 

$ 

5,803,600 

3,232,200 

$ 40.70 
45.08 

214,300 

I 

9,035,000 

9T2TiS 

319,400 

83,300 

$ 

12,837,200 

6.455.000 

$ 40.19 

77.49 

402,70C 

I 

19,292,200 

$ 47.91 


OREGON 

Tons 

Revenue 

Revenue 
per T01 

66,800 

4.300 

$ 1,760,100 

30t, 300 

$ 26.35 

71,100 

9 2,o?e,4oo 

9 29- ■ 

16,600 

$ 444,700 

9 26.79 

16,600 

9 444,70c 

9 26.79 

56,900 

5,700 

9 1,602,100 
240,500 

9 28.16 
42.19 

02,600 

9 1,642,60 

9 29*43 

183,300 

8.100 

9 5,410,200 
390,200 

9 29-52 
72.86 

191,400 

9 6,000,400 

9 31-37 


WASHINGTON 


Ton 

Revenue 

Revenue 
per Ton 

49,100 

7.600 

9 1,329,500 

472, 300 

9 27.08 
62.22 

56,700 

9 1,602,400 

* 31.79 

19,000 

2,000 

9 409,300 

14S.400 

$ 25.75 
72.70 

21,000 

9 634,700 

9 30.22 

46,900 

7.800 

9 1,371,600 
242.500 

$ 29.25 

31.09 

54,700 

9 1,614,100 

9 29.51 

231,800 

8.000 

* 5,798,500 
6 2£U8oo 

9 25.02 

79.10 


TOTAL PACIFIC COAST STATES 


Tons 


Revenue 

Revenue 
per Ton 

207,700 

• 1 

$ 

6,500,800 

3.345.500 

$ 31.30 

67.5' 

257,20 ' 

9 

9.846.303 

9 Iff. 28 

35,600 

1 • V 

$ 

93^,000 

' ± ' 

9 26.24 

S2eW 

43,100 

9 

1,327,300 

9 loTBo 

246,400 

85.200 

$ 

8,777,300 

3,715.200 

$ 35.62 

43.61 

331,603 

9 

12,492,500 

9 37.“57 

734,500 

99.400 

9 24,045.900 
7,678.000 

$ 32.74 
77.24 


New Jersey 

Eas* bound 
Westbound 

Total Eastbound Si Westbound 

New Yorx 

Eastbound 

Westbound 

Total Eastbound Si Wsstbound 

Pennsylvania 

Eastbound 

Wsstbound 

Total Eastbound Si Wsstbound 

Rhode Islane 

Eastbounl 

Wsstbound 

Total Eastbound Si Wsstbound 

Total Atlantic Coast States Eastbound 

Total Atlantic Coast States Wsstbound 

Total Atlantic Coast States Eastbound 
4 Wsstbound 


330,300 
198,800 

$ 12,422,100 

13,329.500 

$ 37.61 

67.05 

529,ibo 

? . . )0 

j 

1,004,500 

9 36,401,300 

$ 38.23 
66.54 

1,565,600 

$ 75,735,300 

9 48.37 

659,900 

$ 24,613,400 

$ 37.30 

^ f 33 f 9 


| 43.^3 

37,100 

$ 1,455,700 

325.800 

$ 39-24 

42,300 

9 f,7H 1,500 

9 

2,585,600 

1.640.900 

t 96,944,500 

$ 96.03^.400 

$ 36.27 

$ 5>.0' 

4,226,500 

$195,777,900 

$ 46.32 


223,500 

9 6,253,900 

$ 

27.98 

85,400 

$ 2,550,700 

$ 29.87 

639,200 

$ 21,226,700 

$ 

33.21 

11,200 

604.400 


6 l.ll 

25.400 

1.266,400 

49.06 

235.400 

15.200.‘ 


64.91 


1 f, vy 

t 


110 ,8OT 

9 3,817,100 

$ Wtt 

874,600 

9 36 , ‘07 , C 


41.74 

485,700 

$13,549,500 

$ 

27.90 

427,500 

$11,983,000 

$ 28.03 

1,917,700 

$ 63,933,800 

$ 

33-34 

30.800 

1*709.300 


55.5< 

53.203 

3.170.300 


645.100 

42.213.600 


65.44 


Il5 25™ *566 

J" 


480,700 

$15,153,300 

$ 31.52 

2,562,800 

f 


41.42 

329,400 

$ 9,297,900 

$ 

20.23 

209,300 

$ 6,433,000 

$ 30.74 

1,190,600 

$ 40,345,100 

a 

33*66 

76.800 

3.101.400 


41.42 

159.700 



914.200 

44,120.700 


40.21 

^j'>,200 

912,4^,30-1 

9 

30.72 

369,000 

914,030,400 

" ? 38.02 


$ 84,465.800 

T 

39.98 

32,700 

9 1,017,900 

$ 

31.13 

16,800 

$ 405,000 

$ 26.92 

66,600 

$ 2,959,400 

$ 

34.17 




- 

1.200 

91.400 

76.17 

6.400 

417.200 


65.19 

32,700 

t 1,017,900 

9 

31.13 

18, (He 

9 5TT,20C 

9 32.07 

93,ooo 

, 3.376.000 

”7 

} \ 

1,394,900 

$39,336,300 

$ 

20.20 

1,085^600 

$30,442,200 

$ 20.04 

5,066,300 

$168,723,000 

$ 

33.30 

136.900 

• 6.712.100 

$ 

49.02 

264. /X) 

$13,610,300 

$ 51.41 

2.042.700 

$117,163,000 

$ 

57.36 

1,531,000 

$46,040,400 

$ 

30.06 

1,350,700 

$44,060,500 

$ 32.62 

7,109,000 

$205,806,000 

$ 

■aaHB 

40.21 


Sourest 


Projections Based on tee Percent Saaple of Tsreinations, Carload Waybill Statistics Prepared By 
Bureau of Transport Economics end Statletice, Interstate Coaesrce Coexistion, Washington, D.C. 


Exhibit O 


ECONOMIC GROWTH OF AREAS SERVED BY INTERCOASTAL SHIPPING BETWEEN 
ATLANTIC AND PACIFIC COASTS 





Latest Data Available 

Economic 

Indicators 

Units 

1939 

(See Notes) 

Percent 

of 

Percentage 

Increase 

Percentage 

National 





United States 

Increase 

Population 

Thousands 

60 , 9*0 

79,563 1/ 

1*9 

31 

21 * 

Effective Buying Income 

Millions of 
Dollars 

35,900 

125,906 1 / 

50 

251 

270 

Per Capita Effective Buying Income 

Dollars 

589 

1,582 1/ 

- 

169 

198 

Retail Sales 

Millions of 
Dollars 

20 , 8 U 6 

85,087 1/ 

50 

308 

329 

Value Added by Manufacture 

Thousands of 
Dollars 

13,601 

55,278 y 

51 

306 

3*3 

Employees (Manufacturing) 

Thousands 

5 , *00 

8,615 y 

5l* 

60 

67 

Salaries and Wages (Manufacturing) 

Millions of 
Dollars 

6,957 

31,673 

1*7 

355 

377 

Expenditures for New Plant and Equipment 

Millions of 
Dollars 

60 * 

3 , 1 * 71 * 2 / 

*3 

1*75 

51*5 

Building Permit Values 

Millions of 
Dollars 

757 

2,728 1 / 

51 

260 

331 

Motor Vehicle Registrations 

Thousands 

1*,015 

26,038 2 / 

1*7 

86 

82 

Electric Generating Plants - Installed Capacity 

Thousands of 
Kilowatts 

21,l*5l» 

1 * 5,791 

1*7 

113 

131* 

Cash Farm Income 

Millions of 
Dollars 

2,61*6 

9,881 _ 

30 

273 

277 

Lumber Production 

Millions of 
Board Feet 

15,710 

25,632 */ 

69 

63 

1*8 

Mineral Production 

Millions of 
Dollars 

1,275 

3,219 */ 

21 * 

152 

221 

Gross Postal Receipts 

Millions of 
Dollars 

362 

1,065 

**3 

195 

181 

Life Insurance in Force 

Millions of 
Dollars 

61,690 

1**,357 y 

52 

131 * 

150 


1 / 195* 2/ 1953 1/ 1952 */ 1 

Sources: Bureau of Cansus - Department of Commerce 

Annual Survey of Manufactures - Department of Commerce 

Office of Busineaa Economica - Department of Commerce 

Survey of Buying Power - Sales Management 

Federal Power Commiaaion 


V 1951 


Pacts for Industry - Department of C< 
Bureau of Highways - Department of C< 
Insurance Yearbook 
Annual Report of Postmaster General 
Dun k Bradstreet 



Exhibit 


Carrier 

Aaerlcan-Havan^ Steamship Ccffi 

American PrMl( , P Comp 

President Lines, Ltd. 

Caimar Steamship Corporation 

Xsthzoiaj^ StMmohi 

oteMship Company 

c»p„ y Inc 

P °- * Talbot, Inc. ' r " C - 

s '-««M61p Coapany 

UnTT S ""* I,1 P Corporation ( A rro, 

“««rnacu..r 3t. MaMp 


Total 


Tonnage 

6 30,836 <16,553^06 

HO, 915 3,233,133 
679,122 11,075,566 

206,899 4 , 904,944 
687,501 17,979,943 

448,292 6,510,098 

562,1 51 10 , 468,923 

9,260,4o4 
4 »165,264 


18.62 


4 '®73,96o $ 66,571 ^d- # 

,;>a ,60i $ 21.25 


544,4*1 

70,792 2,048,935 

751,764 12,615,71* 

87,860 2,287,955 

768,632 19,537,074 

4 39»377 8 , 781,764 

353,997 


Average 

R-a, Revenue 

Revenue Per Ton 


* Does not Include 16, 


$ 27.09 

26.94 

16.78 

26.04 

25.42 

19.99 


^*57,202 

jszlJ***. lit 


Tonnage 

U ^,519 

^3,982 

712,001 

59,789 

909,171 

^19,003 


20.42 429,613 


296,248 

380,187 


is 22S 


1,520,687 

12,900,236 

1,797,098 

25,049,386 

8,830,703 


$ 29.14 
34.56 
18.12 
30.06 

27.55 

21.08 


25.85 

20.91 


127,915 
62,611 
771,168 
104,h6 
1 /167,962 
^79,015 


20-39 357 ' 8 « 7.3t 9 , 534 


376,678 

507,826 


10,198,820 

10 , 689,321 


Average 
Revenue 
Per Ton 


* 3,794,177 
2,115,491 

1 ^, 482,087 

2,710,502 

33,796,177 

10,406,026 


3,955,104 $95,545,835 $ 


28.94 

21.73 

20.54 

27.08 

21.05 


51,760 $ i, 79 * f * 99 
726,802 14 , 054,135 

2,503,224 
1, 087,505 31,813,5*8 

72,266 10,309,679 

318,061 6,348,5u 

469,279 12,991,056 
527,649 11,289,332 


Average 
Revenue 
Per Ton 


$ 34.1 
19-: 
28.5 


3,7J> 1,135 $91,103,984 


$ 24.3; 


Sou me- Annual of 


Carriers riien 


With Interstate O 


rce C«„ loa 


BWl « available)*''" trarflc b *tveen 




ADMINISTRATIVE FILE 

- X/+•*****+' 

CJp. 

American-Hawaiian steamship Company 

90 BROAD STREET 
NEW YORK 4, N. y. 

January 24, 1956 


Mr. Dave Beck, General President 
International Brotherhood of Teamsters 
25 Louisiana Avenue, N.W. 

Washington, D. C. 

Dear Mr. Beck: 

You will recall my short talk with you in New York last 
month while you were so terribly busy at your convention. 

You asked me to write you in some detail about my problem. 

I attach a memorandum which outlines the proposed building 
program and operation of our Company. 

We are willing to invest the Company's capital in a 200 
million dollar program in order to create a new intercoastal 
service, provide substantial employment for shipyards, hundreds 
and possibly thousands of new Jobs for teamsters and provide 
a fleet of ships which will be of tremendous importance in time 
of national emergency to the defense forces of our nation. 

We now have on file with the Maritime Administration 
virtually complete plans and specifications for the vessels and 
the matter is moving very rapidly. The question of working out 
the financing and obtaining bids for the ve33els is hard upon us. 
Now, we have reached a point where we must have from you a pledge 
of cooperation to the effect that members of your organization 
will take trailers from our terminals and bring them to our 
terminals. 

So far as waterfront labor arrangements are concerned, 
our operation will be the same a 3 that of Seatrain Lines, Inc., 
with the difference that Seatrain mechanically loads and unloads 
railroad cars while we would do the same with over-the-road 
trailers. ST ports to and from which Seatrain does not operate 
and to which we would operate there may be a lack of familiarity 
with the Seatrain type of labor arrangement, but we are confident 
that, given a chance to get started, we can work out any diffi¬ 
culties that may arise in that area. 


■ OWLINB ORIIN V-IIQO 

Reply to: 

7^3 Investment Bldg 
Washington 5. D.C. 
NAtional 8-2788 





In any event, the willingness of the teamsters to pull 
trailers In and out of our terminal yards during the Initial 
period of our operation Is a life and death matter for us. 

Our own capital resources are very small. We expect to borrow 
87i percent of our capital needs and we could not survive If 
our operation were closed down by a labor dispute of any kind 
during the Initial stages. 

During our brief talk In New York you Indicated to me 
that I could have an answer from you within five to fifteen 
days on the question of whether you could give us a pledge of 
cooperation in connection with our need to have uninterrupted 
movement of trailers to and from our terminal yards. I would 
appreciate hearing from you at your early convenience Inasmuch 
as I must pass the word to Government, financial, shipbuilding 
and other interested parties. 

To assist you in visualizing our program, I enclose here¬ 
with copy of blueprint showing preliminary general arrangement 
of our vessel as well as copy of our application to the 
Maritime Administration. 


Of course, I will be glad to meet with you further, or to 
supply any additional material which you may need. 


Very truly yours, 


3.4 m 




S. H. MOERMAN 
Chairman of the Board 
and President. 


SHMrehf 
Ends. 




Americen-Hawaiian Steamahip Coapany 
to Build and Operate in Intercoaatal 
Service 7ia Panaaa Canal 10 Large 
Trailerahipa to Carry 600 Trailera 
Each. 


On September 1, 1955» American-Hawaiian Steaaahip Conpany, an 
intereoaatal operator for more than 50 years, filed with the United 
States Maritime Administration an application for mortgage insurance 
in connection with its announced program to build 10 large, fast 
trallerahips designed to carry 600 trailers each between East Coast 
ports and West Coast ports, via the Panama Canal. Trailers will be 
brought to the waterfront terainal by local and over-the-road drivera. 
They will be loaded and unloaded to and froa vessel by a conveyor 
aechaniaa. 

The Company suapendea its "break •bulk" service in March, 1953, 
becauae costs of operation, particularly at the terainal, had risen 
to a point where the Company*s operations had becoae cinsistently 
unprofitable. 

The Coapany sees in its new progran an opportunity to inaugurate 
s very extensive truck-water service and recapture froa the railroads 
a substantial portion ot the traffic lost becauae of depressed 
transcontinental railroad rates. The truck-water service, it is 
estiaated, will permit penetration in excess of 300 miles froa either 
coast. 

The Caapany is hopeful that it can work out with East and West 
Coast terainal labor an arrangement similar to that of Seatraln Lines, 
Ino., a carrlar of railroad cars in coastwise service. 

The Coapany plana to operate its vessels in such a way as to have 
two sailings a week froa principal ports such aa New Tork, Los Angeles, 
San Francisco and Seattle. This aeans approximately 1200 trailers in 
and 1200 trailers out, or a total of 2u00 trailers each week. This 
will constitute entirely new business at the ports and will require 
a substantia1 force of drivers. It is expected that the service will 
grow and be extended to other port cities. 

The total investasnt required for the proposed operation will be 
approximately 200 million dollars . The success of the operation 
dapende upon the cooperation of 1 labor. Members of the Teaasters* 

Union would drive trailers into the terainal and take thea from the 
steaaahip terainal. As stated above, the trailers will be mechanically 
conveyed froa the ahip to the dock ready for attachment of the trailer 
to the tractor and the driving awsy of the unit by the driver. 
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FLYING TO NEW YORK THIS AFTERNOON AND VILL BE AT 
WALDORF ASTORIA HOTEL AFTER 6j 00 P*M* TODAY* WILL BE 
AVAILABLE FOR MEETING ON A MERICA N-HA VAl I A N PROBLEMS 
THIS EVENI NG, ANY TIME WEDNESDAY AFTERNOON OR ANY TfME 
THURSDAY* I CAN BE REACHED AT OFFICES OF AMERICAN-HAVAMAN 
OURING THE DAY* TELEPHONE NUMBER IS BOWLING GREEN 9-1500* 

WILL APPRECIATE VERY MUCH ANY ARRANGEMENT YOU CAN MAKE* 

« H MOERMAN* 
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Nov^sbcr 18, 1955 


Mr. 3. IT. Moorman 
713 Investment Building 
Mashington, D. C. 

Dear Mr. Moorman: 


K am 1.. rwceint of 

*« Beck,, aa ___ v 

operation. 

llr. Beck has re>ju»mt«M 
arrange for an \ 



essed to Mr. 
your trailorship 


to contact you and 
t to discuss this 


problem 


If you ion Id call, say on Monday, November 21st, 
vs can ist a timd that we can discuss this 
problem Mn our <jrfic 


Sincerely yours, 


KOM/alb 

RLG 


Elnar 0. Mohn 
Assistant to the 
Oeneral President 


I 



American.Hawaiian steamship Company 

90 BROAD STREET 
NEW YORK 4, N. y. 

November 7, 1955. 




\ 


Mr. Dave Beck, Qeneral President 
International Brotherhood of Teamsters 
25 Louisiana Avenue, N.W. 

Washington,D. C. 

Dear Mr. Beck: 

Amerlcan-Hawallan Steamship Company Is planning to go 
back Into business with ten big trallershlps capable of carry¬ 
ing about 600 truck trailers. 

The service will operate between the East and the West 
Coast via the Panama Canal. An Investment of $200,000,000 will 
be required. 

Plans and specifications for the project are well advanced 
and will be submitted to the Maritime Administration In about 
thirty days. 

We have been requested by Interested government agencies 
to clarify certain aspects of the proposed operation having to 
do particularly with loading and unloading the trailers to and 
from vessel. The clarification of this matter will require 
the assistance and cooperation of your organization. 

Would you therefore be good enough to let me know when It 
will be convenient for you to meet with me so that we can go 
Into this problem. If convenient, I would like to meet in your 
new building and perhaps you can have someone show me around 
while I am there. 

To keep the ball rolling on our program, I am presently 
working In Washington and my address Is 7^3 investment Building, 
My telephone number is National 8-2788. 


With kindest regards, 


Sincerely yours. 


SHMsrg 




President. 





American-Hawaiian steamship company 


90 BROAD STREET 
NEW YORK 4, N. V. 

January 24, 1956 


IOWLINO OKICN 9-1100 

Reply to: 

7^3 Investment Bldg. 

Washington 5* D.C. 

Mr. Dave Beck, General President NAtlonal 8-2788 

International Brotherhood of Teamsters 
25 Louisiana Avenue, N.W. 

Washington, D. C. 

Dear Mr. Beck: 

You will recall my short talk with you in New York last 
month while you were so terribly busy at your convention. 

You asked me to write you in some detail about my problem. 

I attach a memorandum which outlines the proposed building 
program and operation of our Company. 

We are willing to invest the Company's capital in a 200 
million dollar program in order to create a new intercoastal 
service, provide substantial employment for shipyards, hundreds 
and possibly thousands of new Jobs for teamsters and provide 
a fleet of ships which will be of tremendous importance in time 
of national emergency to the defense forces of our nation. 

We now have on file with the Maritime Administration 
virtually complete plans and specifications for the vessels and 
the matter is moving very rapidly. The question of working out 
the financing and obtaining bids for the ve33els is hard upon us. 
Now, we have reached a point where we mu 3 t have from you a pledge 
of cooperation to the effect that members of your organization 
will take trailers from our terminals and bring them to our 
terminals. 

So far as waterfront labor arrangements are concerned, 
our operation will be the same a 3 that of Seatrain Lines, Inc., 
with the difference that Seatrain mechanically loads and unloads 
railroad cars while we would do the same with over-the-road 
trailers. At ports to and from which Seatrain does not operate 
ana to which we would operate there may be a lack of familiarity 
with the Seatrain type of labor arrangement, but we are confident 
that, given a chance to get started, we can work out any diffi¬ 
culties tnat may arise in that area. 






In any event, the willingness of the teamsters to pull 
trailers In and out of our terminal yards during the Initial 
period of our operation Is a life and death matter for us. 

Our own capital resources are very small. We expect to borrow 
87 i percent of our capital needs and we could not survive If 
our operation were closed down by a labor dispute of any kind 
during the Initial stages. 

During our brief talk In New York you indicated to me 
that I could have an answer from you within five to fifteen 
days on the question of whether you could give us a pledge of 
cooperation in connection with our need to have uninterrupted 
movement of trailers to and from our terminal yards. I would 
appreciate hearing from you at your early convenience Inasmuch 
as I must pass the word to Government, financial, shipbuilding 
and other interested parties. 

To assist you in visualizing our program, I enclose here¬ 
with copy of blueprint showing preliminary general arrangement 
of our vessel as well as copy of our application to the 
Maritime Administration. 


Of course, I will be glad to meet with you further, or to 
supply any additional material which you may need. 


Very truly yours, 


3.4 m 




5. H. MOERMAN 
Chairman of the Board 
and President. 


SHMrehf 
Ends. 




Amerlean-Hawaiian Steamship Company 
to Build and Operate in Intercoaetal 
Service 71a Panama Canal 10 Large 
Trailerahipa to Carry 600 Trailera 
Each. 


On Septeaber 1, 1955 » American-Hawaiian Steamship Conpany, an 
lntaraoaatal operator for more than 50 years, filed with the United 
States Maritime Administration an application for mortgage insurance 
in connection with its announced program to build 10 large, fast 
trailerships designed to carry 600 trailers each between East Coast 
ports and Wait Coast ports, via the Panama Canal. Trailers will be 
brought to the waterfront terminal by local and over-the-road drivers. 
Thsy will ba loadad and unloaded to and from vessel by a conveyor 
mechanism. 

The Canpany auapendea its "break•bulk" service in March, 1953 , 
becauae coats of operation, particularly at the terminal, had risen 
to a point where the Company*a operations had became consistently 
unprofitable. 

The Company sees in its new program an opportunity to inaugurate 
s very axtensive truck-water service and recapture from the railroads 
s substantial portion of the traffic lost because of depressed 
transcontinental railroad rates. The truck-water service, it ie 
estimated, will permit penetration in excess of 300 miles from either 
coast. 

The Company is hopeful that it can work out with East and West 
Coast terminal labor an arrangement similar to that of Seatrain Lines, 
Ino., a carrier of railroad cars in coastwise service. 

The Coeipany plana to operate its vessels in such a way as to have 
two sailings a week from principal ports such as New York, Los Angeles, 
San Francisco and Seattle. This means approximately 1200 trailers in 
and 1200 trailers out, or a total of 21*00 trailers each week. This 
will constitute entirely new business at the ports and will require 
a substantial force of drivers. It is expected that the service will 
gram and ba axtanded to other port cities. 

Tha total investment required for the proposed operation will be 
approximately 200 million dollars . The success of the operation 
depends upon the cooperation of labor. Members of the Teamsters* 

Union woald drive trailers into the terminal and take them from the 
steamship terminal. As stated above, the trailers will be mechanically 
conveyed from the ship to the dock ready for attachment of the trailer 
to the tractor and the driving swsy of the unit by the driver. 
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AM FLYING TO NEW YORK THIS AFTERNOON AND IILL BE AT 
•ALDORF ASTORIA HOTEL AFTER 6j00 P*M* TODAY* 11 LL BE 
AVAILABLE FOR MEETING ON A MERIC A If-HAVA 11 AN PROBLEMS 
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Thursday* i can be reached at offices of american-havaiian 

OURING THE DAY* TELEPHONE NUMBER IS BOILING GREEN 9-1500* 
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Nov^sbcr 18, 1935 


Mr. S. II. Moorm-n 
713 Investment Building 
Washington, D. C. 

Dear Mr. Moorman: 


E am 1.. receint of 
*« Beck,, aa ^ s 

operation. 

Hr. Beck has re>|u»»t«M 
arrange for an \ 



eased to Mr. 
your trailorship 


to contact you and 
t to discuss this 


ar^lh yi 


If you ion Id call, say on Monday, November 21st, 
vs can 1st a timd that ve can discuss this 
problem'^n our <jrfic 


Sincerely yours, 


Elnar 0. Mohn 
Assistant to the 
Oeneral President 


KOM/alb 

RLO 


I 




American.Hawaiian steamship Company 

90 BROAD STREET 
NEW YORK 4, N. y. 


November 7, 1955. 


•AtUt AMHJMMMt 
• OWLINfl SMIN 9 1100 


Mr. Dave Beck, Qeneral President \y*~ 

International Brotherhood of Teamsters (\/r 

25 Louisiana Avenue, N.W. 

Washington,D. C. 

Dear Mr. Beck: 

Amerlcan-Hawallan Steamship Company Is planning to go 
back Into business with ten big trallershlps capable of carry¬ 
ing about 600 truck trailers. 

The service will operate between the East and the West 
Coast via the Panama Canal. An Investment of $200,000,000 will 
be required. 

Plans and specifications for the project are well advanced 
and will be submitted to the Maritime Administration In about 
thirty days. 

We have been requested by Interested government agencies 
to clarify certain aspects of the proposed operation having to 
do particularly with loading and unloading the trailers to and 
from vessel. The clarification of this matter will require 
the assistance and cooperation of your organization. 

Would you therefore be good enough to let me know when It 
will be convenient for you to meet with me so that we can go 
Into this problem. If convenient, I would like to meet In your 
new building and perhaps you can have someone show me around 
while I am there. 

To keep the ball rolling on our program, I am presently 
working In Washington and my address Is 7^3 investment Building, 
My telephone number Is National 8-2788. 


With kindest regards, 


Sincerely yours 


SHMsrg 




President. 







AMR RICAN-HAWAII All STRAW RIP COMPART 


APPLICATION FOR SHIP MORTGAOS INSURARCS UMDSR TITLX XI 
MRRCMART MARINS ACT, 1936. AS AMRNDID 

BUI ART INFORMATIO N 

Rum of applicant nortfagor - Anerlcan-Hnvallan Steaaahlp Coopany (AHSSCo) 

■traat addrvaa - 90 (road (treat 

City and State - Rev Torfc, New Torfc 

Sane of propoaed nortgago<>- ) 

) 

Street eddreaa - ) To be aupplled at later date. 

) 

City and State - ) 

Mature of application - Mortgage lnaurance. 

Tfce propoaed loani 

(a) Type of Iona - (State whether aortgage or othor type of loan) 

Mortgage loan. 

(S) Purpoae - (State briefly purpoae with reference to Section 
1104(a)(S). 1104(b)(2) and/or 1106 of the Act) 

To aid flnaaclng of propoaed voaael conatructlon under Section 

1104(a)(S) /Mortgage/ or Section 1104(b)(2) /loan/ of the Act. 

(c) Anount of Loaa - 1100.625.000* (67)* of 111,500.000 per ahlp 
for 10 ahlpa). 

(d) Period of Loan • (State approxlnate datwa of execution and of 

flaal naturlty) 

20 yvara froc about Spring, 1957. 

"oppmalnate 

- 1 - 


t 
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(•) Interaat rata - 3|% par annum for flrat 7 yoara amortization; 


4% per annual balance. 

(f) Amortlaation schedule - (Indicate schemo of periodic paymonta 

prior to final maturity, Including amount for amortiza¬ 
tion of principal) 

30 equal annual lnstallnenta, with right of prepayment at any 
time. See Schedule 3 of Sxhlblt G. 

(g) Type of veaael - (doacribe briefly. If veaael la clalmod to 

be a special purpoae veaaol, a voaael which la eligible 
for mortgage aid under Section 509 of the Act, or a 
passenger voaael having tonnage, apoed, paaaenger accom¬ 
modations and other characterlatlca aet forth In Title V 
of the Act, aa anendod, the applicant ahould ao atate) 

Ocean-going freightera of roll-on, roll-off typo ontltled 

to the claaalflcatlon of "apeclal purpoae ahlpa essential 

to national defonao" and therefore ollglble for mortgage 

lnaurance of 100% of 87|% of conatructlon coat. See Exhibit K. 

Voaaela to be excluaivoly employed In U.S. domestic lntor- 

coaatal trade. 


- 3 - 



APPLICATION 


The undersigned, Amerlcan-Hawailan Steamship Company* (a New 
Jersey Corporation herein referred to as the "applicant"), hereby applies 
to the Maritime Adniniatrator (herein referred to as the "Administrator"), 
under Title XI of the Merchant Marine Act, 1936, as amended (herein 
referred to as the "Act"), and the regulations prescribed by the Admin¬ 
istrator thereunder (herein referred to as the "Regulations"), for in¬ 
surance oft 

tho Interest on and 100 per centum of the unpaid balance 
of the principal of a mortgage in the original principal 
amount of 9100,626,000 to bo executed by the undersigned 
in favor of (name to be supplied at later date) as mort¬ 
gagee. 

for the purposes and upon the terms and conditions herein set forth, 
Including the annexed Schedule I, and subject to sll the provisions of 
the Act and the Regulations. In support of this application the under¬ 
signed submits the following information: 


Sometimes also referred to herein as AHSSCo. 



As to the Applicant: Its Identity 


) 

A. Natural Paraoaa. 

Not applicable. 

B. Partnership*. aaaoclat lona. unincorporated coapanles. 

Not applicable. 

C. Incorporated coap anle a 

1. Ixact naae of applicant: Aaerlcan-Hawallan Stenashlp 

Coapany. 

2. Pora or type of organization: Corporation. 

3. Lava under which organized: Incorporated under the lava 

of the State of New Jersey 
March 7, 1899. See Exhibit J. 

4. Addreaa of prlncipnl executive offlcea, and of iaportant 
branch offices, If any: 

Principal executive office - 90 Broad Street, New York, N. Y. 
Branch office - Public Ledger Building, Philadelphia, Penaa. 

5. The following lnforaatlon with reapect to each officer and 
director of the corporation aa of July 31, 1953: 


Naae and Address 

S. H. Moeraan 

lavestaent Bldg 

Washington, D.C. 

M. J. Prechle 

90 Broad Street 
New York, N.Y. 

Willard W. Keith 
3863 W. Sixth St 
Los Angeles, Cal. 

4 






Office 

Chalraan of 
Board and 
President 


Nationality 
U. S. 


Capital Shares 
Beneficially Owned 
($10 par, voting 
coaaon stock; 
total Issued 
500,000 shares) 

100 


Ixecutlve Vice 
President and 
Director 


U. S 


100 


Director 


U. S 


100 


T 





Nia« and Addreaa 

Office 

Nationality 

Capital Sharea 
Beneficially Owned 
($10 par, voting 
common atock; 
total laaued 
500,000 aharea) 

■al A. Rroeger 

535 Fifth Ave. 
lew York, N.Y. 

Director 

U. 8. 

100 

Robert C. Hlnmlll 

One Rail Street 
Hew York. R.Y. 

Director 

U. 8. 

100 

R. i. Coyle 

90 Broad Street 
Hew York, R.Y. 

Vice Prealdent 
and Yreaaurer 

U. 8. 

110 

0. H. Johnson 

90 8rond Street 
Hew York, R.Y. 

Secretary 

U. 8. 

50 

J. A. Hennedy 

90 Broad Street 
Hew York, R.Y. 

Aaalatant Treaa 
and Aaalatant 
Secretary 

U. S. 

0 


For aworn atatwaent aa to cltlsenahlp of applicant, Exhibit D. 


6. Yhe iiaaa, addreaa. and nationality of and nun bur of 
capital aharea (and the percentage repreaented thereby 
of the entire capital atock laaued) oened by each peraon 
not named In nnaeer to ltea 5, owning of record, or 
beneficially If known, aore than 5 percent of the 
laauad capital eharee of any claaa of the applicant, 

D. I, Ludwig. 380 Mndlaon Avenue, New York, N. Y., a United 
8tatea cltlaen, aa of June 30, 1935 waa beneficial owner of 149,990 
aharea. reprwaenting 29.998% of the 500,000 laaued aharea, or 58.678% 
of thw 255.818 outatandlng aharea. Yhere are no other ownera of record 
of aorw than 3% of the laaued capital aharea of any claaa of atock of 
applicant. See Exhibit D. 

7. A brief atatement of the general effect of each voting 
agneaent, voting truat, or other arrangement whereby 
tha voting rlghta In any aharea of the applicant are 
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owned, coetrolled, or eaorclaed, or whereby the control 
of the applicant in In any way held or exerclaed by any 
pwraoa not the holder of legal title to auch aharea. 

(01 we the nawt, addroaa, nationality, and buaineaa of 
any auch pnraiM, and, if not an individual, the fora 
of orcaaiaatioa.) 

Aa of June 30, 1955 34,500 aharea owned by American Tankera 

Corp. of De1aware aa re roglatered in the naac of Paul L. Clugaton; 33,000 
aharea owned by National Bulk Carrlera, Inc. were regiatered in the nawe 
of 8. I. Noerwan; 58,490 ahirea were regiatered in the nawe of National 
Bulk Carrlera, Inc. In addition, on June 30, 1953, National Bulk 
Carrlera, Inc. had outatandlng coawltwenta to purchaae a further 24,000 
akarea. All of tbeae aharea, totaling 149,990, are beneficially owned" 

Nane: D. K. Ludwig 

Addreaa: 390 Hadlaon Avenue, New York, N. Y. 

Nationality: United Statea 

Buaineaa: Nr. D. K. Ludwig la the najorlty atockholder In 
'nerlcan Tankera Corp. of Delaware and National 
Bulk Carrlera, Inc., ateanahlp ownera and operatora. 

Porn of organlaatloa: Corporatlona (doneatlc). 

According to the atock Hat of applicant, varloua bankera, 
brokera, partnerahlpa and conpanlea are regiatered atockholdera, but 
applicant la not In poaaeaalon of lnfornatlon aa to whether or not 
thoaa aharea are actually oaned aa reglaterod. See Exhibit D. 



Its_Buslness and A ffIllations . 

A. A brief description of the principal business activities during 
tbs past 5 years of tbe applicant and of any predecessor or predecessors 
of tbe applicant; if any change is presently contemplated (whether in 
connection with the work to be financed by the nortgage applied for, or 
otherwise), a brief statoaent of tbe nature and clrcunstances thereof. 

Tbe Amerlcan-Hawallan Steamship Company came into existence 
in 1899 and pioneered in the American building of modern, large steam 
freighters, tbe flrat four of which were placed in tbe Intercoastal 
service in 1900. Those vessels were coal burners and the voyages 
between the east coast and the west coast were via the Straits of 
Magellan. Service was alao provided to and from Hawaii. 

In 1902, the flrat oil burning equipment uaed by an Amerlcan- 
flag vessel was Installed in an AH 88 C 0 vessel and was an immediate 
aucceea. By 1907, the Intercoastal service of AHSSCo was performed by 
oil burning steamers to and from railroad terminals on each coaat of 
tbe lathmus of Tobuantepec in Mexico. The Intercoastal traffic was 
shipped sereas the isthmus by railroad and thla operation continued 
with aaate minor interruptions until, by 1914, tbe company bad 26 large, 
ateel ocean-going freighters In lta service. 

In August, 1914, AHSSCo began ualng tbe Panama Canal but 
Vorld Bar I soon caused tbe suspension of lta Intercoastal service and 
in 1917, the Government requisitioned the vessels for the war effort. 
AHSSCo at the time had about 29% of the deadweight tonnage of large 
oceaa-golng freighters under 0. 8 . registry. These were of liasenae 
value to the war effort. 

The intercoaetal aerwiee was resumed after the war and by 
1929, AflBMCo bad 9B vessels la the eervlee, operat lag regelarly scheduled 


As to the Applicant 




■allInga. The Company continued to grow, but in 1941 its service was 
disrupted by World War II and again the Government requisitioned the 
vessels - this time AH 88 C 0 contributed 32 large ocean-going freighters, 
fully manned, in first-class condition, immediately available for 
national defenae. 

During World War 11, traffic formerly moving via lntercoaatal 
steamer was diverted to overland modes ef transportation. Appreciating 
that the reorientation of this traffic would be a costly process for 
the Intercoastal lines who had suffered total destruction of their 
trade during the War, the Government concluded to re-establish the 
services using Government-owned war-built ships, employing the former 
intercoastal lines as government agents. 

This agency operation began in 1945 and, because of heavy 
lossea, was discontinued In the fall of 1947. See page 8 of Bxhlblt N. 
Certain of the lntercoaatal lines, including AISBCo, then chartered 
Governmont-ownod vessels to continue the servlet without Interruption. 
This arrangement prevailed until early In 1951 at which time the Govern¬ 
ment discontinued the chartering of vessels for use in the Intercoastal 
trade. At this point, certain of the lntercoaatal lines, Including 
AHBSCo, purchased vessels from the Government and, again without 
interruption, continued the service. 

It soon became apparent to AISSCo that the conventional type 
freighter was obsrlote. It was no longer capable of rendering a satis¬ 
factory servloe to the public and It did not provide ■ profitable opera- 
tlom for AMSCo. 

Accordingly, in larch of 1953. AIBSCo was obliged to tsmpora- 


rlljr suspend Its Intercoastal service In order to conserve Its resources. 


Subsequently, three of the C-4 type vessels ovned by a wholly- 
owned subsidiary of AHSSCo were sold to Ore Transport, Inc., a corpora¬ 
tion In which AHSSCo has a SO percent stock Interest, and the regaining 
two C-4 type vessels and the two AP-3 type vessels were continued by 
AHSSCo In world-wide trade through the medium of tine charters and 
voyage charters. AHSSCo Is presently negotiating for the sale of these 
rcsialnlng four vessels. See Exhibit B. 

On June 23, 1955, AHSSCo announced that It would undertake 
to build a new fleet of ships for the U. S. Intercoastal Trade. Those 
ships are the subject of this application. 

No change In corporate structure Is contemplated 


B. A statement of whether or not during the past 5 years the 
applicant or any predecessor or affiliate has been In bankruptcy or 
In reorganization under 77-B of the Bankruptcy Act or In any other 
Insolvency or reorganisation proceedings, and whether or not any sub¬ 
stantial property of the applicant or Its predecessor or predecessors 
or affiliate or affiliates has been acquired In nny such proceedings 
or has been subject to foreclosure or recelvorshlp during such period. 
If so, give details. 

Ho. 

C. A list of (1) all subsidiaries and (2) all parent companies 
of the applicant with an Indication of the nature of the business 
transacted by each. Thla Information nay be furnished In the form of 
a chart Indicating clearly the relationships between the persona named 
and the nature and extent of the control 

Applicant la the parent of three wholly-owned subsidiaries, 


vis: 


(a) Hawaiian Trading Corporation, formerly Pilllama. Dlmond I 

Cc., Incorporated umder the laws of the State of California, 
govember 24, 1924. Company la now doraant and la In the 


procoss of liquidation. Total outstanding stock 2653 shares, 
par $100 each, all owned by the applicant. 

(b) Transport, Trading li Terminal Corporation, formerly Brooklyn 
Dock k Storage Inc., incorporated under the laws of the State 
of New York, December 27, 1935. Originally engaged in termi¬ 
nal and warehousing business. This company is in the process 
of liquidation. Total outstanding stock 10,000 shares, par 
$100 each, all owned by the applicant. 

(c) Amerlcan-lnwailan Steamship Company (Del.), Incorporated 
under the laws of the Stato of Delaware, August 8, 1946. 

This company oens the four vessels naned in Ixhlblt I which 
are chartered to applicant. Company is presently negotiating 
tbo sale of these four vossels after which said company will 
probably be liquid-ted. Total outstanding comsion stock 
4,000 shares, par $1.00 each and total outstanding preferred 
stock, 3,500 shares, par $100 each, all owned by applicant. 

In addition, applicant owns 50% of the outstanding stock of 
Ore Transport, Inc. (a Do1aware corporation) which company owns three 
combination ore-tsnker vessels operating under the American flag. 

Amerlcan-lawallan Steamship Company does not have any parent 

cosipany. 
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Ill At to t>« linigeMHt of the Applicant. 


A. A brief description of the principsl business activities during 
the past 5 years of each director and each principal executive officer 
of the applicant. 

SAMUIL B. MOIRMAN 
Prealdent and 
Chslrnsn of the Board 

Samuel B. Moerasn, a graduate of George Washington Ublveralty 
Lav School (successor to Matlonal University of Lav), vaa born In the 
District of Columbia on Septeabvr 30, 1913. Be vaa Issued U. S. 

Passport Bo. 616630, dated April 22, 1952. 

In 1933 be vas enployed by the lav flra of Clark and La Roe. 

Edgar B. Clark, prior to engaging in the practice of lav, had been a 

nenber of, and at tlaea Chalraan of. the Interstate Conaierce Coaniaaion. 
Wilbur La Roe, Jr., prior to engaging in the practice of lav, had been 
Chief Examiner of the Interstate Coauerce Coualsslon 

Except for approximately three years active duty vith the 
United States Mavy during World War II, he haa been continuously aaaoclated 
vith the lav fins. Ia 194B he vaa nude a partner and In 1953 the fin 

ease vaa changed to La Boo, Winn 5 Hoeman, vhlch la ia effect at this 

tloo. 

During his aaaoclatloa vith the fin he haa heea engaged la 
a me roue fonai proeevdlaga beforv the latentate CQeaerce Ooaalaaloo 
and federal Maritime Board ia eooooctloo vith mater carrier natters, 
lacludlag applicatloaa for ogeratlog rights, procaediaga lovolviag ratoa, 
charges aad practices of mater carriers, and finance procaadloga. These 
efforts hsvv involved coaatvlee, lotoraooetol aad inland aotor carriers 
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He baa handled transportation problems for The Port of New 
York Authority, International Paper Coepany, Texas Gulf Sulphur Company, 

01In Matbleson Cheat cal Corporation, various short-line railroads, various 
trucking coapanles, and others. In addition, be has been employed by 
the lnvestaent banking fira of Lazard Preres I Coapany of New York City 
as transportation counsel in connection with lnvestaent in doaeatic water 
carriers. He has been eaployed by National Bulk Carriers,Inc., Aaerlcan- 
Hawallan Steaaahlp Coapany, and certain inland carriers on various regul¬ 
atory natters. 

8ince January 19, 1955 he has been a director of Aaerlcan-Hawaiian 
Steaaahlp Coapany and aince March 23, 1955 haa been Chalraan of the Board 
and President of the Coapany. He la also an officer of the three subsid¬ 
iaries of Aaerlcan-Hawallan, president and director of Ore Transport, Inc., 
and a director of Oceanic Shipping Coapany, Inc. 

M. J. PRICHIE 
Executive Vice President 
nad Director 

M. J. Prechle, a graduate of Wharton School, University of 
Pennsylvania, waa born in Philadelphia, Pa., March 24, 1907. V~a 
issued U. 8. Passport Mo. S-18304, dated June 5, 1942. 

He Initially catered tho shipping business with the Philadelphia 
I Norfolk 8tesaahlp Coapany, a doaeatic coastwise steaaahlp line, la 
October 1926 and reaained with that Ooapany until Deceaber 1941 when 
he entered tho ailitary service 

Ihila eaployed by Philadelphia I Norfolk Steaaahlp Ooapaay, be 
held various poaltloaa la the accounting, dale, cargo operating ad 




, traffic departments. At the time of hia entry Into the Army in Decem¬ 
ber 1M1, he held the position of Assistant Traffic Manager, with 
Jurisdiction over freight rates, tariffs, divisions of rates, solicitation 
and all other and related matters pertalniag to the functions of the 
Freight Traffic Department of a domestic vster carrier. 

During the War he served as Chief of Operational Movements, 

U. S. Army, European Theatre of Operations and in that capacity vas 
responsible for the planning, direction and control of the movement of 
all D. S. Army and Mavy personnel, equipment and supplies into and out 
of the British Isles, including the scheduling and directing of the movement 
of military trains, truck convoys and the loading and discharging of ships 
and landing craft in connection with such movoment. 

Upon his release from the Army, as Colonel, in March 1946, be 
became associated with Newtex Steamship Corporation, a domestic coastwise 
steamship line, as Traffic Manager. Mewtex was at that time about to 
reorganise for the resumption of ita coastwise Rteamahip service which 
had been suspended during the War. During this formative period, he 
devoted considerable time to the publication of tariffs and the formation 
of a functlomlng organisation in the rate, billing, claim, accounting, 
solicitation and cargo operating departments. At the time of his realgn- 
atlom from Mewtex and lta five affiliated companies, effective February 
28, 1956. he held the position of Bxeeutive Flee President, with full 
responsibility for the management of that group of companies, subject ocly 
to the direction of the President. 

Since March 1, 1956, he has held the position of Bxeeutive Floe 
Presldemt of AHtOo and lta three wholly-owned ambeidiariea. Me alao 
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serves as director of AHSSCo and Its three subsidiaries and as Vice 
President and director of Ore Transport, Inc. 

WILLARD W. KEITH 
Director 

Willard w. Keith was born In Fresno, California on August 2ft, 

1899 and holds Honorary Degree LLD frow Loyola Ublverslty of Los Angeles. 

He was Issued U. S. Passport Ho. 217063, datod May 26, 1648. 

He started his Insurance career In San Francisco In 1914 and Is 
now President and director of Cosgrove k Company, Inc. of Los Angeles and 
Cosgrove k Coapany, Inc. of Hew York, also Executive Vice President and 
director of Cosgrove k Coapany, Inc.,San Francisco and Cosgrove k Coapany, 
Ltd., Vancouver, B. C. 

Mr. Keith was Director of Civilian Defense, Southern California 
Sector In 1942 and 1943 and subsequently becaae Director of the California 
War Council. 

He la affiliated with a any civic and charitable organizations 
as director, trustee, etc. Mr. Keith Is a trustee of the University of 
Southern California and la presently serving as director of AHSSCo and 
Its three wholly-owned subsidiaries; of Barker Bros. Corporation, Hilton 
Hotels Corporation, Hoffaan Electronics Corporation, Investaent Coapany 
of Aaerlca, Lockheed Aircraft Corporation, Metropolitan Coach Lines, 
Rational Afenclea, Inc., national Theatres, Inc., Oceanarlua, Inc., 

Soboba Mot Springs Corporation. 


HAL A. KROKGER 
D1rector 

Hal A. Kroeger wee bora in New York City on July 31, 1910 end 
le e greduete of Aaberet College. 

He le e founder end partner of the well-known induetrlal manage* 
nont firm, the A. Ii H. Kroeger Organization located at 535 Fifth Avenue, 

New York City. He la a peraonal adviaor to the aanageaenta of dozena of 
corporatlona covering a wide range of lnduatriea throughout the United 
Htatea. Prior to the foraatlon of the A. h H. Kroeger Organization he 
waa a partner of McKay-Kroeger of New York alao engaged In profeaalonal 
corporation aanageaent. 

Mr. Kroeger aervea aa director of AHHHCo, lta three wholly-owned 
aubaldlarlea and Air Aaaodatea, Inc., Oerlty-Michigan Corporation, Hud a on 
Wire Company, Ore Tranaport, Inc., Roae Cable Corporation, United Wallpaper, 
Inc. 

ROBKRT C. -INKILL 
Director 

Robert C. Wlnalll waa bora In Varrentown, Virginia, on Auguat 
22, 1883. He waa laaued U.8. Peaaport No. 370733 dated May 19, 1954. 

He la the aenlor partner of the fIra of Oude, Wlnalll k Co., 
which he eatabllahed In 1907. The firm holda memberahipa on the New York 
Stock Kschanga and other leading ezchangea. Ita aaln office la located 
at Ho. 1 Wall Street, with branches at 41 Kaat 42nd Street, Hew York, and 
181 Reaaen Street, Brooklyn. 

Mr. Wlnalll aervea aa director of AHSSCo and lta three afcolly- 
owned aubaldlarlea. He la prwaldent and director of the 8S8 Fifth Avenue 



Corporation; director and meaber of the executive coaaittee of Aaerican 
Eagle Pire Inaurance Co. (one of the Aaerican Ibre Insurance Oroup); and 
director of Bilaon k Bradbury, Inc., Ore Transport, Inc. and Punta Alegre 
Sugar Corporation. 

H. J. COYLE 

Tice President - Treasurer 

H. J. Coyle vas born in New York City, New York, on January 23, 
1906, graduated froa Pace College in 1934 and paased Hew York State 
Certified Public Acccuntanta exaainatlon in 1937. 

He entered the shipping business in 1921 with United Aaerican 
Line vblcb act 3d as aanaging agent for AHSSOo. In 1923 AHSSCo terminated 
Its agency arrangeaent with united Aaerican Line and set up its own 
organisation, taking over the United Aaerican Line personnel angaged in 
the AHSSCo service. He has reaained with AHSSCo since 1923 except for 
a leave of absence of about a year and nine aonths between Decoaber 1937 
and Septeaber 1939. 

mile eaployed by AHSSCo, he acrved In the traffic, accounting 
and executive departaenta. He becaae Assistant to Chairman of Executive 
Coaaittee in 1939, Assistant Yreasurer in 1940, Yreaaurer in 1949 and 
▼Ios President In 1992. 

In the Traffic Departaent, be held positions in documentation, 
rating,cargo insuranoc and connecting llae freight settleaenta. In the 
Financial Departaent, be supervises all accounting functions of the 
coapany, preparation of financial reporta to the Ukiited States Meritiae 
Adainistratlon, Interstate Coaasrec Comal salon, Securities and Exchange 
Ooaaleelon and Treaaury Departaent. Ha mas appeared snd testified oa 



company shipping natters before exaainera of the Federal Maritime Board, 
Interstate Commerce Comnission and Connissioners of the Court of Clalns. 


Aside fron hia present poaltion of Vice President and Treasurer of AHSSCo 
and its three wholly-owned subsidiaries, he is Treasurer and a director 
of Ore Tranaport, Inc. 


0. HARRY JOHNSON 
Secretary 

0. Harry Johnson was born in Brooklyn, Nee York, on Decenber 
9, 1904. He ess educated in local achoola. 

He eas first employed by applicant on October 5, 1925 and haa 
been contlnuoualy employed by AHSSCo since that tine in the operating 
department or the executive department. 

He held the position of Assistant Secretary fron May 15, 1933 
to October 31, 1940 and haa served as Secretary of applicant contlnuoualy 
since November 1, 1940. Mr. Johnson also serves as Secretary of the three 
eholly-owned subsidiaries of AHSSCo and Ore Transport, Inc. 

J. A. KENNEDY 
Assistant Treasurer and 
Assistant Secretary 

J. A. Kennedy eaa born la Brooklyn, Nee York, on May 23, 1900, 
and la a graduate of LaSalle Sxtenalon Otalveralty sad Pecs Collage. 

He haa been employed with AHSSCo since November 1923 and haa 
held variona positions la the traffic aad accounttlag departmenta. He baa 
held his present poeltloa sinoe January 1, 1963. 

Ia his present poeltlon, Mr. Reaaedy la responsible to the 
View President aad Traaanrer of the Company for the general supervision 
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of all activities of the Accounting Department. 

B. The name and addreaa of each other organisation engaged in 
business activities related to thoae carried on or to be carried on 

by the applicant with which any person named in answer to the preceding 
item has any present substantial business connection; the name of each 
such person, and briefly the nature of auch connection. 

None. 

C. A statement of the nature and extent of any affiliations or 
relationships between the applicant or any of its directors or principal 
executive officers, on one hand, and, on the other hand, the contractor 
referred to in answer to items V, D and any of lta directors and principal 
executive officera. 

None. 
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IV. Ai to the A p plicant: Its Proparty and Activities . 

A. A brief description of the general character and location of 
the principal properties of the applicant employed in its business, 
other than vessels. Describe encumbrances, if anjr. 

Applicant, ns of the date hereof, owns no principal proper¬ 
ties other than vessels (Exhibit 1) and securities. 


B. A statement with respect to each vessel owned by the applicant, 
or operated by it under charter, giving (1) name, (2) gross tonnage, 

(3) net tonnage, (4) deadweight tonnage, (5) age, (6) type, (7) speed, 
(8) registry, and (9) identification of route or service on which 
operated, Describe encuabrancos, if any. 

8eo Exhibit E. 


C. Full details concerning the services, routes, or lines on 
which the applicant operates any of the vessels owned or chartered by 
it,.including ports of call, frequency of sailings, description of 
services and voyages, and names of vessels segregated according to 
services, routes, or lines. Details of existing competition should 
be Included. 

Applicant, through a wholly-owned subsidiary, owns four 
veaaela (see Exhibit g) which have been engaged in world-wide tramp 
trade under time charter and voyage charter, legotlatlona are pending 
for the sale of all four veaaeia. It la present intention of applicant 
to withdraw fmo world-wide tramping. 


D. A atateoent of the type and nature of cargo presently carried 
on each route referred to in answer to the preceding item, the manner 
in which the service or line nay be developed for carrying different 
types or nature of cargo, any factors influencing cargo expectations for 
the future, and a atateoent by claaaea of any passenger accommodations 
Including the nuober of paaaengera carried and any factors influencing 
paseenger traffic expectations for the future; also a atateoent (which 
may be annexed aa an exhibit here referred to) of voyage accounts for 
voyages terminated during the laat I cooplete years of operation prior 
to the date of applleatlom, and a foreesat of operations (1) for the 
first year after the date of application, and (S) for the full period 
of the loam nad/or oortgage, auch report and foreeasts to be prepared 
with marginal explanatloma reconciling material changes which have 
occurred or are expected to occur 


As to type and nature of cargo presently carried by applicant, 
see answer to Section IV, paragraph C, page 19. Applicant does not 
presently operate any berth services. Also see answer to Section II, 
paragraph A, page 9. 

As to future cargo expectation, type of cargo and the manner 
In which applicant proposes to develop the domestic intercoastal trade, 
see answer to Section V, paragraph C (3), pages 23 through 34; also 
Bxhlblt N. 

Vessels will not carry passengers for hire. 

As indicated In the answer to Section V, paragraph C (3) , 
pages 23 through 34 hereof, the proposod vessels and their operation in 
the intercoastal trade Is In the public interost. Is necessary to national 
defense, will fully neet the "needs of the service" and will provide 
nuch needed stimulation to the vital shipbuilding Industry of the nation. 

See Bxhlblt 0 and attached schedules for forecast of results 
of operation of the new vessels for the first full year of service. 

Bxhlblt H and attached schedules portray the same data and Information 
for the term of the nortgage. Both Bxhlblta 0 and H are based on 
proposed vessel operation In the domestic intercoastal trade and, since 
applicant temporarily suspended such service about two years ago. It 
has no current lntercoastnl operation to compare with the proposed new 
Intercoastal operation. It ahould be noted however that the forecast 
of operstlng results (Bxhlblta 0 and B) reflect a profitable operation 
with the proposed new vessels In the intercosstal trade whereas It was 
the experlenee of applicant that conventional type freighters cannot be 
operated profitably In this service. 



V. The Project . 

A. A apacifle statement of the purpoaea for vhlch the propoaed 
loan will be expended with particular reference to Sectlona 1104(a)(8), 
1104(b)(t) and/or 1106 of the Act. 

The propoaed loan la to defray 87) percent of the construc- 
tlon coat of the apeclal purpoae vessels propoaed hereunder and In con¬ 
nection with vhlch application la nade for 100% lnaurance. See Ixhlblt 8. 


B. If the propoaed loan will be uaod for the reconatructlon or 
reconditioning of an exlatlng veaael, a brief deacrlptlon of the veaael, 
Including principal characteristics, when and where built, original 
coat of conatructlon, the estimated book value for income tax purpoaea 
and domestic market value of the veaael prior to reconatructlon or re¬ 
conditioning, the accepted economic life and rate of depreciation uaed 
for Income tax purpoaea, the principal ltena of the reconatructlon or 
reconditioning, the eatlnated coat thereof, and the eatlnated value 
for Income tax purpoaea and dooeatlc market value of the veaael after 
the work la completed. 

Hot applicable. 


C. If the propoaed loan will be uaod for the conatructlon of new 
voaaela, a atatemont of - 

(1) The eatlmated coat of conatructlon of the new veaawla and full 
detalla aa to the nanner In vhlch the applicant propoaea to obtain tbo 
mount needed to defray lta part of the coat of auch conatructlon (that 
la, the difference between the amount of the propoaed loan and the actual 
coat of the new voaaela). There ahall bo lncludod full detalla of any 
propoaed aecurlty laaue, Including nanea of undorvrltera. If the appli¬ 
cant bellevea that furnlahlng of auch Information night be prejudicial 
to pending negotiations, auch Information when forwarded to the Adnlnla- 
tratlcm may bo aubmltted under aeparate cover In a aealed envelope ad- 
dreaaed to the Secretary, Hrrltime Administration, narked ^Confidential” 
and enclosed In an Inner envelope addressed the same way and labeled 
Information required under application for Title XI Insurance, submitted 
under confidential cover.” 

Tr be supplied subsequently aa "Confidential ' In tho nanner 
described above. 

(S) The general characteristics of the proposed new veaeala includ¬ 
ing (a) principal dimensloms; (b) gross, net and deadweight tomnage; (c) 
bale and grain capacities of all cargo holds; (d) capacities of all tamhs, 
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•torif* spaces, refrigerated cargo apacaa, and separately chiliad cargo 
apacaa; (a) nuabar and claaaaa of paaaangar accoawodat Ions; (f) typa and 
poaar, and In caaa of ataaa aachinary, tha gage praaaura, total tenpera- 
tura, and vacuua expected of propulalva aachinary; (g) kind of fuel to 
ba burned; and (h) auatalned aaa apeed at daalgnad load draft. If appli¬ 
cation clalaa vaaael la a apaclal purpoaa vaaaal, a vaaael which la eli¬ 
gible for aortgage aid under Section S09 of tha Act, or a paaaangar 
vaaaal having tonnaga, apaad. paaaangar accoaaodatlona and other charac- 
terlatlca aat forth In Title V of tha Act, give detalla aupportlng clala. 
Thera ahould alao ba given the naaa of tha propoaad supervising architect 
and a brief atataaant of hla experience and qualifications. 

The approxlaate characteristics of the proposed new vessels 
are aa follows: 


Length, overall 

- 

732' 

Ixtraae breadth 

- 

97' 3-3/4" 

Oroaa tonnaga 

- 

31.723 

Deadweight tonnage 

- 

13,170 

Carrying capacity 

- 

570 trailers 

Draft, light 

- 

13’ •" 

Draft, loaded 

- 

27’ 

Crulelag spwwd (knots)* 

- 

19.0 

Naxlaua apaad (knots)* 

- 

IBB 

Crulelag radius 

- 

IB.700 alien 

Propulsion aachlnary 

- 

single screw; ate 
bunker fuel 

Oaga pressure 

•00 PSI 

Total taaparature 

•40° T 

Vacuua expactad 

2*. 

3 Bg 

■oraal IV at 100 rev. 


IB.BOO 

■aalnua BMP at 10B rev. 

- 

ao.Boo 


hafrlgaratad cargo apace - noaa 

Paaaangar aceaaaodatloaa - aoaa 

Vaaaal daalgnad by - Treacle J. Joyce 

MO Vedleoa Awe,, Bad 

*at daalgaad loaded draft. 
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The proposed herein by applicant are special purpose 


vessels, sad as such are eligible for the nortfage Insurance sought 
hsreln, within the scope of Public Lae 781, 83rd Congress, 2nd Sssslon. 
See Exhibit K. 

Accommodations for officers and crew follow nornal D.S. 
aerchaat ship practice and will coafons fully with regulatory requlre- 
nents and union coatracta. See Exhibit P for prellalnary general 
arrangement plan of the proposed new vessels. 

The proposed new vessels will carry loaded truch trailers 
In the lntercosstal service. Vessels are designed with four levels 
below dech and a top dech fitted for the carriage of trailers. As 
shown In the general arrangeaient plan (Exhibit P) , trailers will be 
aoved on and off ship at two levela through the bow. This will be 
accomplished by use of ramps and coeveyors aboard ship and ashore. 

The truch trailers to be carried will aeasure about 
long, 8' wide and 11'4 M high, with capacity of 1850 cubic feet, dealgned 
to transport loada of 80 tons each. 

(8) A statement of bow the proposed construction will result In 
vessels which will meet the needs of tho service, route, or line for 
which Intended, and the requirementa of commerce with emphaals on the 
following factors: (a) cargo accommodationa—cargo space and fittings 
and appliances for handling and stowing cargo; (b) passenger accommoda¬ 
tions; (c) construction and design; and (d) accommodations for officers 
sad crews. There shall here be set forth a statement of the estimated 
operating expenses and revenues of the new vessels on a voyage and annual 
basis and a comparison with similar figures for a typical veaael of the 
fleet now serving the trade route for which the new vessels are Intended 
The relative difference la performance from an economic and business 
standpoint should be pointed out and explained. 

The United States latercoastal trade, la which Anerleaa- 
Eawallaa gteanshlp Company plomewred la 1800 with steel steamships, has 




traditionally baan aarvad by general purpoae cargo abipa. While thara 
haa baan aoaa refinement and improvement in cargo handling gear during 
the paat two or three decadea, the ahip ltaelf haa changed little except 
parhapa aa to aiae and apaed. Veaaela built during the 1944-46 period 
are atlll the aainatay in thia trade. However, during thia a awe period 
of about ten yeara, the overland carriera (railroada and motor carriera) 
have greatly improved their aervicea thua placing the intercoaatal ahlp- 
plng linea at a conatantly increaaing coepetltive diaadvantage. 

According to U.S. Department of Commerce atatlatlca, there 
were aiore than 190 privately owned veaaela of 1000 groaa tona or over 
In operation in the United Statea Intercoaatal trade in 1936 and 1937. 

At March 31, 1933 the comparable figure waa 49. The shrinkage la a 
aerloua threat to the national defenae . 

Carriera have either withdrawn from the intercoaatal trade 
or auapended aervlce during the laat ten yeara almply becauae the 
operation waa no longer economically aound. The reaaona for thia are 
to be found in (1) inadequate veaael deaign, reaulting in exceaaive 
cargo handling coata; (3) the antiquated method of break-bulb cargo 
handling, producing expenalve cargo danage, pilferage, delay in transit 
and Increased coat to the ahlpper/conalgnee for handling, product segre¬ 
gation, etc.; and (3) failure of the water carrier to enhance its 
aervlce coateaiporaneoualy with that of lta overland ccmpetitora, parti¬ 
cularly with respect to time la transit. Seo Exhibit M, pages 3 through 0. 

While the shrinkage of the number of vessels in the United 
Statea intercoaatal trade haa had ita impact on the commerce of the 
aatloa, it la at the aame time a very serious threat to the aatlonal 
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dofenae. In the past, upon outbreak of ear, the United States doaeatic 


coastwise and Intercoastal fleets were instantly available, fully Banned 
and ready to transport the implements of ear. At the saae time, the 
government embarked upon a quickly improvised shipbuilding program 
which, because of necessary time lag in construction, was not and will 
never be available for the initial needs of the military. Consequently, 
the sharp contraction in the also of the fleet of ocean-going vessels 
engaged in United States domestic coastwise and intercoastsl trades, 
comparing the present with pre-Vorld War II, is s very serious deterrent 
to the initial mobilisation requirements of the nation. 

In a letter written by Admiral Kmory S, Land, then Chairman 
of the Maritime Administration, dated September 5, 1945, addressed to 
the Interstate Commerce Commission (quoted in Senate Hearings on S. 292, 
September 19, 1945, page 1SS) he stated: 

"Shortly after the outbreak of World War II our domestic 
shipping resources were drafted for war service. With few 
exceptions — such as the coal trade and services to our island 
possessions -- existing domestic services were suspended. The 
vessels and their personnel and management were transferred to 
active war service. The functions of these vessels during the 
crucial period of the war and the heroism of the crews in all 
aones of wsr are well known. • ■ • The bulk of our (pre-war) 
shipping resources was engaged in domestic trade and did not 
receive Government subsidies. While we hope to increase our 
foreign shipping, It is obvious that we must always rely upon 
our unsubsldlxod domestic trade for the bulk of our national 
defense shipping reserves ."(Emphasis added.) 

Subsequently, Admiral W. W. Smith, thon Chairman of the 
Maritime Administration, stated before the House Merchant Marine and 
Fisheries Committee (Hearings on H.J. Res. 114, February IS, 1947): 

'Tho revival of these (coastwise and Intercoastal) services 
la a major interest to the Commission because of Its responsibility 
to develop and maintain an adequate and wwll-balanced American 








■archant narine. Had It not boon for the veaaela engaged In the 
| domestic trades, which were Immediately available for service 

early In the war, our p rosecution of the war would have been 
seriously hampered . " (Kaphasis added75 

In the 1946 Annual Report of the Maritime Administration, the 
situation Is summarised as follows: 

After war broke out In Europe, many vessels of the domestic 
fleet bore the brunt of shipping crises that could not have boon 
overcome without these ships In instant readiness, Bofore the 
emergency construction program began Its outpouring of tonnage 
for the United Nations, many ships of the domestic fleet had made 
deep sea voyages which substantially aided antl~Axls nations to 
withstand the enemy onslaught. The domestic fleet will continue 
to be the core of the A merican Merchant Marine's part In the na¬ 
tional defense ." (Emphasis eddod.) 

In this connection, also see testimony of Admiral R, E. Wilson In 

Exhibit E hereof. 

Unless the lntercosstal operators make a comploto appraisal 
of the "needs of the service" viewed with equal regard to the economic 
feasibility of vessel/cargo operations and the service demands of the 
shipping public, It seems evident that the Intercoastal trade Is doomed 
to stagnation and eventual strangulation. This would be contrary to 
the public Interest. 

Applicant haa, after the most thorough study, designed s 
type of ocean-going veaael for the intercoaatal trade that will aeet 
the "needs of the service"; one that la econonlcally feasible from an 
operating standpoint; one that will effectively solve present cargo 
handling problens and one that will reader the shipping public an 
attractive water carrier service In the Intercoaatal trade — a service 
that will enable applicant to compete with services offered by the 


railroads and notor carriers. 




In order to appreciate fully tbe eatent to which the vessels 
proposed by applicant will newt the "needs of the service" it is first 
necessary to examine in detail the complexities of problens confronting 
the shipping public. This will at the same time embrace that segment 
of the shipping public presently patronizing the break-bulk intercoastal 
services ss well as consignors and consignees who are potential inter- 
coastal shippers. 

In the post-war era many manufacturers havo found it possible 
to reduce costs by innovations in packaging. In most evary Instance 
the use of the wood box for packaging of canned gooda, soaps, etc. has 
given way to the cheaper, lighter and less substantial paperboard carton 
The use of three and five ply paper bags has displaced s more sturdy 
package. In aome instances, as illustration, the manufacturer ships a 
concentrated povuer (In paper bags) to which the consumer merely adds 
water. Formerly the same manufacturer shipped the solution in metal 
drums. The economy la lnatantly evident. Tne consumer pays for trans¬ 
portation of leas weight, an important saving, and of course the paper 
bag la much cheaper than the metal drum. 

But theae lesa sturdy, cheaper forme of packaging do not lend 
themaolvea satiafactorily to the multiple handllnga at the ateamer docha 
and la tbe vesael bolda -- something that cannot be avoided la the break 
bulb atyle of iatercoaatal ahipplag. The uae of palleta, fork llfta, 
etc. haa not solvad the problem. The smoiwt of cargo damage increaaea 
dlrwctly la proportion to the number of handliage to which the package 
la auhjected. When abipped overland la carloada or truckioada the 
multiple handling of tbe package la eliminated and the leaa sturdy 



container *111 suffice. 

Tbe shipping public hss no appetite for tbe expense of pro¬ 
cessing and collecting clalas for loss and daaage to cargo. Instead they 
seek a trouble free service; one tbat allows tbe aercbandlse to reach 
the consuaer In factory fresh condition without at the saae tlae Involv¬ 
ing additional expense for aore aubstantlel packaging. It necessarily 
followa that If a water carrier service, offering ratea differentially 
lower than all-rail or all-truck, can consistently deliver factory freab 
packages, It will Inevitably be rewarded by heavy patronage. And if at 
the aaae tlae tbe water carrier offers service not delayed and disrupted 
by rain, etc.,while the vessels are In port working cargo, then It aay 
truly be said that the "needs of the service” have been squarely and 
fully aet. 

The vessels proposed by applicant ellalnate entirely the hand¬ 
ling of the freight at the steaaer docks and In the vessel decks and 
holds. The loaded trailer will be received by Aaerlcan-Hawailan Steaa- 
ahlp Company at the port of loading and will be delivered at the port 
of discharge with aeals Intact. The end result Is thst the contents of 
the trailer reaaina untouched and undamaged because there haa been no 
physical handling of each package la the trailer. 

The eecond disability of the break-bulk Intercoastal service 
haa to de with segregation of packages acoordlng to marks, brands, sises, 
colors, etc. Aa Illustration, the shipper of drugs or tcllet prepara¬ 
tions, canned geoda, 11noleva rugs, paints, soap products, paper products, 
etc., rarely, If ewer, ahlpe a aclld carload or truch lead of Identical 
packages. The shipment Invariably lacludea various articles or brands 





•a well as various sizes or colors such as different sices, colors 
and patterns of llnoleua rugs, different kinds of soups, different sices 
of cans of fruit, different sices and brands of soap and soap powders, 
etc. The exsaples could be extended but would be repetitious. 

When handled via the break-bulk intercoastal service the pack¬ 
ages containing these various sixes, brands, colors, etc. are Inevitably 
conlngled during the course of the Multiplicity of physics! handlings. 
When eaploylng the break-bulk stcaaer service, the shipper, while loading 
the freight car or truck trailer, Maintains segregation according to 
aarks, brands, alcea, colors, etc. But this segregation la hopelessly 
lost by the tlao tho consignee receives the shlpacnt slaply because of 
the aany handlings at the ateaaer docka snd the atowlng and breaking out 
in the vesael holds. 

Of course the segregation can be restored at the ateaaer docks 
at port of diacharge or at the consignee's warehouse. But this la a 
further and considerable expense and subjects the packages to additional 
wear snd tear frea the extra handling. Thua, while one evil Is being 
oorrected, others are being created. 

The vaaaela proposed by applicant ellalnate entirely the problea 
of segregation. Since the contents of the trailer to be transported by 
Aaerlcan-Bavsiisn Stoaaahlp Ooapany is not disturbed enroute, the con¬ 
signee aay easily unload In the rawerae order In which tbo consignor 
loaded the aaae trailer. Segregation la Maintained autoaatlcally without 
additional expense or rlak of daaagc to the fralght. 

Another of the probleaa coafrontlag the shipping public potaat• 
lally awallabla to latercoaatal shipping aarwlcea la the heavy dsasge 
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incident to the handling of fragile freight. Not only doea the multi¬ 
plicity of handlinga necessary in break-bulk atearner aervlce create heavy 
damage to fragile freight but break-bulk atoeage in the vessel holds and 
tween decks further aggravates the situation. A break-bulk Intercoastal 
steamer, regardless of the number of tween deck compartments, cannot 
always give fragile freight "top stowage", particularly if the vessel 
loads at several ports and also discharges at several other ports as is 
the uaual procedure. 

The vessels proposed by applicant effectively solve this problem 
of handling fragile freight. The shipper who loads the truck trailer for 
transportation via American-Hawaiian Steamship Company need not concern 
himself about the possibility of the freight being crushed by the over¬ 
stowage of heavy packages or pieces of freight as usually happens in the 
break-bulk service. Fragile freight is generally high-revonue freight 
for the vessel but if it is always associated with heavy damage claima 
the vessel must forego this high-revenue traffic. Applicant's vessels 
will be able to effectively attract this type of cargo. 

The matter of pilferage on the docks and aboard ship is another 
item of very considerable coo corn not only to the break-bulk steamer 
operator but also to the potential shipper^. True, the vessel operator 
is responsible to the shipper or consignee for such loss but here again 
me find the shipping public allergie to the expense of processing and 
collecting of claims. 

Then there ie another faeet to the problem of pilferage in the 
break-bulk stosmer trade. Krheps a few illustrations will illuminate 
the point, viai 
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(a) A department store rocelved a abipaicnt consisting of 
several cartona of sen'a raincoata. The contenta of 
ona carton was alaoat entirely pilfered. It developed 
that thia ona carton contained ail of the aize 40 raincoata 
in tha shipment. The consignee coaiplained that he could 
not offer hia cuatoaera a full selection of sizes and had 

to air express replacements before advertising the merchandise 
for sale. 

(b) A shipper of chewing gua complained that enrouta a high 
percentage of the outer cartons had been broken open and 
a saall aaount of gua pilfered froa each. The consignee, 
s distributor, refused to accept the pilfered cartons, 
contending that they could not be sold to retailers as 
first class aerchandlse. Arfd the shipper objected to the 
steaaer line s attempts to sell the rejected gua on the 
salvage market account of daaage to hia trade naae. 

(c) In a shlpaent of electric trains, it was discovered, on 
delivery at destination, that aany of the locomotives and 
transforaers had been pilfered. The dealer atteapted to 
reject the stripped sets as lncoaplete and unaalable and 
caaplalned of the loaa of profita ariaing froa the fact that 
he vaa obliged to tura cuatoaera away. 

The veaaela propoaed by applicant will obviate the aaay object - 
loaa of the ahlpplng public aa to pilferage which la ao prevalsnt la the 
preaeat lntercoaatal ateaaablp trade. The coateata of the trailer traaa- 
ported oa the Aaarlcaa-davallaa Stesaahlp Cosy say veaaela will aove 
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under original leal fron point of origin to point of daatlnatlon without 
opportunity for pllfarage either on the ateaaer docks or while aboard 
ship. 

There la another aspect to the Banner In which the vessels 
proposed by applicant will be in the public Interest. As explained here¬ 
inafter these vessels will tend to relieve the perennial shortage of 
freight cars in the United States. 

In this connection a sub-cossittee of the Senate coaalttee on 
Interstate and Foreign Coaaerce on July 27 and 2S, 1955, beard testlaony 
concerning freight car shortages. During tbe bearings Senator Mansflaid, 
of Montana, said that the shortage was a perennial problen and that 
there were not enough freight cars. He stated that bis concern vaa tbe 
effect of the freight car shortage not only with respect to tbe needs of 
tbe coaaerce of the nation but also to aeet any eaergency which night 
arise. 



Senator Ruaphrey, of Minnesota, stated that each year he had 
been in Congreas tbe problea had arisen and he said it gets serious 
rather than better. 

Senator Toung, of North Dakota, said that during bis ten years 
in Congress one excuse after another had been offered for tbe shortage 
of freight cars. 

C. J. Harris, Executive Secretary, Corn exchange of Buffalo, 
said that the car shortage was not confined to tbe ares west of tbe 
Mississippi Elver, ladlcatlng that the situation was not a local one. 

Tbe Interstate Cawserce Oannlssion has officially stated that 
thorw is an sente shortage of freight cars ia all sections of tbo constry 
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•ad that an emergency exists. Tha Coaaiaaloa baa laauad certain car 
service orders dealgaed to reaedy the shortage. See Exhibit L hereof. 

Bach of the vessels proposed by applicant will be capable of 
transporting nore than 190,000 tons of frei^kt annually between the 
eastern seaboard and the western seaboard of the Ohlted States. Asauning 
that the all-rail tiae in transit between the eastern seaboard and the 
western seaboard is twelve days and asauning further that the average 
•11-rail freight car load is twenty-five tons, then the operation of each 
vessel proposed by applicant la capable of saving nore than 92,000 box 

car days per year. This, it la believed, would very naterlally alleviate 

4 

freight car shortages in the Ohlted States. 

For reasons previously stated, the vessels proposed by applicant 
will effectively and positively ellalnate the aaay disabilities and 
disadvantages presently aaaoelsted with the break-bulb type of inter- 
coaatal service. The features of vassal design coupled with dependable, 
regular and frequent sailings •• proposed by applicant will nore than 
adequately neat the needs of the intercoaatnl trade. The operation of 
such vaaaeia by applicant in the intercoaatnl trade is clearly in tha 
public interest and la eaaeatinl to the national defease. 

It is the present intention of applicant to aaintain freight 
rates on the saae leeel •• that of the other intercoaatnl operators sub¬ 
ject to such exceptions sad nodificatioea as any he required as the 
reealt of the apeclnl natarw of applicant’s proposed operation. The 
pTenant lntercoaatal eater carrier rates nnintnined by naabsra of the 
Interooantal Steaaahlp Freight Aaeoclatlea are published in Barry 8 
Broea'a I.C.C. Bo. 1 (Beatboead Tariff) sad I.C.C. Bo. I (Basthound Tariff) 
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and are subject to the Jurisdiction of the Interstate Commerce Commission. 


In order to fully aieet the needs of tbe service , It Is tbe 
present Intention of applicant to Initially provide sailings In tbe 
Intercoastal trade aa shown In detail In Kxblblt M. 

Aa tbe aervlce la developed by applicant on tbe baals of tbe 
schedule depicted In Kxblblt M, It will be tbe purpose of applicant to 
expand tbe scope of Its service to other ports such as Philadelphia, 
Baltimore, Norfolk and other eaat coast as well as otber vest coast ports. 
As a matter of policy, It Is tbe present Intention of applicant 
to provide Its specialised lntercoaatal aervlce to and from all porta 
capable of supporting such service. Such expansion In the future will 
necessitate vessel construction beyond the scope of tbls application. 

Applicant proposes to coastruct a fleet of veaaela of a 
specialised roll-on, roll-off type (see page 22 and Kxblblt y) to trans¬ 
port truck trailers In the lntercoaatal trade. Veasels will provide 
regular, dependable, non-break-bulk aervlce. Tbe aalling schedule aa 
proposed (see Kxblblt M) will offer tbe shipping public twice veebly 
lntercoaatal service between New Torb Mnrbor and Los Angeles, Ban Francisco, 
Astoria (Oregon) sod Beattie. In addltloa, coaatvlae service will be 
provided between tbe Vest Coast ports, vlat Los Aageles, Baa Francisco, 
Aatorla nod Beattie oa a twice weekly acbodule. It la Intended to eater 
lato Joint freight rataa aad through blll-of-lading rootea with rail roada 
aad motor carrlera aervlag tba porta af eall. Traffic will be attracted 
ta tba new vessels by Intensive aad aggressive anllcltatloa afforta ooupled 
with appropriate advertlalag 






0. If a contract for the work referred to In cither of the 
preceding items has been awarded, state the name of the contractor 
and give full details as to the manner of award. If such contract 
haa not been awarded, give details as to the manner in which the 
award la to be made, and, if not by competitive bidding, explain bow 
assurance is to be given that the lowest possible price for satisfactory 
work will be obtained. There should also be given a statement of 
(1) all amounts paid by or for the account of the applicant on or before 
the date of the application, and (2) all amounts which the applicant 
is then obligated to pay from time to time thereafter, for the con¬ 
struction, reconstruction or reconditioning (including designing, 
inspecting, outfitting and equipping) of such vessels. (Note -- 
Information of a technical nature in addition to that herein specified 
need not be furnished with the application but such information, 
including plans and specifications, shall be furnished to the Admin¬ 
istration promptly upon request.) 

Contract for construction of vessels has not yet been awarded. 
Awards to be made on basis of lowest satisfactory competitive bid of 
U. S. builder. 

With respect to emounts paid by or for applicant prior to the 
date hereof and amounts applicant is obligated to pay thereafter in con¬ 
nection with the construction of the proposed new vessels, the following 
is submitted: 

Certain nominal and essential expensea for consultation snd 
engineering have been incurred in connection with development of the 
design of the proposed vessels. No expenditures have been made and no 
obligations for future expenditures have been undertahen dealing with 
actual veseel construction 

f. If tbo applicant proposes to establish s new service, route, 
or line, a statement of information similar to that specified in items 
IV, C and D with respect to such new service, route, or liae, including 
a statement of the extent, if any, to which auch new service, route, 
or liae will compete with other transportation. 

Applicant proposes to resume intercoaatal service umder certif¬ 
icate Issued to It hy the lateratate Oosmiroe Commission in Docbet No. 
V-47S. See Exhibit C. 
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Initially, service will be provided between New York Harbor 


and tbe ports of Los Angeles, San Francisco, Astoria and Seattle. See 
Xxbiblt M and page 34 bereof. 

Tbe service proposed by applicant is in response to public 
need and will be in coapetltion with existing railroad and aotor carrier 
services as well as with other intercoastal water carriers. Applicant 
will be resuaiing a service in tbe intercoastal trade with wbicb It wss 
associated for sore than fifty years prior to its temporary suspension 
in 1953. See answers to Section II, paragraph A and Section V, paragraph 
C (3) bereof for further explanation. 

F. It tbe proposed loan is for tbe purpose of constructing new 
vessels, a full statoaent concerning any changes in existing services, 
routes, or lines which tbe applicant proposes to sake in connection with 
tbe use of tbe new vessels, including the naae and proposed disposition 
of any vessel now operated by tbe applicant wbich is proposed to be 
replaced by aucb new vessels. 

Tbe proposed new vessels will enable applicant to recuse its 
doaestic intercoastal service which was teaporarlly suspended in 1953. 
Tbus, tbe proposed new vessels will not displace any ship presently 
operated by applicant in this trade. Tbe four vessels (Kxblbit g) oper¬ 
ated by applicant, under charter froa one of its wholly-owned subsidlsrlea, 
are engaged in world-wide trsaplng. It is proposed to sell these four 
vessels (negotiations pending) after which It Is tbe intention of appli¬ 
cant te retire froa the trsaplng trade, enabling applicant to devote lta 
full efforts to the doaestlc latercoaatal trade. This step la being 
taken only after the aost thorough investigation and careful coaaideratloa 
of all pertinent factora reapectlng latercoaatal operation and public 
need. 
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VI, Fggi and Chirgn. 


A. A full and complete statement of all iuii paid or to be paid 
and of all other consideration given or to be given by the applicant 
In connection with the proposed loan, Mortgage, Insurance and cossltsent 
to Insure, Including with respect to each such payment (1) the nose and 
address of each person to whoa the payaent Is aade or to be aade, (2) 
the aaount of the cash payaent, or the nature and value of other consi¬ 
deration (estimates aay here be given If necessary), (3) the exact nature 
of the services rendered or to be rendered therefor, (4) any conditions 
upon the obligation of the applicant to aahe such payaent, and (S) the 
nature of any affiliation, association, or prior business relationship 
between any person naned In answer to clause (1) of this ltea and the 
applicant or any of Its directors or principal executive officers. If 
any of the persons naned In answer to sold clause (1) participated In 
the developnent of the project or the preparation of the loan applica¬ 
tion or lnforaatlon filed therewith, the exact nature and oxtent of such 
participation nust be set forth. 

No suns or other considerations have been paid and no obliga¬ 
tions have been undertaken for the future payaent of any bubs or other 
considerations In connection with the proposed Mortgage loan, Its in¬ 
surance or coBaltaent to Insure the saae. 


VII. As _to Schodulc and Exh ibit! . 

A. A list describing the docusients filed with the application, 
which shall Include: 

Schedule 1. the mortgagor's and/or lender's statement(s) In 
support of the application. 

To bw supplied at a later date. 


EXHIBITS 


A-1 Certificate of Incorporation of Arnerlcnn-Hnwallan 

Steamship Company. 

A-2 By -Laws of Amorlcnn-Hawallan Stesmshlp Company. 

B-l March 31 and June 30, 1955 Balance Sheets and PAL 

for first three months and first six nonths, 19S5. 

B-2-a December 31, 1952 Balance Sheet and 1952 PAL 
(Annual Report). 

B-2-b December 31, 1953 Balance Sheet and 1953 PAL 
(Annual Report). 

B-2-c December 31, 1954 Balance 8heet and 1954 PAL 
(Annual Report). 

C I.C.C. Certificate - Docket **475. 

D Sworn statement re ownership of Amerlcan-Haws1lan 

Steamship Company, by United States cltlsens. 

t Vessel data - ^merlean-Hawaiian Steamship Company 

vessels. 

T Preliminary Oeneral Arrangement Plan of Vessels. 

0 Porecsst of operations of new vessels for first year. 

■ Porecast of operations of new vessels for full period 

of mortgage. 

I Bot used. 

J Certificate of State of Hew Jersey (corporate ealateoce). 

Hamo ram g arn i re mortgage Insurance. Public Law 7B1, BJrd 
Congress (M Btat. 1BB7). 
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(IxhibitB - cont'd.) 


L Shortage of freight cars in United States. 

M Projected Sailing Schedule. 

N Ibnsco report of June 20, 1995. 


B. A statement of any information which, in the opinion of the 
applicant is required to mahe Schedule I and said exhibits true and 
complete according to their respective terms, and not presently mis¬ 
leading. 


None. 


Dated August 26, 1B55 

AMteICAN-HAWAIIAN STfAMSHIP COMPANY 


By 


M. J. ^rechlo 
executive Vice President 


Attmst: 


0. H. Johnson. Secretary 



I, M. J. PRECRIB, do certify that I an the Executive Vice President 
of Anerlcan-Hawallan Steamship Coopany, the applicant on whose behalf I 
have executed the foregoing application; that the applicant Is a cltlxen 
of the United States within the meaning of Section 2, Shipping Act, 1918, 
as mended (U.S.C,, Title 48, Sec. 802), Sections 37 and 38. Merchant 
Marine Act, 1920, as amended (U.S.C., Title 48, Secs..888, 889), and 
Section 903(c), Merchant Marine Act, 1938, amended (U.S.C., Title 48, 
Sec. 1244); that this application Is made for the purpose of Inducing 
the Maritime Administrator to grant Insurance pursuant to the provisions 
of Title XI of the Merchant Marine Act, 1938, ns amended, and regulations 
prescribed thereunder; that I have carefully exanlnod the application 
and all docunents submitted In connection therewith and, to the best 
of my knowledge, Information and belief, the statements and representa¬ 
tions contained In said application and related documents are full, 
ccxapletw, accurate, and true, 


M. J. Prechle 
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Sinntbrb 

Certificate of Snrorpotation 


OF TH1 


AMERICAN*HAWAMAN STEAMSHIP COMPANY 


I. K. Stamp Can.) 

AMFNDED CFRTIFICATF. OF INCORPORATION 

of I he 

AMER1CAN-HAWAHAN STEAMSHIP COMPANY.* 

Tn la u to cektiky that the undersigned do hereby 
associate tii”nisrlvcs into a corporation under and by 
virtue of the provisions of an Act of the legislature of 
the State of New Jersey. entitled, “An Act Concerning 
Corporations (Revision of JffcHl).” and the several sup¬ 
plements thereto and acta amendatory thereof, and do 
severally agree to take the numher of shares of capital 
stock set opposite unr names. 

Fust: The name of tlie corporation is 
\ -i r ki< an Hawaiian Siy.amsiiip Company. 

SroiNu: The location of its principal office in tht 
State of New Jeracv is at No. 13 Kxchansre Plact.f in 
the City of Jersey City, C ounty of Hudson. Said office 
■a to I* register'd with tin- Icrporation Trust Company 
of New Jersey. Tl»r name of the agent therein and in 
chaigr therrof. snd upon whom pnicess against this tsir 
(Miration may lie served ia the “Corporation Trust Cotn- 
parv of New Jersey. M 

Thibu: The objects for ehkh and foranv of which 

Corporation ia formed are to do any and all the 

•Iha, dta^aA bf antAral* *•< n~ l»r~1 Mp 4 Mat IS. IWi. 

IUwm « in atiw i as i"»i"i i* BaarJ 4 Dlww» 

N. HB Location of principal office a«aln chanced 
by Board of Directors Oct. IS. 1942 to 117 Main 
Street, flew)r.gtnr., Hunterdon Co nty. lie Jersey 




things herein set forth to the same extent as natural per- 
might or could do, and in any part of the world, \:/: 

(1) To transport for hire passengers and mails, g < kIs, 
wares. luerrhandise, animals and other property and ma¬ 
terials of ail kinds and nature whatsoever, to and from 
and between the various cities, towns and ports of the 
world by means of sailing vessels or by means of steam 
or other vessels, or a combination of steam and sailing 
or other veaseis, including barges, tugs and lighters. 

(2) To purchase, own, charter and employ sailing, 
steam vessels and other vessels, including barges, tugs 
and lighters, and to purchaar, own and hold shares or 
portions of sailing, steam or other vessels, including 
barges, tugs aud lighters, and to manage for hire or other 
compensation any of such vessels or interests ♦herein. 

(ill To purchase. lease, acquire and hold such real 
eatate. iMiuaimr*. warthousts. wharves, piers anil ease¬ 
ments situate eiliter iu the I’nitcd State's or abroad as 
uiav he adtanlagt-ous for carrying on its business. 

To earn- on the business of shiplwiilding in all 
or any of its parts. 

(5) To carry on as principals, agents, commission 
merchants or consignees the business of ships agents, 
wharfingers, sreveoorrs, warehousemen and of ilealing in 
all materials used in ship building, ship fitting and re¬ 
pairing. and to earn on as such principals, agents, 
mission oie chants or consigiwra any irther latamras 
1 in the judgment of the reparation. may be 
veniently conducted in conjunction with any of the iuat 
ters aforesaid. 
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(ft) To manufacture, deal in. turn to account and to 
contract for the sale of and to let or Imre any plant, 
machinery. implement and thing incidental to or con 
nrcted nitL any of the bunnesw i aforesaid. 

(7) To procure contracts for, and to make contracta 
for, the employment and freighting of vessels and to 
issu* hills of lading, warehouse receipts and other instru¬ 
ments as the d rectors may from time to time deem 
advisable. 

(8) To a,»plv for, purchase, nr otherwise acquire, and 
to hold, own. use. operate anti to sell, assign or otherwise 
dispose of, to grant licenses in respect of or to otliemise 
turn to anruuni, any and all inventions, iruprosements 
anti processes inconmetion with orsemml under letters 
Patent, of tlie I'nitcd Stnt«» or elsewhere, anti with a 
view to the working and ikvriopnient of the aame. to 
carry on any busiia ss w nether uruiufactunug fir other- 
wiae which the Corporati<m may Uii'ik calculated directly 
or indirectly to effectuate thr-*. object a. 

(9) To cause or allow the legal title, ratate anti inter 
rat in any property amuireu. estauliahed or carntd on 
hy the Corporation. to rcma>n or lie veaieci or registered 
in Hie name of or carrird on by am titla-r fieraon 
fwraona. company or companiea. ft.reign or domcatic, 
formed nr to he formed, and either utmn truat for or as 
agents or iraiunce* of this (’orfmritioo, or upon any 
othrr terms or condition* which the Iltiard of Director* 
may cixiSMler for the hrnetit of this Corporation, and to 
manage thr affair* or take over ajid carry on the Imsincss 
of Mieh company or conmatiie* *o formed or to he formed 
either by acquiring thr shares, stocks or other aeenritica 
thereof, or <4hrr*riar hosraorser. and to eaerriar all. <» 



■ nv of the powers of holders of shares, stocks or securi¬ 
ties thereof ami to receive and distribute as profits the 
die idends and interest on such slinres. stocks or securities. 

(101 To acquire and tarn' on all nr any part of the 
business or property of any company engaged in a busi¬ 
ness similar to that authorized to he conducted by the 
Corporation, and to undertake in conjunirtion therewith 
any liabilities of any person, firm, association or company 
possessed of property suitable for any of the purposes of 
this Corjioratioii, or for earning on any business which 
this Corporation is authorized to conduct, and as the con¬ 
sideration for the same to pay cash, or to issue shares, 
stocks or obligations of this Corporation. 

(Hi To purchase. suliscrihe for. or otlierwiae acquire 
and to bold the shares, stocks, or obligations of any com¬ 
pany organized under tlie laws of thia State or any otlitr 
State, or any other Territory or colony of the I'nited 
States, nr of any foreign country, including the shares, 
stocks or obligations of this Corporation and to sell, ex¬ 
change or reissue the same or upon a distribution of the 
assets or division of profits, to distrilaite any such shares, 
stocks or obligations or the proceeds thereuf, amongst 
the atnckliolders of this Corporation. 

(121 To borrow or raise money for any purpose of 
the Corjmration ami to secure the same and interest, nr 
for any other purpose to mortgage or charge the under¬ 
taking, or all or any pari of tbr property preaent or 
after acquired, subject to the limitations herein pre- 
scrilwd. 

i ' To guarantee the payment of divideiala or in 
trrest o*i any aharea, stocks, debenture*, or other aecuri- 



tics issued by. or any other contract or obligation of, any 
corporation whenever proper or necessary for the busi¬ 
ness of the Corporation, upon such terms and conditions 
and in such manner as may be prescribed by the by-laws. 

(14 1 To sell. let. develop. dis|H>se of or otherwise deal 
with the franchise or undertaking or all or any’ part of 
the property of the Corporation u|>on any terms, with 
power to aecept as consideration any stares, stocks or 
other obligations of any other company. 

(151 To carry out all or any part of the fongoing 
objects as principals or agents or *ti conjunction w ith anv 
other jierson, firm, association or company, and in any 
part of the world. 

(in) To do all such things as an- incidental or con¬ 
ducive to the attainment of the ahove objects. 

In furtherance of, and not in limitation of, the gen¬ 
eral powers conferred hv tiie laws of tta State of Xrw 
lersiy. it is lierchv expressly provided that the Corpora¬ 
tion shall have aiso the following powers: 

To manufacture, purchase nr othcrwiac acquire, to 
hold, own. mortgage, plrdg-. tell, assign and transfer, or 
otherwise dispose ot, to invest, trade, deal in and deal 
with goods, wares and merchandise and pmi*crty of eserv 
class and deseriptiiai. 

To acquire the good will, rights and property, and 
to undertake the whole or any part of tta assets and 
liabilities of any jirrson. tinn. association nr corporation. 


ami to pay for the same in cash, stock of this Corpora¬ 
tion. Imnds nr o'hrrwisi. 

To enter into, make, perform and carry out contracts 
of every kind with any person, firm, association or cor¬ 
poration. without limit as to amrunt, to draw, make, ar- 
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cept, endorse, discount, execute and issue promissory 
notes, bills of exchange, warrants, bonds, debentures and 
other negotiable or transferable instruments. 

To have one or more offices, to carry on all or anv of 
its operations and business, and witlaiut restriction, to 
the same extent as natural |«ersons might or could do, 
to purchase or otherwise acquire, to hold, own, to mort¬ 
gage. aell, c» nvey or otherwise dispose of. without limit 
as to amount, rcsl and personal projierty of every class 
and description, in any State or Territory of the United 
States, and in any foreign country or place. 

Fuvktii: The total authorized capital stock of the 
corjioration is Fi.e million Dollars t^a.oou.uuu), divided 
into five hundred tlaiusand (300,000) shares of the par 
value of Ten Dollars ($10) each, all of which shall lie 
common or general stock. From tune to time stock shall 
be issued in such amounts and in such manner and upon 
such terms, and lor such ronsiilerations, as may be deter 
mined by the Board of Directors, and as inay be per¬ 
mitted by law. 

Dividends may be set apart and declared and paid 
mly when and to such extent as the same inay be de¬ 
clared by the Board of Directors. 

Firm: The nuim» of the incorporators (the post 
offic- addrras of each of whofn is So. A0 (.rand Street, 
Jersey City, New Jersey) and the number of shares of 
stock subscribed for by each, the airirrrirar^ of such sub¬ 
scription being the amount of the capital stock with 
which the company will commence business, is ss follows: 
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of Shares. 
3 
3 


2 
1 t 
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Sixth: ’ITic duration of (hr company shall be un¬ 
limited. 


' ' ii: The cum pari} may use and apply its sur¬ 

plus earnings and ami on da ted profits, at tl«e diaeretion 
of tlir directors, in tl.r creation and maintenance of a 
surplus filed for tl* purchase anil acquisition of prop¬ 
erty, real and jirrsomil. hicludmg tlw purchase and ac¬ 
quisition of its own capital stock and for tlir payment 
of dividend*. It u.av also take its own capital stock in 
payment or satisfaction of any debt due ;o the coinfMir 
from time to time, and to such extent and in such man 
ner and u|»oti such term* as its Board of Directors may 
determine, and it tnay sell and dispose of such stock an 
acquired at such times and U|*>n sueli terms and 
turns as may bt agreed upon by the Board of Directors 
The eapital stock of the company acquired by jiun-hase 
or otherwise, or taken in payment or satisfaction of any 
debt to the company, sliall not In regarded as profits for 
the puqiu* of tilt declaration or payment of dividends, 
unless a ma ferity of the Board ol Directors or a major¬ 
ity of all the at«xk then iasned and outstanding shall 
rtherwiie determine 
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auftr<i 


Eighth : There shall lie nine Directors of the Com¬ 
pany. The numlter of Directors may at any time be in¬ 
creased or decreased by the vote of the Board of Direc¬ 
tors. In caae of such increase the Board of Director* 
shall have the power to elect sueh additional directors to 
hold office until the neat meeting of stockholder* when 
their successors shall be elected. The directors shall have 
the power to make, alter and amend the by-laws at any 
tune at a regular or special meeting, provided notice in 
writing sliall have been previously given to each mem 
tier of the Board of the fact that it is proposed st such 
meeting to offer an amendment or amendments to the 
by-laws, suhject, however, to the right on the part of tlie 
stockholders at auv meeting tliereaftcr which may he 
called for that purpose (as shall be provided in the by¬ 
law*), to alter or rejx-al such amendment or amend¬ 
ments; to hold their meetings and to have one or more 
offices, and to keep the hooks of the company (except 
the stock and transfer hooks) at any pi tee or places 
outside of this State as may be designated hy them; to 
fix the a mi xmt to br reserved as working capital: to 
nx«rtgagc the real and personal property of the corpora¬ 
tion with tla consent and approval of the holders of 
two-thirda of the entire capital stork issued and out¬ 
standing; to transfer or otherwise dispose of any nr all 
of the pmjwrty or frawfuses of the corporation; but 
no sale of all thr property or franrhiaea of the corpora 
twin sliall h* made exrept |iurauant to thr vote of at 
least tan-thirds of thr Board of Dtrerti rs and the eon 
aent and approval of the holders of two-thirda of the 
entire capital stock issued and outstanding: to delegate 
their powers to surh nanmitters as the)' may appi int or 
aa may he pmsHed for by the by-law*, with full power 
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State of New York. 

Cot'NTY of New You, 

On this first day of March. One Thousand Right 
Hundred and Ninety-nine, before me, Franklin Ahvams, 
a Notary Public in and for the County of Kings, certifi- 
tate filed in County of New York and State of New 
York. |*er*«iallv appeared Wai lack II. Flint, Groaua 
S. Dlarborn, Os>.ell T. Sewaij. and James II. Post, 
to me personally known and knowT) to me to lie the indi¬ 
viduals mentioned and deacrihed in and who executed 
the foregoing instrument and who severally acknowl¬ 
edged to ine that they executed tlie same. 

Franki.in Abrams, 

Notary Public, Kings Co. 

Cert, filed in K. Y. Co. 



| Notarial Seal) 


i 11 <■ I. R. Stamp Can.) 




Static or Xkw York, 

COIXTYOI \ 1 " V'lltK, 

I Wiixiam Sohmkr, Clerk of the ummv of New 
York, and also Clerk of the Supreme Court for the said 
County, the same lieing a Court of Record, do hereby 
certify that Franklin Abrams has filed in the Clerk's 
oflice of the Counts' of‘ New York, a certified «-opy of his 
appointment as Notary Public for the County of Kings 
with his autograph signature, and was at the time of tak¬ 
ing the proof nr acknowledgment of the annexed instru¬ 
ment, duly authorized to take the same. And further 
that 1 am well acquainted with the handwriting of such 
Notary, and verily lielieve the signature to *he said cer¬ 
tificate of proof or acknowledgment to be genuine. 

Ix Ttm n mon v Whereof. I have hereunto set my 
hand and affixed the seal of the said Court and County, 
the 4 day of Mch.. I Hoy 

(10* I. R. Stan p Can.) \Vm. Soiinoj, 

Clerk. 

(Seal) 

Kndorsed:— 

“R»ceived in the Hudson Co. N. J. Clerks 
Office March <» A. D. ii»w and Recorded in Clerk's 
Record No. on Page.. 

John G. Fisher. 

Clerk.” 

“Filed Mar 7 1800 
(ifuauE Wcm 
Secretary of State.” 

















.1 • -rsey, anil if a legal 1 k> 1 i«lay tln*n on the next succeed 
imr day not a leirnl holiday. Sucli election shall he by 
ballot. Notice of such meet ini; may be published in any 
newspaper in the said City of Jersey City once each 
•v. < k during the month next preceding the meeting, or 
tiotlee trivinir the time, place and object of such meeting 
f:t:i> i>e given by mailing at least ten days previous to 
vuei meeting, postage prepaid, a copy of such notice 
addi e-»ed to each stockholder at his residence or place 
o' business as the same shall appear on the hooks of 
tie- company. No busines* other than that stated in 
i n-.tice 'hall be transacted at such meetinir without 
'l.e unanimous consent of all the stockholders present 
her-at in |H>rson or hy proxy. 

Si.'ii. \ J; Special meetirm- of the stockholders shall 
■ •ailed b\ the Secretary upon the written application 
..I «ti-ckho|der> of at |ea«t one-tenth of the entire capital 
rock issued and outstanding. or upon the written appli 
•atom of any two director.*, by mailim; a notice at least 
ve da\ - prior to th<- date nf such meetinir to each stock 
oider. postage prepaid, to lie addressed to his residence 
place oi business a* the same shall up|>car on the 
.k- ■ tin- compart), such not ice to contain time, place 

•Ilid object.' lit 'lioll llleetillir. 


> mov -i: At each meet ini; of the stockholders the 

i• .... in i»r»on or by proxy of stockholders holdini; 

. r record in the aggregate a ma.joritx of the outstandinir 
•!!;ii.’> of 'tuck entitled to vote 'hall be necessarv and 
- :fVieient to constitute a •pioruiu for the transaction of 
In tic- ab*eti> e of a «|u«• rum at any meeting of 
• I < 'tockiioidei*, the *tocklio|der* boldine of record in 
lie aggregate at ii'a-t a majoritx of those shares of stock 
«In* t. aie entitled to idle and are represented at such 
meet my in is-i'on or b\ proxy, or, if no stockholder 
ntitb-l to vote i* present in jierson or by proxy, any 
otbc.-r • nlith-d t.. pit 'ide at 01 act as secretary of such 



meeting, may adjourn such meeting from time to time, 
for a period not exceeding twenty days at any one time, 
until a quorum shall he present. At any such adjourned 
meeting at whieh a quorum shall he present any business 
may he transacted which might have been transacted at 
tin- meeting a< originally called. 

Section -I: If for any reason the annual meeting of 
stockholder- shall not he held as hereinbefore provided, 
such annual meeting may he called and conducted upon 
the written application of a majority in interest of the 
holders of the capital stock issued and outstanding. 

Skction r»: At the annual meetings of the stock¬ 
holder- the following shall he the order of business, 
viz.: (I) Calling the roll; i2) Proof of proper notice 

of meeting; (.'{) Report of the President; (4) Report of 
the Treasurer; (.'>) Report of the Secretary; (6) Report 
of the committee- ; (7) Kleetion of directors; (8) Miscel¬ 
laneous husine.--. 

Skction it: At each meeting of the stockholders each 
-tockliolder holding of record stock of the company 
entitled to vote .-hall In* entitled to one vote for each 
share of such stock held by him ami registered in his 
name on the Imoks of the company at the time of such 
meeting, except as hereinafter in this Section <i provided 
with resjsK t to elections of directors and except where, 
pursuant to the provisions of Section 7 of Article III of 
these by laws, a date shall have been fixed as a record 
date for the determination of the stockholders entitled 
to vote. In case the transfer hooks of the company shall 
not have been dosed and no date shall have been fixed as 
a record date lor the determination of the stockholders 
entitled to vote, as permitted by the provisions of said 
Section 7, no share of stock sh&ll be voted on at any 
election of di rectors which has been transferred on the 
books of the com|>any within twenty days next preceding 




4 


-uoh election of’ directors. At each meeting of the stock 
holder-, each stockholder entitled to vote shall he entitled 
to vole in jierson or hy proxy, provided, however, that 
no proxy with respect to any election shall he voted on 
after three y*ars from its date. Kaeh person holding 
stock in a representative or fiduciary capacity may rep¬ 
resent the same at all meetings of stockholders, and tnav 
vote thereon as a stockholder: and each person who shall 
have pledged his stock as collateral security tnav repre¬ 
sent the same at all meetings of stockholders, and may 
vote thereon as a stockholder, unless in the transfer to 
the pledgee on the hooks of the company he shall have 
expressly enifiowered the pledgee to vote thereon, in 
which case only the pledgee or his proxy tnay represent 
said stock and vote thereon. At each meeting of the 
stockholders, all matters, unless otherwise required hy 
statute or hy the certificate of incorporation of the 
company, shall he decided hy the vote of the stock¬ 
holders holding of record in the aggregate at least a 
majority of those shares of stock which are entitled to 
vote atid are represented at such meeting in person or 
hy proxy. 

Nat-riox 7: It shall he the duty of the Secretarv or 
other officer of the company who shall have charge of the 
transfer hooks and stock Isioks of the company to make, 
at least ten days Itefore every election of directors, a 
full, true and complete list, in alphabetical order, of all 
the stockholders entitled to vote at said election, with the 
residence of each and the numher of shares held hy each. 
Thronghont said ten days such list shall at all timea 
during the usual hours of husiness he kept at the prin¬ 
cipal and registered office of the company in the State of 
New Jersey, and .qwn to the examination of any stock¬ 
holder at said office: at said election such list and said 
transfer hooks and stock Itooks shall he produced at the 
time and place thereof, there to remain during said elec 
tion. Said transfer hooks and stock hooks shall be the 
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only evidence as to who are the stockholders entitled by 
law to examine such books or any list prepared as in 
this Section provided, and to vote at any election of 
directors. 


ARTICLE III. 

Directors. 

Section 1: The Hoard of Directors shall consist of 
nine members, all of whom shall be stockholders. Any 
I director upon ceasing to he a stockholder shall also cease 
to be a director. The Hoard of Directors from time to 
time may provide for the holding of regular meetings 
and fix the time and place of such meetings. Special 
meetings of the Hoard of Directors shall he held when 
ever called hy the Chairman of the Hoard, or the Chair¬ 
man of the Executive Committee, or the President, or hy 
two or more directors, at such time and place as may be 
specified in the respective notices or waivers of notice 
thereof. Notice of each regular or s|M>cial meeting, nnless 
otherwise required hy statute, shall be mailed to each 
director, addressed to him at his resilience or usnal place 
of business, at l«*ast two days hefore the ilav on which 
the meeting is to he held, or shall I* 8 sent to him at such 
place hy telegram, radio or cable or shall he delivered or 
telephoned to him personally, not later than the day 
hefore the day on which the meeting is to he held: unUss 
otherwise required hy statute, notice of any regular or 
special meeting shall not he required to he given to any 
director who shall attend such meeting in (lerson. or to 
any director who shall waive notice of such meeting in 
writing, whether hefore or after the time stated therein: 
and any such meeting shall he a legal meeting without 
any notice thereof having heen given if all the directors 
shall he present thereat. In the ahsence of a quorum nt 
any regular or special meeting of the Hoard of Directors, 
the meetiag may he adjourned to any time and place 




fixed by the resolution of adjournment, which resolution 
may he adopted hy a majority of the directors present, 
or by one director, if only one director he present. 1'nless 
otherwise required hv statute, notice of any adjourned 
meeting shall not he required to no driven. A majority of 
the directors in office shall he necessary to constitute a 
quorum for the transaction of business. 

Section 2: The Board of Directors shall have power 
from time to time to define the powers and duties of all 
of the officers, agents and employees of the companv 
whose powers and duties are not defined in the hy-laws; 
to fix the salaries and com|>ensatinn of such officers, 
agents and employees; and to require such bonds for the 
faithful performance of the duties of such officers, 
agents and employees as the Hoard may deem advisable. 
The Board of Directors shall declare all dividends on the 
capital stock of the conqtany and generally shall control 
all of the affairs and business of the company. 

Section 3: Vacancies occurring in the Board of Direc 
tors may l>e filled hy vote of the remaining directors and 
any person elected to fill a vacancy in the Board shall 
hold office until the next succeeding annual meeting of 
stockholders and until his successor shall In* elected and 
qualifies. 

Section ♦: Directors, as such, shall not receive any 
stated salary for their services, but hy resolution of the 
Board each director may be allowed ft-V) for each attend 
ance at regular or special meetings of the Board 

Se4T1on !S: The directors shall each tear appoint two 
stockholders to act as inspectors of election and to con 
duct the election of directors at the ensuing annual meet 
ing of stockholders. Inspectors of election shall not he 
eligible to the office of director. If any inspector of elec 
tioa fails to attend an election a successor may he 
appointed by the stockholders in attendance 
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Section 6: The order of business at the meetings of 
the Board shall Ih> a> follows: (l) A quorum being 
present the ehairnian of the meeting shall call the Board 
to order: (2) Minutes of the last meeting shall be read 
and considered as appr >ved if there be no amendments; 
(3) lb-ports of officer- of the company; (4) Reports of 
committees; (.’i) t'ufinished business: (G) Miscellaneous 
business; (7) New business. 

Section 7: The Board of Directors shall have power 
to close the stock transfer honks of the company for a 
period not exceeding thirty days preceding the date of 
any meeting of stockholders or the date for payment of 
any dividend or the date for the allotment of rights or 
the date when any change or conversion or exchange of 
capital stock shall go into effect. In lieu of closing the 
stock transfer hooks as aforesaid, the Board of Directors 
may fix in advance a date, not exceeding thirty days 
preceding the date of any meeting of stockholders, or 
the date for the iwnmcnt of any dividend, or the date 
for the allotment of rights, or the date when any change 
or conversion nr exchange of capital stock shall go into 
effect, as a re< nrd date for the determination of the 
stockholders entitled to notice of and to vote at any 
such meeting, or entithd to receive |>ayiiient of any 
»nch dividend, or any such allotment of rights, or to 
exercise the rights in respect to any such change, con¬ 
version or exchange of capital stock, anti in such case 
stockholders of record on the date so fixed shall he 
exclusively entitled to such notice of anti to vote at such 
meeting, or to receive payment of such dividend, or 
allotment of rights, or exercise such rights, as the case 
may he. anti notwithstanding any transfer of any stock 
on the hooka of the com|iany after any such record date 
fixed as aforesaitl 




ARTICLE IV. 

Executive Committer. 


Section* 1 : From time to time the Board of Directors, 
by resolution passed hy a majority of the whole Board, 
may appoint an Executive Committee to consist of three 
or more directors, two of whom shall he respectively the 
Chairman of the Board and the Chairman of the Execu 
tive Committee. Subject to the provisions of the certifi¬ 
cate of incorporation and of the hy-laws the Executive 
Committee may exercise the powers of the Board of 
Directors in the management of the business, affairs 
and property of the company during the intervals 
between the meetings of the Board of Directors. 

Section 2: Meetings of the Executive Committee shall 
be held from time to time upon call of any of its mem 
hers. Notice of each meeting shall be sent by mail, 
telegraph or telephone, or be delivered personally, to 
each member of the Executive Committee not later than 
the day before the day on which the meeting is to be 
held. 

Section 3: A majority of the members of the Execu 
five Committee shall constitute a quorum for the trans 
action of business. The Chairman of the Executive Com 
mittee shall preside at all meetings of the Executive 
Committee. 

Section 4: The Executive Committee shall keep a 
record of its acts and proceedings and shall report the 
same to the Board of Directors at its meeting next 
-ucceeding the taking of such action or proceedings. 

Se«TIon .*»: Member* of the Executive Committee aa 
■‘Uch shall not receive any stated salary for their services, 
but b\ resolution of the Board each such member may 
be allowed $.V) for each attendance at regular or special 
meetings of the Executive Committee. 




ARTICLE V. 
Officers of the Company. 


Section 1: The officers of the company shall consist 
of a President, one or more Vice-Presidents, a Treas¬ 
urer, and a Secretary, and such other officers as may 
from time to time he eleited or appointed hy the Board 
of Directors. The President shall he elected from among 
the Board of Directors. No other officer need he a 
director. The same person may hold the office of 
Secretary and Treasurer at the same time. 

Section 2: The Board of Directors shall elect, from 
among the members of the Board, a Chairman of the 
Board, who shall preside at all meetings of stockholders 
and of the Board of Directors, and shall ap(»oint all 
conunittees not otherwise ordered by the by-laws of the 
company, the Board of Directors or the Executive 
Committee. Subject to the control of the Board of 
Directors and the Executive Committee, the Chairman 
of the Board shall have supervisory jKiwer and author¬ 
ity over the business and affairs of the company and 
over all officers elected or ap{minted pursuant to Section 
1 of this Article V. The executive officers shall be 
entitled to call upon him for assistance and advice 
in the management and operation of the affairs of the 
company, and he shall have such other authority and 
perform such other duties as may be prescribed or 
assigned to him from time to time by the Board of 
Directors or the Executive Committee, or by the by-laws. 

Section 3: The Board of Directors shall elect, from 
among the members of the Board, a Chairman of the 
Executive Conumttee, who shall preside at all meetings 
of the Executive Committee and, in the absence of the 
Chairman of the Board, shall preside at meetings of 
stockholders and of the Board of Directors. Subject to 
the control of the Board of Directors and the Executive 



Committee, the Chairman of tlie Kxecutive Committee 
shall have exclusive control and authority over the com 
pany’s investments and over all matters involving com¬ 
pany policy in relations with Federal bodies and agon 
cies. In the absence or disability of the Chairman of 
the Board, and subject to the control of the Board of 
Directors and the Kxecutive Committee, the Chairman 
of the Kxecutive Committee shall have supervisor} 
power and authority over all other business and affairs 
of the company ami over all officers elected or appointed 
pursuant to Section I of this Article V. The executive 
officers shall be entitbd to call upon him for assistance 
an<l advice in the management and operation of the 
affairs of the company, and he shall have such other 
authority and iierform such other duties as may lie pre¬ 
scribed or assigned to him from time to time by the 
Board of Directors or the Kxecutive Committee, or by 
the by-laws. 

Suction 4: Subject, to the control of the Board of 
Directors and the Kxecutive Committee, and to the 
supervisory power and authority vested in the Chairman 
of the Board, the President shall have direct control ami 
authority over the business and affairs of the companx 
and over all officers ele< ted or appointed pursuant to 
Section 1 of this Article \ . He may sign or countersign 
all checks, notes, certificates, contracts and other instru¬ 
ments authorized by the Bonn! of Directors or the 
Kxecutive Committee. He shall make a report of the 
operations of the company for the fiscal year to stock¬ 
holders at their annual meeting, and shall |ierform such 
other duties as are incident to Ins office or are projierly 
required of him by the Board of Directors or the Kxecu 
live Committee. In the absence of the Chairman of the 
Board and the Chairman of the Kxecutive Committee, 
the President shall preside at all meetings of stock 
holders and of the Board of Directors. In the absence 
or disability of the President, any of the Vice-Presidents 




Section 5: The Chairman of the Board, or in hi* 
absence the Chairman of the Executive Committee, shall 
be the medium of communication between the President 
and the Hoard of Directors. The Chairman of the Execu 
tive Committee, or in his absence the Chairman of the 
Hoard, shall he the medium of communication between 
the Chairman of the Hoard and the President, reaper 
tively, on the one hand, and the Executive Committee on 
the other hand. 

Section - 6: The Vice-Presidents shall he vested with 
such powers and shall he required to perform such duties 
as may be designate*! by the Hoard of Directors or by 
the President. 


Section 7 : In the absence of the President, the Chair 
man of the Hoard and the Chairman of the Executive 
Committee, the Hoard of Directors may appoint a presi 
dent pro tern. 

Section 8: The Secretary shall be eu-ofirw secretary 
of the Hoard of Directors’ and stockholders’ meetings; 
he shall attend all such meetings and shall act as clerk 
thereof and record all votes and the minutes of all pro¬ 
ceedings in books to be kept for that purpose; he shall 
be required to keep in safe custody the seal of the com¬ 
pany and see that it is affixed to all stock certificate* 
prior to their issue and to all documents the execution of 
which on hehalf of the company under its seal is duly 
authorized; he shall also give notice of the meetings of 
the stockholders and directors, and shall generally per¬ 
form the duties pertaining to the office of secretary and 
such other duties as the Hoard of Directors may from 
time to time designate. The Secretary shall he sworn to 
the faithful discharge of his duty 

Suction 9: The Treasurer shall have the custody of 
all the moaeys and securities and other valnahle effects 





ever, that no such reimbursement or indemnity shall relate 
to any expense incurred in connection with any claim 
arising out of nedigence or wilful misconduct for which 
«uch director or officer shall be determined to he liahle 
to the company, either by a court of competent jurisdic¬ 
tion or, in the absence of such a determination, by the 
company, acting on the advice of counsel. The rights 
of any person under the foregoing provisions of this 
Article VI shall not exclude or prejudice any other 
rieht which he may lawfully have. The company, its 
directors, officers, employees and agents shall be fully 
protected in making any determination as to the exis¬ 
tence or absence of liahilitv, in making or refusing to 
make any payment under this Article VI on the basis 
of such determination, and in taking any other action 
under this Article VI. in reliance upon the advice of 
counsel. On vote of the Board of Directors, the <om 
pany may assent to the adoption of a by-law suhstan 
tiallv to the foregoing effect hy any subsidiary, whether 
or not wholly owned. 

ARTICLE VII. 

(’oirraAi'ra. 

Sumo* I: No contract to continue for a period 
exceeding one \ear from the time of the execution of 
the contract and no contract for the construction or 
purchase of any vessel or for the reconditioning or 
alteration of a vessel if the cost of such reconditioning 
or alteration will exceed ItfO.OOO or for the purchase 
of equipment or supplies to the amount of more than 
t-'iO.OnO shall he made without the approval of the Board 
of Directors. 



ARTICLE VIII. 

Transfer or Stock. 


Section 1 : All transfers of stork shall he signed hv 
the stockholders in person, or hy attorney, and shall he 
entered upon the hooks of the company. At the time of 
transfer the old certificates transferred shall he snrren 
dered and cancelled and pasted in the stock hook and the 
new certificate or certiorates issued in lieu thereof. 

Suction 2: Every holder of stock in the company 
«hall Is- entitled to have a certificate, signed hy, or in 
the name of the company hy, the President or a Vice 
President and either the Treasurer or an Assistant 
Treasurer, or the Secretary or an Assistant Secretary, 
certifying the number of shares owned hy him in the 
company; provided, however, that, where such certifi 
cate is signed hy a transfer agent or an assistant trans¬ 
fer agent or hy a transfer clerk acting on hehalf of the 
company and a registrar, the signatures of the Presi¬ 
dent, Vice-President, Treasurer, Assistant Treasurer, 
Secretary or Assistant Secretary may he facsimiles. In 
case any officer or officers who shall have signed, or 
whose tacsimile signature or signatures shall have been 
used on, any such certificate, shall cease to he such 
officer or officers of the company, for any cause whatever, 
before such certificate shall have been delivered hy the 
company, such certificate mav nevertheless he adopted 
by the company and he issued and delivered as though 
the |>erson or persons who signed such certificate or 
whose facsimile signature or signatures shall have been 
used thereon had not ceased to he such officer or officers 
of the company; and the issuance and delivery hy the 
company of any such certificate shall constitute an adop 
tion thereof. 

Section 3: The Board of Directors shall have power 
to appoint a transfer agent and a registrar for the stock 
of the company 



ARTICLE IX 
Signing of Checks. 


Section 1 : All cheeks, drafts or other orders for the 
pavment of money, acceptances or negotiable paper shall 
be signed by two of the following officers: 

Chairman of the Hoard. 

Chairman of the Executive Committee, 
President, 

Vice-President, 

Secretary, 

Treasurer, 

Assistant Treasurer, 

and no such checks, drafts, orders, acceptances, or nego¬ 
tiable pajier shall be signed in blank. The Hoard of 
Directors may, however, authorize checks on any par 
ticular designated bank nr hanks to lie signed by such 
officers or agents of the company, and in such manner, 
as the Hoard of Directors shall from time to time by 
resolution determine. 


ARTICLE X. 

Alteration of Hv Laws. 

Section 1: The Hoard of Directors shall have tile 
|Miwer to alter or amend these by-laws at any time at a 
regular or snecial meeting, provided notice in writing 
shall have been previously given to each member of the 
Hoard of the fact that it is proposed at such meeting to 
offer an amendment or amendments to the by-laws. 
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SBAMEBIP CCMPAKT 


COKBOUPABED 


Terminated Voyage Results: 

Revenue.. . 

expanses, excluding depreciation . 

Agency Pees and Caamlssiona .... . 

General and Administrative Ixpenaas . 

Depreciation.. .. 

Mortgage Interact expanse ..... . 

expenses Incident to suspension of 
lntereoaatal and agency services, 
separation allowances, sod other 

estimated liabilities . 

Lass: Reserve applied ...... . 

Profit or (loae) fron ehlpplng operations 

Other Incase: 

Interest. 

Dividends... 

Profit an sals of sacurltlss. 

Profit on sale of equlpnant ... . 

Profit before eatlasted federal taxes 
on Income... 


Six Months 
Knded 


Three Mont ha 
Knded 


March 31, 1SE3 


$ 2,005,415 

-*ts 

163.931 

$ 702,188 

-m 

130,035 

■ o?l 

190,822 

33,812 

=* 

95,496 

16,812 

3*1,096 

(3*1.096) 

— 

298,017 

(^8,017) 

( 200.287, 

mW) 

164,587 

184,966 

580,309 

1.907 

27,672 

106,117 

92,270 

MS 


227 


731,562 47,463 


Kstlasted federal taxes an locone. less 

portion of Bsserve for Defarrad federal 
Thxas applied - $10,000 ........ 

Profit carried to earned surplus. . . 
Kerned surplus, Janusry 1 ....... . 

Dividends paid (par sfanrs - Jian $0.75 - 
March $0.75). 


-m 

mm 

(549.000 ) (274.500 ) 


Karnad Surplus 


$17.179,391 



Inter la reports of operating results are not audited by 
eertlfled p*Allc accountants and are esc as eerily based 
In sans respects an estlnstes subject to adjustments. 




















3 is cqiipaty 

(a Nev Jersey Corporation) 

A IID 3UBS ILIAUY COtlPAUIhS 

coyscLij.v.’.ir taluk: ■, s:: ...t 

ASScL? (See Page 4 ) 
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Cosh. 

United States Treasury and IIcv Yar>: State 
Ctii^atlonc and Siiort tern Discount 

lotes, at co«t. 

Marketable Securltie-, at cost (Marie c Ve?ue 
at June 30, .* 10 , 282 , 000 ; at March 31, 

* 10 , 590,000 . 

Accounts and Kotee Receivable, less res er-a- 
June 30 , ,*7,375; flare .j 31, >2,177 - 

Uhltad States Go erroent . 

Ollier Trade Accounts. 

lllsee]luneous Accounts and Chains . . . 
Prepelt 1 Insurance onu Other Itens. 


OTIS* z:vJBT2lz :/6 (at aoet): 

Cxcerclal Iru.srrrt lorpoant'on 
Oceanic SMpplnc Cntpany, Inc 
Cra Transport, Inc. (50.. ovned) 
Miscellaneous . 


June 30, 


228 , 26 ? 


3,73'8,93-. 


U,986,626 


^07,053 

852 , 19 ^ 

669 , 10 ',' 

95,638 

V-Tf-r- 


1,813,991 

226,129 

1,175,000 

15.300 


I larch 31, 

i°55 _ 

v 897,590 


8,599,513 


5,701,338 


836,881 

W»2,6oC 

055,925 

126.252 

17,580,103 


226,129 

1,175,000 

13.300 


VJU, H JlACJUrr TUED ABELXM, in Joint account 
vlth liaxltljsc Aoninlstrafcian: 

C ... 8,10l 

lilted States treasury Obllcations, at coat. . 2,019,0*? 


53,805 

i7023,*90 


CAPITAL ASSESS (at cost)i 


Vessels,nlant and equijssrn' . . . 
Less - leaser'a far Depreciation 


598,386 


* Inter in financial statarwn*s are not 
audited by Cert.flod Public Accountants and 
ere aecaesarlly uaead in sou® respect® an 
estlmtes subject te adjustmn*. 
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AHePlCAF-RAHAIIAH STLAHSFIP cO-JA nr 
(a Few JerasyCorporation) 
_AJ SUBS HI ART CCI TAN IMS 


COTSOLIEATHE BALAHCF SIId -T 
LIABILITIES 


June 30, 

__ 

CUI^:j,T LIABILITIES : 

Lots Payable - Bank Loai,.. 3,000,000 

Accounts Payable and Accrued expenses . 979,750 

Estinated Federal Trucec or 2neons. 246,635 


Reser/e far licenses Ineiden. to Suspension of 
Ir.tercoesual and Agency Services, Separation 
Allowances and Other Jaticatec. Liabilities . . . 3,656,904 


-JCIjSLi CF UEVLZRJE OV.K EISBUBS-iliriS OK 

'J. PL 72 ID VOYAGES. 63,009 

SUBSIDIARY cggAIDTS 3& HCT.TGAOE SrlFIAL MOTtiS on 

Vessels, Payable to the United States Goverment, 

due 1957-1966 1,940,096 

?(?. RIJClI fEDEIlAl. on Vessc^ 

Replacement Funds on Depoe.* I or Applied In 

Acquisition of Vessels . . 939*832 


CAPI Tl 3T0Q. AliE SURPLUS : 

Capital Stock: 

Authorlead and Issueo at ylO Per, 500,000 

Glares (of vhicli 244,364 Snores Have Been Reacquired 

and Are ![eld in Treasury - Hut Shares Outstanding 


255,616 at June 30, 1955). 5,000,000 

Horned Surplus... 17.179.592. 


Dedue*-Trass ury St oak, at cost .. 11,215,92* 



I larch 31, 


1,2-6,266 

613,510 


Tsui 


233,739 


1,946,096 


949,632 


5,000,000 

1 6,699, 7*8 

v TIBT A#JI 

Cl p |CW 



Interim flmnelel statements era not 
aaditad by Oartlfied Peblia ieeoontarts and 
»rs aeeaaaarllj baaed la earns rsspeata on 
aatlaataa sab jest to edjaetm ant. 
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Hots - Aauti do not lncluda Just Caapanaaticn Claina against the 
(krrunaaant aa followa: 

I. USE CASE 

xrarmAium 

0.8. Court of Claim Doc hat *o. 46756. 

■aturu of Claim* Claim for canpanaation for uaa. 

Oorarnaant offarad: 8409,439.65; rajuctud by Company. 

Company haa raculrud: $307,079.74 (75# of Od^amaant offar). 

Suit filad for an additional: $1,612,166.66 plua intarast. 

Proaant atatua: Court of Clalaa baa awardad additional aaount of 
$492,607.00 with Intaraat at 40 to March 16, 1955, 
which aaount a to $204,220.71 plua $53.9643 par day 
tharaaftar until paid. Oowarnmant pat it lea for 
rahaaxing danlad May 3, 195?. awaiting 

poaaibla rariaw by Supzaao Court. 

B. IDSD i rWiKM V BSBIfl 

U.8. Court of Clalna Dockat Boa. 49117. 49124 . 49125 , 49126, 49127, 
49133, 49134, 49135, 49136, 49137, 49141, 491*5, 49146, 49150, 49156. 

future of Claia: Claim for c'^ar'^tion for uaa. 

Dovaraaant offarad: $5,693,036.24; rajacted by Company. 

Coapany haa ruoulrad: $4,419,778.67 (7551 of Ooramaant offar). 

Suita filad far an additional: $23,433,481.51 plua intaraat. 

Praaant atatua: It should bo poaaibla to detaraina tha Ooraraaant'a 
poaition aa to aottlanant or trial of thaaa caaaa 
whan the docInion in tba Havsiiao caaa baccnaa final. 


a* iai& as b 

U.S. Court of Claina Dockat loa. 46935, 46936, 469*0, 46720, 49126, 

49141, 49136, 49990, 43-52, 42-52. 

laturc of Claia: Claia for coejunaatian for tit la. 

Covoraaozxt offarad: $4,797,766.68; rajactad by Coapany. 

Company haa raoaivad: $3,596,326.66 (75# of Oowa ra aa n t offar). 

Suita filad for an additional: $10,552,173.34 plua intaraat. 

Proaant atatua: Court of Claina haa aaardad additional payment of 
$2,510,577.79 with intaraat at 40 to July 12, I955 
amounting to about $1,412,624.04 plua $275.13 par 
day tharaaftar until paid. Dacia ion of tha Court 
of Claina ia aubjact to ant ion for raargumnt and 
potition far oartiarari to Suprana Court. 


III. WAS BI3L CAgE 

U.S. District Court far tba Saatharn District of low lark Daokot loa. 

A-131-343, A-132-352, A-133-U2. 

latura of Claim Clain for ccaqnraatian far loaa uadar war risk lnauranaa 
Oorarxnont offarad: $2,166,644.00; rajnetad by Coapany. 

Company haa raaaivmd: $1,624,963*00 (750 of Oowa ru na nt offar). 

Suita filad for an additional; $1,366,017.00 plua intaraat. 

Praaant atatua: Funding on tha court onlanflar aanltlng ontcana of 
tha titla aaaaa. 




Fifty-Fourth Annual Report 

of the 


American-Hawahan Steamship Company 



FOR THE FISCAL YEAR ENDED 

DECEMBER 31, 

1952 




Fifty-Fourth Annual Report 

or THE 

merican-Hawaiian Steamship Company 

r O R THE 

FISCAL YEAR ENDED DECEMBER 31, 

19 5 2 


American Hawaiian Steamship Company (Dil.), 
Transport, Trading & Terminal Corporation 
*hJ 

Williams. Dimond & Co ) 


The annuli meeting of MtUnMrrt of AmrrNin Hawaiian Steunihip 
C ompany will hr held on Wcdnridfly. May 6, ivn ai ihr rrjpwrtrd 
otfae of ihr C oanmat. No 11 7 Mam Stmt Hrtningtoo. New 
A not Mr at mh meetilUL to g eth er wn a proxy tacmcm and a form 
at ptoay, wall be maiM lo the tfocfcholdm on April l>. m), at whiah 




AMERICAN-HAWAIIAN STEAMSHIP COMPANY 

(Incorporated under the taus of Seu lets*), March 7, 1899) 


DIRECTORS 

• fcX’WARD P. Farley. New York, Chairman 
Arthur A. Ballantine, New York Roger D. Lapham, San Francisto 


•James Bruce, New York 
Ellswoeth Bunkfr. New York 
•Andrew Fletcheb, New York 

•Lewis A 

•Members of Exeiuiise Committee 


•Henry H. Reed, New York 
Jamis S. Rockefeller, New York 
•Knight Woou ey, New York 
Lapham. New York 


EXECUTIVE OFFICERS 


Edw ard P. Fabley. New York 
W' Dearborn Clark. San Francisto 
H. J. Coyle. New York 
Robert L. Gray, New York 
Wm T. Izzard. New- York 
G H Johnson. New York 


Chairman of the Board and President 
Vice President 
I ice President and Treasurer 
Vice President 
Vice President 
r —'ftarj 


Trans far Agents' 

C orporation Trust Company. Corporation Trust Company. 

120 Broadway. New York V N Y. II Exchange Plate. Jersey City 2. N. J 


Reentry 

Bankers Tru* Company 
46 Wall Street, New York I). N Y. 


Ptkc Waterhouse A Co 


Root. Ballantine. Harlan. Bushby A Palmer 



OFFICES 


Mam Office: 

New York 4, New York 
90 Broad Street 


Baltimore 2, Maryland 
Garrett Bldg , South & Redwood Streets. 


Boston 9, Massachusetts 
131 State Street 


Norfolk 10, Virginia 
Flanron Building 


Philadelphia 7, Pennsylvania 
121 South Broad Street 


Pittsburgh 22, Pennsylvania 
Henry W. Oliver Building 


General Agents. Pad hi Coast: 

Williams, Dimond Sc Go.: 
San Francisco 3, California 
213 Market Street 


Los Angeles 14, California Portland 4, Oregon 

330 V est Sixth Street 320 S. W. Stark Street 

Seattle 1, Washington 
Joseph Vance Building 


{ »] 





AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


March 27, 1953 


. Jo , jfocJl'/to/e/e 

Submitted herewith is the Fifty-Fourth Annual Report of American 
Hawaiian Steamship Company and its wholly-owned subsidiaries, with the con 
solidated financial statements for the year 1952. Attention is directed to the 
financial statements, and to the notes thereto. 

Operations. 

In 1947 the Company reestablished the intercoastal service which it had 
operated for fifty years, except for the period of the two world wars. The 
Company first chartered and then bought from the Government five vessels 
of the C-4 type (a design developed by the Company especially for the inter 
coastal service and built by the Government) and one Victory-type vessel 
In association with another company. Cargo Despatch, Inc. was organized to 
study and develop unitized loading methods, centralized assembly depots, 
door to door delivery, and other related procedures; one result of these 
efforts was the design and construction of cargo containers which were used 
under lease by the Company in its intercoastal operations From the outset 
this new facility gave promise of substantial cost reductions; however, prompt 
and extensive exploitation of its advantages was blocked by the Korean situa 
tion, with resultmg material shortages, increased building costs and obstacles 
to the development of joint arrangements with railroad and truck companies 

When the Company s intercoastal service was resumed, it seemed reason 
able to assume that the increase in maritime labor costs would not be 
significantly out of line with those of the industry s principal competitor, the 
railroads Unfortunately, this has not been the case, and the suspension of 
the service was announced on February 27, 1953. The Company deeply 
regrets that this action requires a substantial reduction m its loyal and efficient 
operatmg staff. Separation allowances are being made to those whose services 
are no longer required 


r a ] 



Suspension of the intercoastal service will enable the Company to 
pursue more actively other shipping ventures of greater promise. Nego¬ 
tiations are in process looking to an arrangement for conversion of three 
of the Company s C-4 type vessels into combination ore carriers-tankcrs and 
for their operation, jointly by the Company and one of the largest ore producers 
in the United States, in the transportation of iron ore from Labrador helds to 
the L'nited States, such ore producer having agreed to acquire such vessels if a 
mutually satisfactory arrangement of the foregoing character is not worked 
out. Bids for these conversions have just been received from both American 
and foreign shipyards and arc being analyzed. Application has been made 
for a construction differential subsidy under the Merchant Marine Act, 1956, 
in the event the work is done m an American shipyard It is expected that 
the three vessels will be fully converted and ready for operation by June 
1951 Because of their special design, these converted vessels can be used 
to carry oil and other bulk commodities during the winter months when the 
Labrador ports are closed to navigation, in addition they will be particularly 
useful for National Defense. It is hoped that the pending negotiations will 
enable the Gxnpany to participate in the expanding foreign ore trade 

Of the Company s other four owned vessels, two are operating in the 
Company s service to the Far East and the remaining two are under charter 
to the Military Sea Transportation Service 

The Company is continuing to act as agent for both domestic and foreign 
lines and will retain sufficient personnel to service these operations at all ports 
and also a stevedoring operation at Seattle. Washington. Additional nppnr 
tunities for participation by the Cnmpanv in specialized shipping ventures are 
under consideration 

The Company, as in the past, has a portion of its funds invested in 
marketable securities These securities, at the end of the vear. had a cost of 
S7.490.5S4 and a market value of StO.799,000 

Comttrtulinn Rrsrrrt Fttmd 

In 1952. the Company withdrew $ 1.228.4SS from its Construction Reserve 
Fund, paving the capital gams tax thereon of S' 66.847 and transferring the 
balance to the general funds of the Company. Same the clear of the year 
J 5 43 1 7 .040 of Construction Reserve Fund deposits have been used to pay the 
mortgage InnKmn on the three C-4 type vessels proposed to be conversed 



ro combination ore carriers-tankcrs; the amount of $ 756,917 heretofore provided 
for capital gains tax on this portion of the Fund has been transferred to 
profit and loss. 

Renegotistion. 

The Company s claim for refund of an assessment in 1949 of approximately 
$ ' *0 under the Renegotiation Act of 1942 is still pending in the Tax Court 

of the United Srates: the United States Court of Appeals for the District of 
Columbia now has under consideration the Government s petition for review 
of a Tax Court decision against the Government in a similar case relating to 
another company 

fust CompensMion Cl mmt. 

All the Company s just compensation claims against the United States 
remain in litigation, except the suit involving the loss of the SS "Alaskan. 
which was concluded last year and referred to in the Company s Annual Report 
for 1951. These claims fall in two groups: (1) for the value of three ships 
lost and of ten ships requisitioned for title; and (2) for the use of sixteen ships 
while under bareboat requisition 

As to the first group, the litigation in respect of the ten vessels requisitioned 
for title is proceeding before a Commissioner of the Court of Claims. The taking 
of evidence will probably be completed during the next few months Final 
disposition of the three loss cases, which are now pending in the United States 
District Court at New York, awaits determination of these title suits. As to the 
second group, the taking of all evidence in the test case of the SS "Hawaiian 
was completed before a Commissioner of the Court of Claims during 1952 
In both the tide cases and the use case, it is hoped that the Commissioners 
findings and recommendations will be available to the Court by the end of 195) 
or soon thereafter. The next step in each case will be a bearing hefore the 
Court of Claims on the Commissioners report and on exceptions which the 
parties may take to the report. Any awards made by the Court of Gaims mav 
be appealed to the Supreme Court 

None of the Company s |ust compensation claims is reflected in die financial 
statements While M b believed that the recoveries an these claims should he 
substantial, it is evident that the legal proceedings to determine the fmal 
outcome wdl be protracted 



Personnel. 

The Board of Directors has accepted, with regret, Mr Lewis A. Lapham s 
resignation as President of the Company, effective March 15. 1953, this resig¬ 
nation bemg preliminary to Mr. Lapham s assumption of his new duties as 
Executive Vice President of the Grace Line. Mr. Edward P Farley, Chairman 
of the Board, has been elected President of the Company. 

Dividends: 

Dividends aggregating >1 per share were paid during 1952 
Stockholders: 

During the year the Company purchased 1,000 shares of its capital stock 
at a total cost of $47,000. At the year end, there were 1,934 stockholders as 
compared with 1.947 at the close of 1951. 

Edward P. Farley, 
Chairman of the Board. 




ASSETS 


December 31. 1952 


Current Assets: 


Vessel Replacement Fund Assets, id joint account with Mari¬ 
time Administration (Notes 1 and 2): 

Cash 

United States Treasury obligations, at coat 
Notes and accounts receivable 


320,426 

4,541.406 

765,878 

5.627,710 


AMERICAN-HAWi^KN 

(A New Jersey 
AND SUBSIDIA 
CONSOLIDATED 


December SI. 1951 


Cash 

* 2.663.980 

* 2,717,961 

United States Treasury obligations, at cost 

Stocks of other companies, at cost (market value *10,799.000— 

2,142,116 

1.543.759 

1952) 

Accounts and notes receivable, less reserves: 

7,490,584 

6,982,228 

United States Government 

2,069,296 

3,833.129 

Other trade accounts 

1.221,647 

1.466,994 

Miscellaneous accounts and claims 

1,525.566 

1,496,261 

Inventory of merchandise and supplies, at cost 

146,756 

83,625 

Prepaid insurance and other items 

157,010 

473.200 


17.416,955 

18,597.157 


586.933 

6.983.931 

884,087 

8.454.951 


Capital Assets (at cost): 
Vessels, plant and ecjuipenent 


10.522.036 

1.338.115 

9.183.921 


10066412 
802.367 
9.264,045 
*36,316.153 


( 6 ) 


ST^MSHIP COMPANY 

Corporation) 

RY COMPANIES 

BALANCE SHEET 




LI A BIL1TIES 

December 31. 1932 

December 31. 1951 


Cuuint Liabilities: 

Accounts payable 

Accrued expenses 

Subsidiary Company s mortgage serial notes (due within one 
year) 

Estimated federal taxes on income 

Reserve for separation allowances and other items incident to 
suspension of intercoastal service, and contingent liabilities 
(Note J) . . 

J 1,253,140 

1,084,486 

440,660 

222,992 

1,500,000 

S 2,442,902 

1,555.059 

361,620 

378,444 


Excess op Revenue Oveb Disbursements on Uncompleted 
Voyages 

4,501,278 

399,147 

4,738,025 

854,213 

• 

Reserve for Capital Gains Tax on Vessel Replacement 
Fund Deposits (Note 2) 

523,030 

2,046,794 


Si bsrmary Company s Mortgage Serial Notes on Ves 




SELS (iY 2 % payable to the United States Government. 
1954/66) 

5,674,720 

6.115,380 


Capital Stock and Surplus: 

Capital stock: 

Authorixed and issued Rt $10 par, 500,000 shares (of which 

134.000 shares have been reacquired and are held in 
Treasury—net shares outstanding 366,000 at December 
31. 1952) 

5,000,000 

5.000,000 

1 

Earned surplus: 

Appropriated for replacemeni of vessels 

Unappropriated 

10,000,000 

9,619,459 

10,000.000 

11,003.789 



19,619,459 

21,003,789 


Deduct— Treasury stock, at coat 

24,619,459 

3.489.048 

26,003.789 

3,442.048 



21.130.411 

22.561,741 



132.228.586 

#36.316.153 

• 

m 





AMERICAN-HAWAIIAN STEAMSHIP COMPANY 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEARS ENDED DECEMBER 51, 1952 AND 1951 



1952 

1951 

Operating revenue 

$23,263,483 

$24,940,932 

Interest and dividend income (including in 1952 $138,352 interest on 
Alaskan award) . . 

Profit on sale of securities 

Adjustments relating to prior years, net . .. ... 

814,468 

197,605 

508.757 

634,124 

78,988 

61,350* 


24,584,313 

25,715,394 

Operating expenses (including provision for depreciation of $723,431 
in 1952 and $598,931 in 1951 ) 

Mortgage interest expense 

Provision for federal taxes on income 

24,143,598 

215,210 

170,000 

24,421,151 

202,110 

322,000* 


24.528,808 

24,945,261 

Profit before special items 

55,505 

770.133 

Award of )ust compensation for loss of vessel Alaskan (Note 1 ) 
Reduction of reserve for capital gains tax reflecting use of vessel 
replacement fund assets for vessel mortgage payments (Note 2) . 
Provision for separation allowances and other items incident to suspen 
sior. of intercoastal service, and contingent liabilities (Note 5) 

401,248 

■’56.917 

(1,500,000) 


Profit and special items carried to earned surplus 

( 286,330) 

770.133 

Earned surplus, January 1 

21.003.789 

21,342.831 


20.717,459 

22,112.964 

Dividends paid ($3 per share) 

1.098.000 

1,109,175 

Earned surplus. December 31 

$19,619,439 

$21,003,789 


* 1951 hgures reclassified for comparative purposes 



NOTES TO FINANCIAL STATEMENTS 


(1) CLAIMS 

During 1932 the Company received an award of $101,248 as additional compensation for the 
loss of the SS Alaskan". In prior years, the Government tendered compensation aggregating $6,964,41 3 
for an additional thirteen vessels lost or requisitioned for title. The Company rejected these tenders as. 
in its opinion, the amounts offered were less than just compensation and. as provided by law, has received 
of the amounts tendered without prejudice to its claims for additional compensation 

During the years 1943 to 1946, the Government requisitioned the use of the Company s vessels on a 
bareboat basis The compensation tendered by the Government for such use, aggregating $6,329,279, 
was rejected by the Company, as in its opinion, such amount was less than just compensation and, as 
provided by law, it has received 7 5 c r of the above amount without prejudice to its claims for additional 
compensation 

None of the Company s claims for additional compensation, all of which are in litigation, is reflected 
in the attached financial statements 


(2) VESSEL REPLACEMENT FUNDS 

The proceeds from the sale of vessels and amounts received on vessels lost or requisitioned for title 
have been deposited in vessel replacement funds established under Section 311 of the Merc hant Marine Act. 
1936, as amended 

Section 311 provides that such deposits are exempt from federal income tax if expended for the 
acquisition of ships in accordance with the Act. tor tax purposes, the hasis for provision fot depreciation 
on vessels acquired with such proceeds is that applnable to the vessels sold. lost, or requisitioned for title 
To the extent that such proceeds are not expended in the acquisition of ships as provided in the Act, a 
capital gains tax of approximated 23*r of any gam. without interest, will be incurred and a reserve has 
been provided for such tax 

During 1932, the Company withdrew $3.22S.4M! from the setae! replacement fund, and paid the 
capstal gains tax applicable thereto Additional sesael replacement funds amounting to $M>l 7 . rk 40 have 
been used in 1933 for the payment of vcmcI mortgages. The reserve for capital gains tax applicable to the 
latter funds, amounting to $'Vi.9l 7 . has been transferred to profit and loss 

i 31 M.SPENSION OF INTERf OASTAI. OPERATIONS 

In <iew of the recently annosmeed suspension ot its intercmual operations referred to an pige 4 it 
this Annual Report, the < ompaoy haa set aude out of 1932 earnings estimated amo u n ts to mognire in its 
tc. usmrs the rows of such iu« pen sio n and a number of dnnted items resulting fmm pan operations 



PRICE \VATKHIIOrsK A CO. 


S6 PINE STREET 
NEK ^ ORE S 


March 27, >3 s 


To the Stockholders of 

AMERJCAN-HaW AHAN STEAMSHIP (COMPANY 

Wc have examined rhe accompanying consolidated balance sheet of American 
Hawaiian Steamship Company and subsidiary companies as at December 31, 
1932 and the related conualidatcd statement of profit and loss and tamed 
surplus for the year then ended Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting r< cords and such other auditing procedure» as wc considered 
necessary in the circumstances Receivables from the I'nitcd States Govern 
ment were not t on firmed, but we have satisfied ourselves by means of other 
auditing procedures as to these balatkis 

As indicated in the accompanying notes the financial statements do nor reflect 
possible recoveries under claims for rust oimpensatior Rom the I'nitcd States 
Government 

In our opinion, subject to the comment *n tin pioeding paragraph, the a«enm 
panymg fin^ma! srarrmenrs togctlnr with the notes thereto picsent f.urlv die 
position of rhe < <*mp*ny .ind its sohsuh.irn * , ( r Dc-ccmiwr si rn/ ^nd iha 
results of their operations fot tfw year then tu.fcd in lonfomury with genrrati* 
accepted acrc-wnting principles appltt J or. a {mms e omon nr w uh that of the 
preceding yi ,r 

Ppm t »y a 11 *n< >: si A < o 


( M) 
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Amerhan-Havaiian Steamship Company (Del ), 
Transport, Trading & Terminal Corporation 

* Williams, Dimond & Co.) 

'(Nunc since chanced lo Hawaiian Tianni. Coapoa atkjn) 


The annual meeting of aockholders of AmeriranHawanan Steamship 
Company mil be held on Wednesday. May ), 1954, it the registered 
other of the Company. No 117 Main Street, Flcmington. New Jersey 
A notice of such meeting, together with a prosy statement and a form 
of proxy, will be mailed to the stockholders on April 15. iyh. at which 
time proxies will be solicited by the management Thu report does not 
constitute a part of the proxy soliciting material 
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CARGO CAPACITIES 


Bi lk Cukki 


( DM MOUITY 

t UH1C FT. TON 

TONS 

Iron Ore 

17 

19.479* 

Bauxite 

28 

19.402* 

Phosphate 

32 

17.500 

Cool 

42 

13.400 

Sugar. Ri» 

46 

12.200 

Vt heat 

47 

12.000 

(•asoltne 

482 

18.280 

Bunker C 

37.23 

19.4->9* 


• (opacity with 1000 cam fuel and 150 mm 
(fCK store*. 


PAR T ICU L A R 

s 

Length oscrall 

633'4)" 

length between perpen 


diculars 

606-0" 

Beam . 

7l'-6" 

Depth.„. 

43'-6" 

Draft 

32'* 10* 

Displacement 

29.370 Tons 

Deadweight 

20.552 Tom 

Speed 

I6JI Knots 

Pump Capacity (Cargo) 

9.000 Bhls 1 


i >ur 


AMERICAN-HANX A1IAN STEAMSHIP COMPANY 


March 26, 1951 


We submit herewith the Fifty-Fifth Annual Report of American-Hawaiian 
Steamship Company and its wholly-owned subsidiaries, with the consolidated 
financial statements for the year 1953. Attention is directed to the financial 
statements, and to the notes thereto 

Operations: 

Since the suspension of the Company s intercoastal service, as previously 
reported, early in 1953, substantial savings have been effected in overhead and 
operating costs. The name, contracts and equipment of a wholly-owned sub¬ 
sidiary. Williams, Dimond & Co. (renamed Flawanan Trading Corporation 
in February 1951) whose major activity was the servicing of the (Company s 
intercoastal operations on the West ( oast, arc in process of being sold to a 
group of its employees 

T he Company continues to operate its two Victory vessels in conjunction 
with certain chartered se-ssels in the Far Fast trade The Company* two C- Is 
are chartered to the Military Sea Transportation Service T his employment 
is not considered stable and the Company is seeking more suitable commercial 
employment for both the C Is and Victories The present depressed condition 
of the steamship market generally and the American market in particular, 
makes the problem of profitable emplosment difficult but several plans for 
specialized employment are under consideration 

The Company continues to jet as acent for both domestic and foreign lines 

Previously reported negotiations have been concludes! for conversion of 
dirts of the Czimpanvs ( l type vessels into combination ore camers-tankers. 
and for their toint ownership bv the Company and five leading steel companies 
The taxable gain on the sale of these three vessels amounted to approxanatdT 
S 1.5(H)(i(H) and provision for the tax thereon amounting to approsimatcls 
Si. I W)000 has been made from I95S earnings The (t enpany developed 





these efficient multipurpose bulk carriers, the first vessels of this type in the 
American Merchant Marine. The joint operation will be carried on by Ore 
Transport. Inc., formed for this purpose in 1953. and owned equally by the 
Company (50rj ) and by the above mentioned enterprises (50 r , ). The 
(company early m 1954 invested $1,175,000 in the new corporation, and will 
act under contract as general manager of its vessels. One of the above 
mentioned vessels was delivered to Ore Transport. Inc. in December 1953, 
another in January 1954. and delivery of the third is scheduled for April 1954 
It is expected that these vessels will begin transporting iron ore from Labrador 
to the United States in August 1954 under a twelve-year affreightment contract. 

The inland waterways industry is today facing a future which is particu¬ 
larly attractive. Increasing industrial development and expansion in areas 
convenient to river transportation reflect the awareness of shippers of the advan 
tages of low-cost, dependable barge transportation, which has made great strides 
in the past few years. The Gimpany has made a commitment to invest 
$1,400,000 in this field; the consummation of this transaction is subject to 
certain conditions 

From the experience of the First and Second World Wars, it is evident that 
an American Merchant Marine is of great national importance, especially as a 
reservoir ot vessels and skilled manpower in case of emergency. The present 
National Administration recognizes this and. aware of the need, is looking 
forward to the development of new types of vessels of various designs embody 
mg advanced techniques, which would be commercially efficient and militarily 
useful. Specialized bulk carriage is at the point of rapid expansion, by reason 
of the gradual depletion of the domestic reserves of raw material, contrasted 
with a rapidly growing consumption 

Except as stated above, the Company has not made any substantial 
investments during the past year and a liquid position has been maintained 
The reduction of overhead and operating expenses will enable the Company 
to plan for its future more readily—when the current transitional character of 
the economy has become more settled, the 1954 tax law is enacted, and the 
results of the Gxnpanv s war claans litigation are known 

Cwi/rarfiM Hurra FMarl¬ 
in 1953, the Company withdrew $620,745 from its (xmst ruction Reserve 
Fund, paying the capital gains tax thereon of $134,083 and transferring the 



balance to the general funds of the Company. Other withdrawals during the 
year, amounting to $3,726,624, were used to pay mortgage indebtedness on 
six vessels. 

fust Compensation Claims. 

In the Company's suit for just compensation for the use of the SS 
Hawaiian’ while under bareboat requisition from July 7, 1943 to May 
1946, a Commissioner of the Court of Claims tiled a report in June 1953, 
recommending compensation at a rate of not less than $3.00 per deadweight 
ton per month In 194-1, the War Shipping Administration offered requisition 
hire for the "Haw aiian at the rate of $1.28 per deadweight ton per month, 
of which 75 per cent, aggregating $307,080, was paid on account. Both 
parties have excepted to the Commissioner s report, w hich is advisory in nature, 
and the entire case will be argued before the Court in April. I'.ither party may 
apply to the Supreme Court for a review of the decision. 

The Hawaiian suit is the test case in the group of sixteen claims which 
the Company has pending in the Giurt of Claims for just compensation for use 
of vessels under bareboat requisition 

In the Company s suits in the Court of Claims for just compensation for 
ten shipo requisitioned for title, the taking of evidence has been completed and 
the report of the Commissioner in those cases is expected during the coming 
summer 

Pending the outcome of the title requisition eases, further proceedings have 
been deferred in suits pending against the Government in the Cnited States 
District Court at New York for the value of three of the (aimpany s vessels 
lost by enemy action while covered by (Government polic ies of war risk insurance 

Other Claims 

The Company s claim for refund of an assessment in 1949 of approxi 
mately $365,000 under the Renegotiation Act of 1942 is still pending m the 
Tax Court of the Cnited States The I'mted States Court of Appeals for the 
District of Columbia dismissed the Government s petition for review of a Tax 
Court decision against the Government in a similar caae relating to another 
company: this action is subject to review by the Supreme (nurt 



During 1925 and 1926, the Mixed Claims Commission awarded compensa 
tion to the Company on account of its claims in connection with ships lost in 
World War i. such compensation to be paid by the German Government. 
Subsequently, the Company received substantial payments on account of these 
awards. In 195). the principal interested countries, mcludmg the United States, 
ratified a treaty putting into effect a proposal for German Foreign Debt Settle 
ment. Under this agreement, the Company received $72,70) in November 
1953 and is entitled to receive additional payments over the next twenty-five 
years as funds are made available from German sources. If such funds are 
provided, the total payments over the entire period would aggregate approxi 
mately $2,400,000. 

Dividend i: 

Dividends aggregating $) per share were paid during 1953. 

St Oi kholden: 

At the year end. there were 1,918 stockholders as compared with 1,9)4 at 
the dose of 1952. 

EnwARD P. Farley, 
Chairman of the Board. 



ASSETS 

Ctbbent Assets: 

Cub 

United Statci treasury obligations, at cost 

Stocks of other companies, at cost (market salue 59,778.000 
— 1933) 

Accounts and notes receivable, less estimated doubtful 
United States Gos eminent 
Other trade accounts 
M iscellaneous accounts and claims 
Contracts for sale of three vessels (see pane 4) 

Prepaid insurance and other items 


Una, T«« Snuai Nort; Htcnvcw f due 1934-196^ . . . 


December 31. 19)} 

t 1,934,792 
1,778,487 

7,220,290 

2.420.677 

486,927 

2.919.447 

4,673.372 

173,892 

21,787.884 

288.000 


AMERICAN-HAVC 

(A New Jersey 
AND SUBSIDI \ 
CONSOLIDATED 


December M, 1932 

$ 2,663,980 
2,142,116 

7,490,384 

2,069,296 

1,221,647 

1,323.366 

303.766 

17,416.933 



Vesbel Replacfmint Fund Assets, in (oint account with Mari 
time Administration (Note 2) 


Cash 

203.789 

320.426 

United Stales treasury obligations, at coat 

723.297 

4,741.406 

Notes and accounts retro table 

37 3.000 

763.878 


1.280.086 

3,627,710 


OaOTai Assets (at root): 

plant and rspnpcnent 10,722.036 

Lew -Reserves for depeec latran 1.060.088 


4.388.620 
(NoTI I) 127.744.390 
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ST^MSHIP COMPANY 

Corporation) 

RY COMPANIES 

BALANCE SHEET 




• 

LIABILITIES 

December JI.J953 

December SI. 


Current Liabilities 

Account payable 

Accrued expenses 

Subsidiary Company i mortgage serial notes (due within one 
year) 

Estimated federal taxes on income 

Reserve for separation allowances and other items incident to 
suspension of intercoastal service, and contingent liabilities 

$ 9)7.772 

707,215 

1.679.365 

900.000 

$ 1.253.140 

1,084,486 

440.660 

222,992 

1,500,000 


Excess or Revenue ovsa Disbursements on Uncomfi eted 
Voyages 

4.224.332 

179.179 

4,501,278 

399.147 

• 

Subsidiary C ompany s 3lAfr Mobtgagf Serial Note on 
Vessels, payable to the United States Government, due 1957- 
1966 

1.948.096 

5.674,720 


Reserve fob Capital Gains Tax on Vessel Replacement 
Ft no Deposits (Note 2) 

336.44) 

323.0)0 


Capital Stock and Start ijs 

C apital Mori 

Authorised and issued at $10 par. 500.000 shares (of winch 

114.000 shares have been reacquired and are held in 
treaaury net shares outstanding 366.000 at December 
31. 1933) 

Earned surplus (Note 2) 

5.000,000 

19.545.5611 

5.000.000 

19.619.439 


Deduct Treasury Mach, at com 

24.343.3611 

3.4*9.04* 

24.619.459 

3.4*9.04* 



21.056.520 

21.1)0,411 



$2\744.390 

$)2,22R,5*6 

• 

(♦) 





AMERICAN-HAVf AIIAN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND 
EARNED SURPLUS FOR THE YEAR'ENDED DECEMBER 31. 1933 


Operating revenue $ 9.700,971 

Interest and dividends ($706,993) and profit on sale of securities ($194,806) . . . 901,801 

Excess of proceeds over book value on sale of 3 vessels (see page 4) 814,403 

11,417,175 

Operating expenses 8,767,358 

Mortgage interest expense 112.684 

Expenses (net) relating to suspension of intcrcoastal service—$663,024. less reserve 
applied 63,024 

Estimated federal income taxes ($1,430,000) less portion attributable to deprecia 
tion not deductible for tax purposes ($220,000) (Note 2) 1,230,000 

10,173.066* 

Probt carried to earned surplus . 1,244,109 

Earned surplus. January 1, 1933 19,619,439 

20.863.368 

Dividends paid ($3 00 per share) ( 1.098.000) 

Amount equivalent to federal Uses on depreciation not deductible for tax purposes 

(Note 2) ( 220,000) 

Earned surplus. December 31, 1933 $19,343,368 


* Includes $683,316 of depreciation 



NOTES TO FINANCIAL STATEMENTS 


< I) < LAIMS 

At Dei ember 31, 1943. claims against the Government were in litigation with respect to thirteen 
vessels lost or requisitioned for title. In prior years, the Government tendered compensation aggregating 
$6,964,413 for such vessels; the Company rejected these tenders as, in its opinion, the amounts offered 
were less than |ust compensation and. as provided by law. has received 75% of the amounts tendered with 
out prcfudicc to its claims for additional compensation 

During the years 1943 to 19-46. the Government requisitioned the use of the Company s vessels on a 
hareboat basis. The compensation tendered by the Government for such use, aggregating $6,329,279. 
was refected by the Company, as in its opinion, such amount was less than |ust compensation and, as 
provided by law. it has received 75% of the above amount without prejudice to its claims for additional 
compensation. These claims arc in litigation 

None of the Company s claims for additional compensation is reflected in the attached financial 
statements 


(2) VESSEL REPLACEMENT FUNDS 

Certain proceeds from the sale of vessels and amounts received on vessels lost or requisitioned for 
title were deposited in vessel replacement funds established under Section 511 of the Merchant Marine 
Act. 1956. as amended 


Section 411 provides that such deposits arc exempt from federal income tax il expended for the 
acquisition of ships in accordance with the Act; for tax purposes, the basis for provision for depreciation 
on vessels acquired with such proceeds is that applicable to the vessels sold. lost, or requisitioned for title 
To the extent that vuch proceeds arc not expended in the acquisition of ships as provided in the Act. a 
capital gains tax of approximately 25% of any gain, without interest, will he incurred and a reserve has 
been provided for such tax with respect to deposits remaining in the fund. 

During 1943 the Company applied $3, 7 26,624 of vessel replacement funds for the payment of mort 
■ages on vessels, which payment materially reduced the tax basis for depreciation on such vessels. As a 
result, veisel depreciation charged to protit and loss in 194 3 was $108,000 greater than depreciation 
allowable for tax purposes The tax of $220,000 attributable to the unallowable depreciation has been 
charged to surplus and applied as a reduction of federal taxes on income for this year since in prior years 
when vessel replacement funds were applied by the C ompany to the acquisition of vessels, there was 
included in surplus the full amount of the related gains which, as explained in the preceding paragraph, 
were tax-deferred At December 31. 1943. the hook basis of vessels exceeded their tax basis by $1,800,000 
and depreciation of this amount, although chargeable against future income, cannot be deducted for tax 
purposes and ad|ustments to surplus similar to that described above will be made in each year at the tax 
rate currently M r$n 1 

• {"} 








IMlICE W ATEHIIOL’SE * CO. 

S« PINE STREET 
NEW YORK 5 


March 24, 1954 

To the Stockholders of 

Amemcan-Hawaiian Steamship Company 

We have examined the accompanving consolidated balance sheet of American- 
Hawaiian Steamship Company and subsidiary companies as at December 31. 
1953 and the related consolidated statement of profit and loss and earned 
surplus for the year then ended. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests 
of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. Receivables from the United States Government 
were not confirmed, but we have satisfied ourselves by means of other auditing 
procedures as to these balances 

During 1953 the Company changed its practice, as explained in Note 2 to the 
financial statements, by giving effect in its statement of profit and loss to the 
amount of federal taxes on income attributable to depreciation not deductible 
for tax purposes 

As indicated in the accompanying notes, the financial statements do not reflect 
possible recoveries under claims for |ust compensation from the Umted States 
Government 

In our opinion. sub|ect to the comment in the preceding paragraph, the accom 
panymg financial statements together with the notes thereto present fairly the 
position of the Company and its subsidiaries at December 31. and the 

results of their operations for the year then ended, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the 
preceding year, except for the change in accounting practice mentioned above, 
which we approve 

Prjte Waterhouse ft Co. 
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Fifty-Sixth Annual Report 

OF THE 

AMERl C A N - H A NV A I I A N S T EAMSHIP C()MP A N Y 

FOR THE 

FISCAL VFAR ENDED DECEMBER M. 

19 5 + 


ilk ukirk are (oaiohdated tke refiorti of 
American-Hawaiian Steamship Company (Dei..), 
Transport. I radinc & 'Terminal Corporation 

H amah an Trading Corporation 


The annual mrrting ol «trxk holder* of Ammom Hawaiian Strarmhip 
Company will hr held on Wrdnnday. .Mai 4. 1955. at the registered 
■Ate of thr Company. No. 117 Mam Street. Klrinington. New Jrr*ry. 
A notice of «uch mrrting. together with a proxy statement and a form 
ot proxy, will hr mailrd to thr stockholder* early in April 1955. at 
whiih time proxies will he solicited b» the management. This report 
doe* not constitute a part of the proxy soliciting matriial 
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AMERICAN-HAWAIIAN STEAMSHIP COMPANY 


/ o Stockholders: 

We submit herewith the 56th Annual Report of Amcru.in-Hawaiian 
Steamship Company and its wholly owned subsidiaries, together with the 
consolidated linancial statements for the year 1954. Attention is invited to 
the financial statements and the notes applicable thereto. 

() her jt tons: 

Vessels operations during the year 1954 resulted in a loss for the 
year totalling 51.459,505 and wras offset onlv to the extent of 5705,085 by 
interest and dividend income. Capital gains on sales of securities totalled 

*2.003,876. 

Of the four (4) vessels owned and operated by the Company, two (2) 
are engaged in a berth service operating from Cnited States West Coast 
ports to Japan and the Far Fast, the other two (2) being time chartered 
to the I'. S. Navy Military Sea Transportation Service and another 
steamship line. The Company s review of current operations discloses that 
these vessels may he unsuitable and non-competitive in C. S. flag operations 
and a decision will he made in the near future as to their ultimate use and 
disposition 

As stated in last year s Annual Report, the Company has a commitment 
to invest 51.400.000 in inland waterways transportation properties. This 
commitment is subject to approval hv the Interstate Commerce Commission 
and action on this matter is expected reasonably soon. 

The Company has a 50'* interest in Ore Transport, Inc., which owns 
and operates three (3) vessels which are seasonally engaged in the trans 
portation of iron ore from Labrador to the Cnited States. It is planned 
to utilize these vessels in the off-season from November to mid*April in 
the carriage of liquid petroleum products and or hulk dry cargo 

In the past, the Company acted as Cnited States agent for several for 
cign flag steamship lines. I he Company has concluded that such agency 
service makes no material contribution to the Company s operation in the 
steamship business and therefore, such activity is scheduled to he discon 
tinued during March and April of 1955. Concurrently the Company's 
offices ((Hated at Pittsburgh. Pa.. Baltimore. Md. t Norfolk. Va., and Wash 
mgton. D. C . will he closed, resulting in an appreciable decrease of over 
head expenses 



In its determination to reduce its overhead expenses the Company 
has thus far effected substantial savings by the closing and elimination of 
branch offices; reduction by approximately 50‘.'i in executive, administra 
tivc and operating personnel; elimination of a large portion of the offite 
space occupied in New York; elimination of all automotive equipment 
used by Company personnel and cancellation of memberships in societies 
and associations, dues, subscriptions, and all items of a general expense 
nature deemed to be not essential to the business. The Company expects 
that the foregoing program will result in a drastic reduction in overhead 
expenses during i'/>5 and intends to continue its aggressive effort to reduce 
and keep its overhead to a minimum consistent with efficient operation 

With respect to future operations, the Company $ new management is 
engaged in a study covering the establishment of a highly specialized 
steamship service which may offer prospects for future profitable opera 
tions and it is anticipated that its study will be completed within the next 
four (4) months when the results shall he made known to all stockholders. 

r omtruction Resert e 

During 19^4 the sum of #1.621.942 representing the proceeds of the 
sale of one of the vessels was deposited in the Company’s Construction 
Reserve Fund and the tax liahility of approximately #4oii,uuu on the gain 
from the sale is included in the Reserve for Deferred Federal ‘Faxes 

Jmt Com hen sat ion Clatmt: 

The Company s just compensation suits against the (‘nited States arose 
out of the requisition during World War 11 of the Company s tleet hv the 
War Shipping Administration. All of the suits, except three, are pending 
in the Cnited States Court of Claims and fall into two categories 

The first category consists of claims for the value of the use of sixteen 
of the Company’s vessels xvhile under requisition on hareboat basis during 
the period 1943-1946 

The second category consists of claims for the value of ten vessels 
which the Government took bv requisition of title 

The other three claims are for the value of three vessels which were 
torpedoed xxhile insured hv the (mvemment 

The suit involving the use of the S S Hawaiian which is the test 
tase for the use claims has heen decided bx the Court of Claims resulting 
in an award of #492,607.00 i he fore taxes and expenses! The Court also 
awarded interest of V. per annum which is estimated t«> amount to ah<*ut 




*200,000 up to December 31, 1954. before taxes and expenses. Considerable 
and unavoidable delay may occur before the litigation of the use cases is 
finally concluded. 

With respect to the ten title requisition eases, a Commissioner of the 
Court of Claims has recommended an award of *6,108,905.00 as compen 
sation for the ten vessels, against which *3,598,326.66 has already been paid 
to the Company on account. The award proposed by the Commissioner 
would result in a net rccosery of *2.510.578.34 exclusive of interest and 
before taxes and expenses. The attorneys for the Government and the 
Company have both filed objections to the award of the Commissioner. 
Kventually, the Court of Claims will render its decision on the award of 
the Commissioner. Re hearing and Appellate procedures are available 
to both the Government and the Company after the rendition of the Court 
of Claims” decision 

The cases for the value of the three vessels which were torpedoed 
while insured by the Government arc pending in the Federal Court in 
New York City and are being held in abeyance pending final determination 
of the title cases in the Court of Claims 

Other Claims: 

The Company’s claim for a refund of an assessment in 1949 of approx 
imately *365.000 under the Renegotiation Act of 1942 is pending in the 
l ax Court of the Cnited States, awaiting outcome of the California Eastern 
I.me case which is the test case. Based on recent reversal by the United 
State? Supreme Court of a ruling of a United States Court of Appeals in 
favor of California Eastern, some doubt exists as to tnc eventual recovery 
of the Company s claim for refund of approximately *365.000 

Oiswmwi; 

During 1954 dividends aggregating *3.00 per share were paid. 

StofkhoUlers: 

At the year end. there were 1728 stockholders as compared with 1918 
at the close of 


m 


March 25, 


SAMLP.t. H M 

CAfliniMS of the no*rJ 



AMERICAN-HA\X®AN ST®MSHIP COMPANY 

(a New Jersey Corporation) 


AND SI BSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 


A S S E T S 



December 31 

December 31 


IS 54 

It)) 

Assets : 

i ash . 

* 2,292.811 

* 1,944,592 

I'nited State-s treasury obligations. at cost 

7,568.074 

1.758,487 

Marketable securities, at cost (market value SI 1.190,000- —1954 ) . 

6,440,698 

7.219.790 

Accounts and notes receivable, less reserve *50, ISO—19S4; 

I'nited States Government 

1.120.128 

2,420,677 

Other trade accounts 

240.748 

486,927 

Miscellaneous accounts and claims 

797.7% 

2.919,447 

Contracts lor sale of three vessels. 

— 

4,674,572 

Prepaid insurance and other items 

104,794 

174,892 


18.464,249 

21.587.184 

iNUlT.MtNT in Oat TaANSHoaT. Inc. (50 r I owned) (Note 2; 

U7S.OOO 

500 

Ijiw;-Th\i St'aiAt Notts Receivable. due 1954 |965 


288,(MM) 

Vessel Replacement Fi nd Assets in joint account with Maritime 

AdminisrrstKWt (Note .1): 

Cash 

102.246 

204.789 

i nited States treasure obligations, at coat . . 

1.920.944 

724.297 

and accounts receivable 

— 

454.000 


2.024.190 

1,280.084) 



apitai. Assert - at coat): 



Yr^.rU, plant and r 

<624.692 

5648,708 

■ Reserves for depreciatkai 

1.446.054 

1.060.088 


4.187.648 

4.588.6*1) 


Note 1) *25.850 067 

*27.744,59)1 


LIABILITIES 


Clbbent Liabilities: 

December SI, 

1954 

December SI 

I’SS 



Accounts pat able and accrued expenses 

* 850,757 

* 1.644.987 

Estimated federal taxes on income .... . 

1.444,761 

1.679.465 

Reserve for expenses incident to suspension of mtercoaxtal and 
■genes services, separatum allowances, and other estimated 
liabilities (Note 4 ) . . . . 

2,000,000 

900.000 


4 194,518 

4.224 452 

Excess of Revenlf imd ifisbi'bsf.ments on I T ncomfletep 
Vov si. is 

101,645 

179.179 

“si asipiAav Company s 4 , /V Moetuam Serial Notes on Vessels. 
pat able to th* I'nited States (internment, due 1957 1966 .... 

1.948.096 

1.948.(396 

REStatE poa I)EFEaaFD Federal Taxes, on vessel teplacement funds 
on deposit or applied in acquisition et vessels ( Note .4:. 

959.842 

*86 444* 

CAptTAL Stoc k and Surplcs: 



< 'apitai stock: 



Authorited and issued at *10 par. 500.000 shares (of which 

1 <4, (MM) shares hate been reacquired and are held m treaa 
urt—net chares outstanding 466.000). 

S.OOD.IMMI 

5.000.000 

F anted surplus N.ar 4) 

17.145.024 

19.005 568* 


22.145.024 

24 095.568* 

1 Vdwcr -1 reaaurv ««x. at cr«*t 

4 489.048 

4.4891)48 


18.645.976 

20606.520* 


*25 850.067 

*27.744 590 
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AMERICAN-HAWAIIAN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 

CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEARS ENDED DECEMBER 31. 1954 AND 1953 


Terminated voyage re»ult»: 

1994 

199 J< 1> 

Revenue .. 

$ 3.964,654 

$ 6.275,119 

excluding depreciation ........... 

»«?'* 130 

3,574,572 


128,524 

2,700.547 

Agenct lee* and commton* 

288,723 

466.450 


417.247 

3,166.997 

general and administrative rxprn— 

1 368.348 

1 665,594 

Depreciation 

390,551 

567,790 

Mortgage interest expense 

F'.xpenses relating to suspensH*i of intercoastal service and miscel 

68.183 

112.684 

laneous other items (net) 

449.670 

663,024 

Less reserve applied 

(400,000 i 

(600.000) 


1.876,752 

2.409,092 

Profit or (low) from shipping operation* 

Other income: 

(1,459,5051 

757.905 

I nterest 

203,243 

198,567 

Dividend* 

499.842 

508.428 

Profit on sale of securities 

2.003.876 

194,806 

F.xcess of proceeds oxer book value on sale of 3 Vessel- 

— 

814.403 


2,706,961 

1,716,204 

Profit before estimated federal taxes on income . 
E'.stimated federal taxes on income: 

On income for the vear, leas portion of Reserve for Deferred Fed 

1 247.456 

2.474. Iii'i 

eral Taxes applied, 1954—*40,000; 1953—$102.000 ( Note 3) 
On excess of taxable ;.r aver beck gain on sue ur vessels (as the 
result of application of vessel replacement funds by companv in 

610.000 

380.000* 

acquisition) (Note 3) 


968.000 


610,000 

1.348,000* 

Profit before special items 

Restoration (as a reserve for deferred income taxes) of reserve for 
capital gains tax applicable to vessel replacement funds expended 

637.456 

1,126.109* 

for vessels (Note 3) 

Additional provisions for expenses incident to suspension of inter 
coastal and agency services, separation allowances and other rsti 


552 000* 

mated liabilities ( Note 4) 

Profit or (loss) and special items carried to earned 

1 500,000 

— 

surplus 

(862.5441 

574.109* 

Famed surplus, Januarv I 

19.095.568 

19.619.459 


18.233.024 

20.193.568* 

Dividends paid ($3.00 per share) 

(1.098.0001 

1.098.111111 

lamed surplus. I freember 31 ... 

$17,135,024 

$19,095,568* 


( I ) Reclassified lor comparative purpose* 
* Restated—See Note 3 


■' I I 



AMERICAN-HAWAIIAN STEAMSHIP COMPANY 

AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS 


( I ■ C i.Ai ms: 

At December 31, 1*454. claims against the government were in litigatiun with respect to thirteen 
ce*sels lust or requisitioned tor title. In prior years, the government tendered compensation aggregating 
>6,*464,41.3 tor such vessels: the C umpanv rejected these tenders as, in its opinion, the amounts offered 
were less than just compensation and, as provided by law. has received 7^'< of the amounts tendered 
without prejudice to its claim* for additional compensation. 

During the vear* 1*443 to 1*446, the government requisitioned the use ot the Companv * vessels on a 
bareboat basis. The compensation tendered hv the government tor such use. aggregating ft),329.3 7*4 
was rejected bv the Uompanv a*, in it* opinion, such amount was le*s than just compensation and. a* 
provided bv law. it ha* received 7' f i of the above amount without prejudice to its claims for additional 
compensation. ’I he*e claim* are in litigation. 

None ot the Company * claim* tor additional compensation is reflected in the attached financial 
statements. 

1 2 1 ()* t 

Ore I ransport. Inc. 1 50*« owned } i* the ow ner ot three combination ore carrvers-tanker*. I hese 
vessel*, with American-Mawaifan Steamship Company a* general manager, transport iron ore from 
Labrador to the I nited States under an affreightment contract which provides generallv for the recovers 
"i all cost* and expense* over a period ending in 1*467. 

•3> Vessel R i.pi.ac exit nt fTvtis: 

Certain proceed* from the *ale of vessel* and amount* received on vessels lost or requisitioned tor 
title were deposited in vessel replacement fund* established under Section 51 I ot the Merchant Marine 
Act. 1*436. a* amended. 

Section 'll provide* that *uch deposits are exempt from federal income tax it expended tor the 
acquisition of chip* in accordance with the Act: tor tax purpose*, the ha*<« tor provision tor depreciation 
on vessel* acquired with *uch proceed* 1 * that applicable to the vessel* sold, lost or requisitioned tor title. 
I'o the extent that proceed* are not expended in the acquisition of ships a* provided in the Act. a capital 
gain* tax ot approximate)! 2''. of anv gain, without mterext. will he incurred and provision ha* been 
made tor such tax with respect to deposit* remaining in the fund in the Reserve tor Ifeferrrd federal 
T axes in the amount* ot #336.44 3 at December 3|. 1*453 and #54*4.832 at Decemlier 31. 1*4^4. During 
1*454 the Companv deposited #1.621/442 in the fund and transferred the related tax liahilirv from 
e*timated federal taxe* on income to the Reserve tor Deterred federal laxe* Amounts aggregating 
#><78.838 were withdrawn trom the fund in Januarv l'»'*. T hese amount* and the related fax liahilitv 
have been reclassified to c urrent asset* and current liabilities, respectivelv. 

At December 3|. 1‘4M and I **'4 the hook ha*i* ot vessel* exceeded the tax basis hv approximate!v 
s I .WKMKlli and #I.M<UMEI, respectivelv. because ot the application ot vessel replacement funds for thr 
pavment ot these vessel*, depreciation of this amount, although chargrablr against tufurr iixcxunr. cannot 
he deducted tor tax purpose*. At the request ot thr staff of the Securities and Exchange f iiaamuiiini 
the 5 umpanv has revised the c hange in acvountmg practice made during 1*453 to rrsugmar thr rSrrt of 




AMERICAN-HAWAI1AN STEAMSHIP CX>MPANY 
AND SUBSIDIARY COMPANIES 

NOTES TO FINANCIAL STATEMENTS (Continued! 

federal taxes attributable to such depreciation. This revision, which has been given effect to in the 
attached financial statements for the year ended December 31. 1953, consisted of establishing as of 195) a 
Reserse for Deferred Federal Taxes in the amount of $552,000, which was equivalent to the capital gains 
tax which was exempted from payment by reason of the use of vessel replacement funds for the acquisition 
of sessels; the reserse so established was exclusive of $968,000 capital gains tax which became payable on 
sale of three sessels during the year. Federal income taxes attributable to unallowable depreciation 
aggregate approximatels $220,000 in 1953 and $80,000 in 1954 against which has been applied $102,00(1 
and $40,000, respectively, representing the pro rata portion transferred from the Reserve for Deferred 
Federal Taxes established in iwj: similar transfers from the reserve will he made in future years as 
applicable. The balance included in the Reserve for Deferred Federal Taxes was $450,000 at December 
31. 1953 and $410,000 at December 31. 1954. 

(41 Additional Provisions pom Expenses Incident to 

Si’spension op Intebcoastal and Agency Services. 

Separation Allowances, and Other Estimated Liabiiities: 

In view of the operating results for the current sear, estimates for the future and decisions made 
early in 1955 for curtailment of agency and overhead services, the Board of Directors of the Compam 
has considered it necessary to provide for additional separation allowances as a result of its deci 
sions. to increase amounts provided for liabilities in the past to estimated amounts sufficient to provide 
for such liabilities without giving effect to possihle future tax deductions thereon and to recognize change* 
in status of certain matters during the year. 

15) Commitments: 

The Compianv has moor a commitment tn ins est insmiiwleit $1,400.00(1 m certain enterprises 
engaged in inland waterway and land transport. The consummation of this transaction is suhiect to 
Interstate Commerce t otwmissmn approval 


C»} 






ice Waterhouse & Co. 


e. l'l\t STREET. 
NEW YORK 5 


March 23. 1955 


Ta the Stotkkoldert of 

Am exic in -H aw am an Steamship Company 

\N e have examined (hr accompanying consolidated balance sheet of Amrrkan 
Hawaiian Steamship Company and subsidiary companies as at IVcemher 31, 1954 and 
the related consolidated statement of profit and loss and earned surplus for the year 
then ended. Our examination was made in accordance with generally accepted audit 
ing standards, and accordingly included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. Receivables 
from the I'nited States liovemment were not confirmed, hut we have satisfied our¬ 
selves hv means of other auditing procedures as to these balances. 

During 1954 the company revised the change in accounting practice adopted in 
|953, as explained in Note 3 to the financial statements, with regard to accounting 
for thr amount of federal taxes on income attrihutahle to depreciation not deductible 
for tax purposes 

As indicated m the accompanying notes, the financial statements do not reflect 
possible recoveries under claims for just compensation from the I'nited States 
< fovernment. 

In our opinion, subject to the comment m the preceding paragraph, the acrom 
panvmg financial statements together with the notes thereto present fairly the position 
the company and its subsidiaries at December 31, 1954. and the results of their 
operations for the tear then ended, in conformity sc ith generally accepted accounting 
principles applied on a bases consistent with the revised basis of the preceding year 
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I, W. P. BaPTSL, Seoretary of tha INTERSTATE 
0CKK2ACE COMMISSION, do hereby oertify that tha at¬ 
tached ie true oopy of report end certificate and 
order of the Connieeion, filed and entered Karen 17, 
1942 in Dooket Mu. W-476, Anari^an-Hawaiian Steamehip 


Company - Coaaon Carrier Application, the original of 
which ie nov on file and of record in the offioe of 


id Conaiesion 


IN WITNESS WHEREOF I have 


hereunto eet ay hand end 


affixed the Seal of eald 


Couiseion thie 28th day 


of Autruet, A.D. 1043 


COMMERCE COMMISSION 


CERTIFICATE AND ORDER 



At 


a Session of the INTERSTATE COMMERCE COMMISSION, Division 
held at its office in fashlngton, D. C., on the 17th 
day of March, A. D. 1942 


4 


No. 1-475 

AMERICAN-HAWAIIAM STEAMSHIP COM!ANY - 
COMMON CARRIER APPLICATION 


Aaerlcan-Hawsilan Steaashlp Coapany having filed an appli¬ 
cation under the provisions of section 309(a) of the Interstate 
Coaaerce Act for a certificate of public convenience and neces- 
*1 ty authorising continuation of its operations ss s cosaion 
carrier by eater, s hearing having been held, and full investl 
gstlon of the Betters and things Involved having been aade, sn 
said division, on the date hereof, having Bade and filed a re¬ 
port containing its findings of fact and conclusions thereon, 
which said report is hereby referred to and Bade a psrt hereof 
It is her e by certified . That public convenleaee and neee 
slty require the continuation of operations by Aaerlcan-Baaall* 
Steaashlp Coapany, as a coaaon carrier by self-propelled ves¬ 
sels, in interstate or foreign eoaaerce, in the transportation 
of coaaodltles generally, between the Pacific and Atlantic por' 
naaed in appendix A hereto, by regular service froa and to suck 
of those ports deslgnatea (R), and by irregular service froa 
and to the other naaed ports, in the intercoastal trade, via 
the Panaas Canal; and between the ports naaed in appsadlx M 
hereto, located on the Pacific coast, by regular service froa 
and to sueh of those ports designs ted (■), and by lrregalar 
service froa and to the other naaed ports, la the oaastwlse tr> 
It la ordorad . That said sarrler be, and it la 


■ * to thm scr^l^e speelf 




M527'*3 264$ 
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•▼er, to such urn, conditions, and limitations as ara now, 
or as way hereafter ba attached to tha azarclsa of such author¬ 
ity b* this Commission. 

It As, fu r tner order ed. That tha holding of this certifi¬ 
cate by said carrier ba, and It Is hereby, conditioned upon tha 
•xsreise of tha authority specified abowe, and upon compliance 
by said carrier with tha requirements of the Interstate Com¬ 
merce Act, and the orders, rules, and regulations of the Com¬ 
mission thereunier. 

It is fu r ther ordered . That said application except to 
the extent granted in said report be, and it is hereby, denied. 

And it la further ordered. That this certificate and or¬ 
der shall take effect and be in force from and after April 

24, 1942. 

By the Commission, division 4* 

V. t. BaATlL, 

(SEAL) 


Secretary, 
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CIRTIFICATI - APPKNDIX A 

Atlantic and Pacific ports Authorized to be 
Served In Intercoastal Trade 


Albany, V.T. 


Aberdeen, Vash. 

\A)Baltlaore, Id. 

(R)Alaneda, Calif. 

Bayonne, V.J. 


Anacortas, Vash. 

Bayway, V.J. 


Astoria, Oreg. 

(r)Boston, lass. 


Bellingham, Vash. 

Bridgeport, Conn. 


Bradeood, Oreg. 

(R)Caaden, V.J. 


Breaerton, lash. 

Carteret, V.J. 


Crockstt, Calif. 

(R)Charleston, B. c. 


Dupont, "ash. 

Chester, Pa. 


■verett, Vash. 

Clareaont, V.J. 


Palrhaven, Calif. 

Cornwall-on-Hudson, V.Y. 


Boqulaa, wash. 

Eddystone. Pa. 


Kalaaa, Vash. 

Cdgewater. V. J. 


Knappton, Vash. 

Hoboken, V.J. 


Llnnton, Oreg. 

Irvington, I.Y. 


Long Beach. Calif. 

(R)Jaekaonvllle, Fla. 


Longvlee, Vash. 

Jersey City. V.J. 

(R)Los Angeles Barbor, 

Kearney. V.J. 


lartlnes. Calif. 

■arcus Book, Pa. 

(R)Oakland, Calif. 

lew Bedford, lass. 


Oleua, Calif. 

lewburgh, V. T. 


Olynpla, Vash. 

lew London, Conn. 


Port Angeles, Vash. 

Vewport lees, fa. 


Port Costa, Calif. 

(R)lee York, V.Y. 


Port Oaable, lash. 

(R)Vorfolk, fa. 

(1)Pertlaad, Oreg. 

Paulaboro, V.J. 


Port Townsend, lash 

(R)Philadelphia, Pa. 


Prescott, Oreg. 

Portland, Maine 


lalnler, Oreg. 

(R)Port Rework, V.J. 


Richmond, Calif. 

Portaaouth, R.I. 


Bt. Helens, Oreg. 

Porteaouth, fa. 


Banos, Calif. 

Poughkeepsie, V.Y. 

H 

ISan Diego, Calif. 

Providence, R.I. 

R 

IBan Francisco, Call! 

(R)Bavannah, Os. 

1 

Beattie, lash. 


ftearaport. Maine 
Sparrows Point, Id. 
Trenton, V. J. 
Varners, V. J. 

Veehaeaen, V.J. 

Vllalnfton, Del. 
(P)lllalrutoo. V. C. 


BiocKioo, i*axir. 
(l)Taeoea, fash. 
Vancouver, Vash. 
Darrenton, Oreg. 
Vauna, Oraa. 
Vestport, Oras. 
Toim'I lav. Ores. 




CftfcTIPlCAT* - appodu b 


(R) Alameda, Calif. 
Astoria, Oreg. 
Bellingham, Wash. 
Longrlew, Wash. 
(R)Los Angeles Harbor 
(R)Oakland, Calif. 
Oljrwpia, Wash. 


Port Angeles, Wash. 
(R)Portland, Oreg. 

Richmond, Calif. 
(R)San Dlago, Calif. 
(R)6an Francisco, Calif. 
(R)Seattle, Wash. 
(R)Tacoma, Wash. 
Vancouver, Wash. 



Pacific Ports Authorised to be Served 
in Coastwise Trade 


Calif 










Kxhlblt D 
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SWORN STATEMENT 


M. J. Prechle, residing at 6425 North 15th Street, Philadelphia 26. 
Peniia., the Executive Vice Prealdent and a director of Aaerican-Hswallan 


Steaaahlp Coapany, a coapany Incorporated under the lavs of the State of 
s - - Jersey on March 7, 1699, flrat being duly sworn, atatea under oath 
that, to the beat of hla knowledge and belief, 

(1) the tabulation aet out below correctly portraya the owner- 
ahlp and voting Interest In the voting stock of the Aaerlcan- 
Hawailar. Steaaahlp Coapany as st Jure 30, 1955; 

(2) the stock list coaplled by the transfer sgent. The Corporation 
Trua* Coapany, aa of June 20, 1955, the Individual stock trans¬ 
fer sheets subsequent thereto, furnished by the transfer sgent. 
The Corporation Trust Coaipany, and the Fora 8-B reports filed 
by Aaerican- Navallan Steaaahlp Coapany with the Securities and 
Exchange Coaalaaion aa of June 30, 1955 show that, at the close 
of business June 30, 1955, ownership of the stock of Anerlcan- 
Bawailen Steaaahlp Coapany was aa follows: 


Nuaber of 
Shares 


D. E. Ludvig, a cltl- 

aen of the United 

States, 360 Madlaon 

Ave. , New York. N.T., 

aa beneficial owner 149,990 

Indlvlduala, conns- 

nlea. etc. showing 

United Statva addreaa- 

ea of record 103,966 

Indlvlduels, coapa- 

nlea, etc. ahovlng 

foreign addreaaea 

of record 1,860 

Treasury stock 244.364 

500.000 


Percent of Percent of 

Stock Outstanding Stock Issued 


58.678 


40.672 


650 

100 . % 


29.998 


20.793 


332 

48.677 

100 . % 


"includes 6,179 aharva owned by Transport, Trading 6 Teralnal Corporation, 
a wholly-owned aubaidlary of Aaerican-Bavailen Steaaahlp Coapany 
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(3) as of June 30, 1955, there were wore than 1,000 stock¬ 
holders of record; 

(4) only one class of capital stock has been Issued; the total 
number of shares Issued is 500,000 (par S10.00 per share); 

(5) further deponent sayeth not. 


State of Nee York,) 

) ss. : 

County of Nee York) 


Svorn to before ee this 
/** day of July, 1955 






1YAM L. HANSON 

N0TUIY PUBLIC, State of New York 
No. 30-1669800 


qualified In Nassau County 
Tens Expires March 30, 1957 






Exhibit 1 


DATA ON VESSELS OWNED BY 
AMERICAN-HAWAIIAN STEAMSHIP COMPANY (DEL.) 



S/S AMERICAN 
ax Mount 
Whltnay 

S/8 NEVADAN 
ax Willla 
Vickary 

S/S A LASBAN 
ax Midland 
Victory 

S/S PANAMAN 
ax Adrian 
Victory 

Oroaa Tonnaga 

10,687 

10,654 

7.643 

7,643 

Nat Tonnaga 

7,580 

7,517 

4,603 

4,614 

Daadwalght 

14,761 

14,860 

10,650 

10,775 

Data Built 

Fab. 1946 

Mar. 1946 

July 1945 

Mar. 1945 

Typa 

C4-S-A4 

C4-S-A4 

VC2-S-AP3 

VC2-S-AP3 

Spaad 

16$ knota 

16$ knota 

17 knota 

17 knota 

Raglatry 

U.S.A. 

U.S.A. 

U.S.A. 

U. S. A. 

Bala Cubic 

706.920 

704,618 

453,210 

453,210 

Grala Cubic 

808,154 

§08,154 

523,740 

523,740 

Coat* 

$1,725,923 

$1,673,437 

$977,402 

$1,031.688 

Book Valua* 

$1,260,602 

$1,193,361 

$739,351 

$716,017 

Mortgagas** 

9773,600 

$773,600 

Nona 

$400,896 


"lncludaa battarnanta aa at Juna 30, 1995 
*Dapraclatad to Juna 30, 1935 
^Anount outatandlag Juna 30. I9S5 to 
0.E, Marltlna Adnlnlatration 


July 19, 1993 
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T. 


TLN SHIP FIXKT 
EIGHTEEN KNOTS 
FIVE '.“BEE TORN AROUND 


o 

os 

Vessel Revenue! 

1 Gross Revenue - Intercostal 

1 Groaa Revenue - Pacific Coastwise 


Vessel Ope rating Expens e 
2 Amortization of Loan 

2 Depreciation on Investment 

2 Mortgage Insurance and Interest 

3 Vessel Insurance 

4 Fuel Oil 

5 Tages - Officers and Crew 

6 Subsistence 

Deck. Engine, Steward Stores (8120),7 
Tugs and Pilots 

Repairs Drydocking, Inspections. Survey* 
Panama Canal Tolls 

Contingencies and Miscellaneous ($75)# 



8 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 

7 


Cargo and Terminal Ezpense 
Cargo Insurnnce and Claims 
Trailers aboard Ships 
Rental on Land - Terminals 
Taxes on Temlnal Property 
Insurance on Terminal Property 
Interest on Terminal Investment 
Depreciation on Terminal n ropsrty 
Repairs to Terminal Facilities 
Suppl lcs ’rid Spare Parts 
Power, Light and Heat - Tsrmlr.nl 
Terminal Labor 

Tugs - New York Barge Operation 
Reserve Trailers st Terminals 
Miscellaneous Terminal Expense 


PROJECTED OP 


FIRST YEAR 


(44 

414 

400 

• 


000 

50 

014 

400 


,031 

230 


71 R 

750 

4 

352 

031 1 

2 

•17 

730 

4 

2il 

023 

3 

, 887 

334 


350 

400 


438 

000 

i, 

040 

100 

i, 


500 

3 


800 


270 

750 

28 . 

584 

110 


140 

000 


*7JK> 

000 


305, 

000 



275 


12, 

r*30 


208 

832 


568 , 

230 


€02 

200 


61 

000 


34, 

700 


316, 

270 


SI, 

300 


503, 

123 


193 

000 

12 

513, 

402 



Administrative and General Expense FIRST YEAR 


Office Rent, Light and Power 


25 000 

Office Supplies Printing and Stationery 


30 000 

Depreciation and Maintenance-Offlee Zculpmunt 


10 000 

ccountlng Fees (C.P. y.) 


15 000 

Legal Fees and Expense 


120 000 

Coswmrlcatlon Expense 


SO 000 

Postage and Advertising 


85 000 

Insurance and Bonds (Miscellaneous) 


35 000 

State and Local Taxes 


50 000 

Travel Expense O^T Traffic 


50 000 

Traffic Solicitation and Entertal.asKnt 


90 000 

Tariffs and Subscriptions 


20 000 

Rate Bureaus and Conferences-Menbershlns 


50 000 

Vages and Salaries - Office 


700 000 

Miscellaneous 


250 000 

Contingencies 


50 000 


1 

«?30 00C 

RECAPITULATION 

Vessel Revenues 

$50 014.400 

Vessel Expense 

as, 

,584 110 

Cargo and Terminal Expense 

12 

313 402 

Administrative Expense 

1 

-30 000 

Total Expense 

42 

827,512 

Not before Federal Income Tax 

$7. 

13*1 88C 


* See Schedule Two. Exhibit G 
0 Per Ship Per Day 



SCHEDULE 

LNE 


VESSEL GRC SS REVENUES 


Bull - Intarcoi atal Service 


A Average 1094 Revenue per ton (Page H Exhibit N) 

B Tone per trailer load (Page 23 of Application) 

C Revenue per trailer load (AxD) 

D Trailer lift per veaael 

E Round Voyagea per veaael per year (9 Week Voyage) 
F Annual layup for repalra, drydocking, etc. 


$ 24,39 
20 

#407.00 

970 

10 

19 daya 


Eg a 1 a - Ccaatwlae (Pacific) Service 


G Revenue per trailer load (oatlaated) 

D Trailer lift per veaael (each direction) 
1 Tlao in tranait not to excoed 


$179,00 

200 

9 daya 


C on nut a 11c n 


Intorcoaatal Woatbound 970 unlta x $487,00 
Eaatbound 970 M x 487,00 

Coaatviao Northbound 200 N x 179,00 

9outhbound 200 " x 179,00 

Rovenua per one round voyage 
Revenuo per 100 round voyagea 
Annual 80% Capacity 


■$ 277,900.00 

■ 277,900.00 

= 39,000,00 

= 39,C OO.00 

829,180.00 
82,018,000,00 
$9C,014,400.00 




SCHEDUI 

TWO 


SCHEDULE Of AMORTIZATION. INTEREST AND MORTGAGE INSURANCE PREMIUMS 


i jn in 

PRINCIPAL AMOUNT OUT¬ 
STANDING AT START OF 
EACH TEAR 



TO BANKS 

TO INS. CO. 

TOTAL 

1 

838,218,7S0 

808,400,280 

$100,028,000 

2 

30,187,800 

08,400,280 

98,893,780 

3 

28,180,280 

08,400,280 

90,802,800 

4 

20,128,000 

08,400,280 

68,831,280 

S 

18,093,780 

08,400,200 

00,800,000 

6 

10,002,800 

08,400,280 

78,408,780 

A 

8,031,280 

08,400,280 

70,437,800 

8 


08,400,280 

08,400,280 

• 


00,373,000 

00,378,000 

10 


88,343,780 

88,343,780 

A X 


80,312,800 

80,312,800 

12 


48,201,260 

48,201,280 

13 


40,280,000 

40,280,000 

14 


38,218,780 

38,210,700 

18 


30,107,800 

30,187,800 

18 


28,180,280 

28,188,280 

17 


20,128,000 

20,128,000 

18 


18,003,780 

18,083,780 

18 


10,002,800 

10,082,800 

30 


8,081,230 

8,031,280 


IV 

V 

VI 

INTEREST 

PRINCIPAL 

INTEREST 

PAID TO 

AMOUNT 

PAID TO 

INSURANCE 

PAID EACH 

BANKS 

COMPANIES 

TEAR 

5** 

4 % 

8 8,031,280 

81,232,050.28 

8 2,010,280 

8,031,280 

1,080,802.80 

2,016,280 

8,031,280 

880,408.78 

2,016,280 

8,031,280 

704,378.00 

2,618,280 

8,031,280 

826,281.28 

2,610,280 

8,031,280 

382,187.80 

2,610,280 

8,031,280 

178,093.78 

2,610,280 

8,031,280 


2,816,280 

8,031,280 


2,418,000 

8,031,280 


2,213,780 

8,031,280 


2,012,500 

8,031,280 


1,811,280 

8,031,280 


1,810,000 

8,031,280 


1,408,780 

8,031,280 


1,207,800 

8,031,280 


1,006,280 

8,031,280 


806,000 

8,031,280 


603,780 

8,031,280 


402,800 

8.031.280 


201.280 

8100,028,000 

84,830,828.00 

886,627,600 


VII 

TOTAL 

interest 

PAID 

EACH 

TEAR 

VIII 

MORTGAGE 

INSURANCE 

PREMIUM 

_ 

depreciation 

OF 

INVESTMENT 
(12*% COST 
OF VESSELS) 

3,848,906.28 * 

803,128.00 

718,780 

8,072,812.80 

477,908.75 

718,780 

3,490,710.78 

482,812.80 

718,780 

3,320,028.00 

427,080.28 

710,780 

3,144,831.28 

402,800.00 

718,750 

2,968,437.80 

377,343.78 

718,780 

2,792,343.70 

382,187.80 

710,780 

2,010,280.00 

327,031.28 

718,780 

2,418,000.00 

301,878.00 

718,750 

2,213,780.00 

270,710.78 

716,780 

2,012,800.00 

281,602.80 

718,780 

1,811,280.00 

226,406.28 

718,780 

1,610,600.00 

201,200.00 

718,780 

1,400,780.00 

178,093.78 

718,780 

1,207,800.00 

160,837.80 

718,730 

1,006,280.00 

123,701.20 

710,780 

008,000.00 

100,028.00 

718,750 

003,780.00 

75,416.78 

*18,780 

402,800.00 

60,212.50 

718,780 

201.280,00 

28.l80.18 

718 780 

841,868,120.00 88,202,012.50 

i14,378,000 




SCHEDULE 

THREE 


VESSEL INSURANCE 


Kull 2 1/8% on $9,200,00C $ 195,500.00 

Increased Value 13/16% on 2,300,000 18,687.50 

Protection L Indoanity (x) 

31,725 Groaa Tone ; $1,50 47.587.50 

Insurance per Veaael per year 261,775,00 

Insurance per Fleet per year $2,617,750,00 


(x) Subject to deductible of $500,00 each 





SCHEDULE 
FC UR 


FUEL CCNSUKPTIlN 


Basis (Exhibit M) 


BBLS. 


Time In Fort 4 days © 120 bbls. 

Time at Sea 31 " " 720 " 

Consumption per Round Voyage 


4 80 
22.320 
22,800 


Consumption per Vessel ner rear 

22,800 bbls. x 10 Voyages 

Annual layup for overhaul (IS dsys) 


228,000 

7S0 

228,730 


Fleet Con mn d tlon ner fair 

228,750 bbls. x 10 Ships s 2,287,800 

Fuel Co st n er y ear 

2,287,800 bbls. • 188.4? per bbl. s $4,241,028.00 

(Los Angeles price) 




SCHEDULE 

FIVE 

Pace 1 of 2 Pacos 


WAGES - CFFICERS AND CREW 


TENTATIVE 
MANNING SCALE 


MC NTHLY 

PAY NCTES 


1 Master 
1 Chief Mate 
1 Socond Mate 
I Third Mate 
1 Jr. Third Mate 
1 Radio Cperator 
1 Carponter 
1 Boatawaln 
6 A.B. ($302.00) 

3 C.S. (5239.00) 

1 Chief Enclneer 
1 First Assistant Enflnoor 
1 Second Asst. Enclneer 

1 Third Asst. Englneor 

2 Jr. Third Asst. En(rs. ($514.74) 

1 Chief Electrician 

2 Puapsen •- Enc. Ualnt. ($438.70) 

3 Unilc. Jr. Enclneors ($380.97 ) 

3 Cllors ($402.40) 

3 F.M./W.T. ($302.40) 

3 Wipers ($288.53) 

1 Steward 
1 Chief Cook 
1 Second Cook - Baker 
1 Asst. Cook - Gslleyaan 
J5 Messiaen ($237.78) 

48 


$ 1,246.68 

783.51 
600.46 

555.96 

514.74 
501.53 
406.00 
447.00 

1,812.00 

717.00 

1,076.94 

7E3.51 

60C.46 

555.96 
1,026.48 

48C.76 

877.52 
1,142.91 

907.20 

907.20 

865.59 

368.16 

340.74 
312.93 
298.49 

1.426.68 

19,507.41 

7.02 6.96 

$27,394.37 


1 

2 

2 

2 

2 

3 

6 

5 

5 

5 


7 

7 


Lvertlae 40% 
Carried Fcrward 




WAGES - C FF1CERS AND CREW 


TENTATIVE 
HANNING SCALE 

»nd Cvertlae - brought forward (Pag* 1) S 27,394,37 

Payroll Taxes 

Now York Stats Unemployment 2,7% on 
first S3,GOO,GO 
Federal Unemployment 3% on 
first $3,000,00 
Social Security 21 on 
first $4,200,00 

Payroll Taxea Conputed at 4jl r 1,232,75 


Vacation-Welfare-tension Contributions 


Notes 


Par Piss 


1 Uastsr 

2 4 Deck Cfflcora (S3.20) 

3 Radlc Cperatorp 

4 0 Engine Cfflcora ($2.AS) 

5 26 Unllcanssd ($2,36) 

7 1C Stewards Department $(2,37) 

Por Day 

Par Month of 30,4167 days 


$ 6 . 20 ) 

12.60) Effective 
3.00) 6/16/56 

17.10 

61.10 ) Anticipated 
23.70 ) Effective 

10 / 1/66 

$124.00 

$2.771.67 


Total Cns 6blp par 20.4167 Day Uoath 
Total Cns 6hlp par year 



Total 10 6hlpe par year 





SCHEDULE 

SIX 


SUBSISTENCE 


Baa la 

A Officers and Crew par Vaaaal (Schedule 5) 4t 

t Coat per aaa per day (aea note) S3.00 


Computation 

48 sen t 82,00 per day 
886.00 a 365 daya 
833,040 a 10 shlpa 


8 86.00 per day per ahlp 

8 35,040 per year per ahlp 
8350,400 per year per fleet 


Bote: Baaed on experience of 

Aaerlcaa-Bavallaa Steaaahlp Coapany 




CAR30 AND TERMINAL EXPENSE 


NEW 

YORJC 


LOS 

ANGELE3 


Inveatm-nt In Terminal Imrov^nent;* 


L^nd - fill and grade-bulkheads 
Concrete Surface 
Conveyor Plant 

Thre* unrg»a a $JQ0,000 each 
Office Bulldlns: (each t-rmlnal) 
Piling 4 Pier (*nch t-nalnal) 
Mlacellflntoue Equipment 


9 550,000 

625,000 
1,000,000 
900,000 
250,000 
250 , 0 UG 
100.000 


$ 600,000 
loo ,000 

712,500 

150,000 

250,000 

_ 000 

2, 157,500 


Ar.nu"! ? 

Rental of Land 
Tax on Improvements • 3W 
on 110 ,^ 65,000 

Insurance on C-snrryora A Building 
• l! on »L,225*300 
Inherent « 145 on 111 , 3 * 5,000 a 
1 . 3375 ! declining balance 
Depreciation • 5 ! on 111,3*5,09° 
Renalra to Terminal Facilities • 

: on 111,365,000 
Supplies A Reoalr Parte 
Power, Llvht h H»at 
Terminal Labor 
Tugs, Barges at New York 
Reserve Trailers at Terminals?*5.00 
per day per unit) 

Miscellaneous Terminal Expense 


SCHEDULE 

SEVEN 


3 AN 


FRANCISCO 

ASTORIA 

SEATTLE 

TOTALS 

I LUO ,000 
325,000 
612,500 

100,000 
250,000 
60.000 

s 350,000 
225,000 
c 12,500 

75.000 
250,000 
___ *0,030 

$ 1*50,000 

LOO,000 
712,500 

100,000 
250,000 
CO,000 

•2,600,000 
1.975,000 

3. 550,000 
900,000 
675.000 
1,250,000 
125.000 

1,737,500 

1,^ 52 ,50i 

a 4 | VO*. . 1 JO 

^ ^1 / - *• UvU 


305.000 

3^6,275 

^2,250 

203,932 

569,250 

909,200 
61,000 
3 ** ,700 
319,270 
01,500 



593,125 

195.000 

13 . 603.^02 








888,288,000 

112 . OOP.COO 
1,000,288,000 


Vtiitl O ptrttlni Ii D «na« 

Aaortlutlon of Loan 
Dapraclitlon on Inveataent 
Mortgage lnauranco and Intoroat 
Voaaol Ininranct 
Fuel Oil 

Vagea - Offlcora and Cree 
Bubalatonca 

Oack,Bnglna,Stavard Stcraa ($120. )* 

Tuga and Pllota 

Bap air a, Dry docking , I napactlona , Survey a (8 4 5 0 )§ 
Panaaa Canal Tolla 

Cont1nganclaa and Mlecellaneoua ($75*)* 

Carao and Taralna1 Iiaanaa 
Cargo Inauranca and Clalaa 
Trallara aboard Shlpe 
Bantal on Land - Taralnala 
Taxaa on Taralnal Proparty 
loauranca on Taralnal Proparty 
Intaraat on Taralnal Inveataent 
Dapraclatlan on Taralnal Proparty 
Bepaire to Taralnal Facllltiaa 
■uppllaa and Spare Parta 
Potar, Ligbt and Baat - Taralnal 
Taralnal Labor 

Tuga - N#a York Barga Oparatlon 
laaarra Trallara at Taralnala 
liM8lUi«w« Taralnal *«*•••• 


14,378 

46,840 

52,358 

84,820 

77,757 

7,008 

8,780 

21,200 

32,850 

79,416 


5.475 
531,482 


,000 
,000 
,937 * 
,000 
,500 
,080 
,000 
i,000 
,000 
,000 
,000 
-0O0 
.817 


2,800,000 

175,600,000 

8 , 100,000 

7,325,500 

846,000 

4,176,640 

11,368,000 

18,164,000 

1 , 220,000 

664,000 

8,886,400 

1,830,000 

11,882,800 

3.900.000 

8852.288,040 


Adalnlatratlvn and Oanaral txpenae 
Of flea Baat, Light and Praar 
Of flea Suppliea, Printing and Stationery 
Depreciation and Maintenance-Office Equipment 
Accounting Paaa (C.P.A. ) 

Legal Paaa and Expanaa 

CoaaunlcatIon Expanaa 

Poataga and Advertlelng 

Inauranca and Bonda (Mlecal1 anaoua ) 

State and Local Taxaa 
Travel Expanaa 0/T Traffic 
Traffic Solicitation and Entarta 1 naant 
Tarifta and Subacrlptiona 

Bata Buraaua and Confaranraa-MaabaraMpa 
Vagaa and 6alarlea - Office 
Miacal1 a naoua 
Contlngenclaa 


Bee a pitulatlo n 

Vaaaal Berenuea 

Voaaol Expanaa 
Cargo and Taralnal Exponne 
Adalnlatratlve Expanaa 
Total Expanaa 

Mat before Federal Inceae Tax 
Average per year (for 20 yaara) 

* Baa Schedale Too, Exhibit 0 
a Par Bblp Par Day 


EXBIMIT B 
20 YEARS 

l 800,000 
800,000 
200,000 
300,000 
2,400,000 
1 , 000,000 
1,700,000 
700,000 
1 , 000,000 
1 , 000,000 
1,800,000 
400,000 
1 , 000,000 
14,000,000 
5,000,000 
1.000 . 
32,800,000 

1,000,266,000 

831,462,517 
262,288,040 
.600,000 
618,350,857 














Departmwft of Stato 


I, the Secretary of State of the State 

of New Jersey, DO HEREBY CERTIFY that the records 

of this office snow that the charter of the above- 

named corporation was filed In this office on the Seventh 

day of March, ieyy end on May 18, 1699 changed ite corporate name to 
AMERICAN-HAWAIIAN STEAMSHIP OOMPAJ Y. 

I FURTHER CERTIFY, that so far as the records of 

this ofrice show, said corporation has never been 

dissolved by action of Its stockholders, nor has Its 

charter bean re/osei for non-paymant of 8tate taxes. 

I FlirfTH X CERT.Ff, that so far as the reoords of this office show, 
■aid corporation continues a* an existing corporation in this State. 



IN TESTIMONY WHEREOF, I have here¬ 
unto sot my hand and affixed 
my Official Seal, at Trenton, 
this Fourteentn day of July, 

1955 . 


-f-X- 

SEcRfclAHY OF Si‘Al£. 
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MEMORANDUM HI APPLICATION OF MORTGAGE INSURANCE 
UNDER PUBLIC LAW 781 S3rd CONGRESS. (88 St»t. 1267) 


The following lx extracted froa taitlaony of Roar Adairal 
R. E. Vllaon, Deputy CoaaaaDdar and Chlaf of Staff, Military Saa Trane- 
portatlon Service, before the Special Subcoaalttee on Merchant Marine 
Studlea, Coaalttee on Interatate and Foreign Coaacrce, United Statea 
Senate, May 14, 1953 (page M of printed hearings): 

Senator, 1 aa here repreaenting the Depertaent of 
Defenae aa to the alae and composition of the national-defenae 
fleet. 

''The atrategic iaportance of ocean tranaportatloa la a 
future ear aupporta the concept that the United Statea-coatrolled 
aerchant fleet ahould be of auch a coaipoaltlon aa to adequately 
aeet the planned requireaenta of the Depertaent of Defoaae by 
providing aodern, hlgh-apeed ocean tranaportatloa with aultnbla 
aelf-loadlng and unloading facllltlea and an ability to be uti- 
liaed In any port aa required 

, 'Th* Department of Defenae la coace rued about the lach 
of a coapreheaalva aerchant-ahlp-coaatructloa prograa which would 
provide for the orderly replaceaent of the vaat proportion of our 
aerchant fleet which ie feet approaching obaoleaceace 

In the paat, upon the audden outbrwah of a war, it haa 
been aeceaaary to haatily laproviae a ahlphulldlag prograa which 
waa not only coatly but rwaulted la aa accaaulatloe of ahlpa ao 
qulchly dealgaed nad coaatructed aa to be Halted la unfavorable 
anaaer la their capebillty to aeet aodera allltary needa. 

It la clearly recogalaed that the apaclal cheracterla- 
tlca of aarchaat ahlpa which are dealrwd for ultimate allltary 
uaa auat, of aeoeaalty, be aodifled ead limited to conform te 

acceptable regalreaaata for aueceaaful comaerela1 enterprise, 
Vlthla the lialta lapoaed by peeeetlme coamerciai atiilaatlaa 
aad aa acaeptahle burdea oa the aetloaal eaoaaay. It la atroagly 
reeoaaaadai that the Coagreaa sapport a phaaad aerchaat-ahlp- 
coaetructioa prograa af thaaa ahlpa rwgelred (1) te brlag the 
aatlwa operatiag Halted States aerchant fleet ap te the atawrlcal 
llmita regairad te aeet the Initial aeeda ef the Department of 
Oefaaae, aad <E) provide the aeaaa far the orderly replaaaasat 
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of •slating operating tonnage no* rapidly approaching obaoleacence. 
Xt la further recommended above or supplementary thereto, the aeana 
be provided for the construction and operation of sufficient pro¬ 
totype vessels which can serve as the basis for a aaaa vessel- 
construction prograa upon the outbreak of a war. 

"It la considered appropriate to alao recoasaend that 
the Congress place the aaslaua reliance on United Statea flag 
■erchant shipping In relation to that placed on foreign-flag 
aerebant shipping to support the defense of the United States 
In a future war. 

"it la laportant to note that while the natlonsl-defenae 
fleet—active and reserve--la deficient only to a alnor degree 
to aeet Initial defense requirements from a quantitative point 
of view, there la a serious deficiency froa a qualitative point 
of view." 

Adalral Wilson then discussed the recoaaended slae of the 
active operating United Ststos merchant fleet, with a view toward 
aoetlng the requirements of the Department of Defense In a future war, 
and after discussing the need for standardised dry cargo ships, troop 
transports and tanhera, he stated: 

’'The Departaent of Defense considers It desirable to 
Inaugurate a prograa of merchant-type vessel construction to 
aerve as prototypes for future construction prograaa aa follows 

Adalral Wilson then described four types of vessels, Including a roll- 

oa, roll-off" vehicle cargo ship which would be designed to permit 

tmekod and wheeled vehicles (tanha, self-propelled guns, trueba of 

all types, bulldoaera, etc.) to be aoved on and off the ahlp rapidly 

under their own powor. This has aoaetlaea been referred to an the 

trallerehlp" type or the turaplho class. 

Beeauee of the dlfflcultleo of arranglog financing, very 
little, If any, progress was made oa the coastruction of roll-oa, roll¬ 
off veooela 

am March JO. 1N4. Sec te Bill ISIS was lstroduced by 
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Senator! Butler and Saltonstall and H.R. 8637 was Introduced by Congress- 
can Tollefson to naend Title XI of the Merchant Marine Act of 1936 and 
to provide for 100% ehlp conetructlon Mortgage lnaurance. 

Heerlnge on 8. 3319 before the Senate Subcommittee on Water 
TreneportatIon were held on April 8 and 26, 1954 and the House Committeo 
on Merchant Marine and Fisheries held hearings on H.R. 8637 on April 9, 

27, 28 29 and 30. 1954. 

During the hearings held by the Senate Subcoaalttee, Mr. Louis 
8. Rothschild, then Chalraan of the Federal Marltlae Board, testified 
In part as follows: 

the now bill (speaking of S. 3219) provides for 100 
percent Insurance of principal and Interest on the Insured loan. 

This would authorise mortgage Insurance to the same extent as 
that authorised prior to the 1953 amendments. It appears to us 
that this proposed change merits the most serious consideration. 
Without It, 1 doubt that the major purpose of the Insurance - 
that of obtaining private financing - will be achieved." (Page 95 
of printed hearings.) 

On May 3, 1954, the Director of the Bureau of the Budget 
stated that, while supporting the basic objectives of the bill to en¬ 
courage private ship financing, the Budget Bureau felt that 100% mortgage 
Insurance was not desirable and expressed the thought that 90% lnaurance 
might well be adequate to meet the situation. The pending legislation 
eaa amended to conform to these vlewe. 

Realising that the roll-on, roll-off type of vessel to be ueed 
la the domeatlc tradea would have to be of a highly-specialised design 
and be not generally uaeful aa a cargo ahlp, the Idea waa advanced to 
provide 100% mortgage lnauranee omly for aueh special purpoae veaaels, 
provided that they would be certified by the Secretary of Defeaae te ha 
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essential to the national defense. The amendment, ns drafted, was as 
follows: 

'Provided However, that In the case of special purpose vessels 
certified by the Secretary of Defense to be essential to the 
national defense. the Secretary of Commerce nay Insure 100 per 
centum of the principal and Interest on any such loan." 

In commenting on this amendment, the Senate Report (No. 1S04) 
states (pa#e 2). 


Tour committee's amendments to the bill, as reported, 
would further authorize 100 percent Insurance of the principal 
and lntereat of loana and mortgages covering S7$ percent of the 
owner's actual coat ef construction In the case of special pur¬ 
pose vessels certified by the Secretary of Defense to be essen¬ 
tial to national defense. 

The report also referred to Mr. Rothschild's testimony, 
saying that, expressed the opinion that 100 percent Insurance 

cowerage was necessary If Title XI was to accomplish Its objective.” 

The report further states (page 8) that Admiral Leggett, 
then Chief, Ravy luroau of Rhlpa, had advised the Committee that, 

While he was not In a position to state that his Bureau 
(the Navy Bureau of Bhlpa) urged enactment of s bill providing 
for 100 percent Insurance of percent of the owner's actual 
coat In the case of such special-purpose vessels, there was a 
great need for auch ships frcm s natlomal defense point of 
view, and If 100 percent Insurance wers not extended In these 
cases, he believed that the construction of the particular 
veaaela being contemplated would not be undertahen." 

After further considering the proposed asiendment, the Bureau 
of the Budget concluded that It would not oppose the amendment. 

Vhen B.B. 9BB7 (formerly B.R. BBS7) was reported out of 
Committee, It contslned this Amendment and similarly, when S. B219 wms 
reported out of the Subcommittee„ It too contslned this amendment. 


0b July SO, 1BB4. B.B. 0BB7 


amd on 
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Auguit 18, 1934 the him bill wee passed bjr the Senate. The President 
al(nod the bill on September 3, 1954. 

On April 21 and 22. 1953, hearings eere held before a sub¬ 
committee of the Coamlttee on Interstate and Foreign Commerce, U. S, 
Senate, pertaining to new ship construction, and on page 64 of the 
printed hoarlnga, the teatleonjr of Loula S. Rothschild, Undersecretary 
of Coonerce for Transportation, la In connection with the question as to 
whether or not certain tanhera are eligible for 100% mortgage Insurance: 

'The CHAIRMAN. Thla geta down to the meat of the coconut, 
tbe financing, and I thlnh the great majority of the Members of 
Congroaa who passed thla bill, and the great majority of those 
who were on the conaalttee aald there should be 100 percent for 
auch purpose a. 

I gather from your toatloony that we are getting down to 
the roadbloch In thla case, which la the Interpretation, the 
definition of whether theae are special purpose or not. 

Mr. ROTHSCHILD. That la correct, air. 

Tbe CHAIRMAN. If they were designed as apeclal purpose 
ships, would you say that you would then give them tbe 100- 
percent loan under present laws, but you want ua to aay that? 

Mr. ROTHSCHILD. I mm sure that we would mahe that arrange¬ 
ment on a roll-on and roll-off ahlp. 

The CHAIRMAH. A roll-on and roll-off ahlp—there la no 
question about that being apeclal purpose 

Mr. ROTHSCHILD. Tea, sir." 

Then, on psgw 71 of the sane printed hearings, there la 
reproduced a letter from Mr. C. 8 . Tbaaaa, Secretary of the Navy, dated 
April 7, 1933, to tbe Administrator, Maritime Administration, which 
dsala with tbe loan and nortgage provisions of Title XI of tbe Merchant 
Marine Act of 1936. and which reada In pert as follows 

In the absence of any definition or suthorltatlws 
Interpretation of tbe ten apeclal purpose vessel,' It la tbe 
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opinion of the Department of the Navy that a 'special purpose 
veaael' would be one that la built for a special purpose, dif¬ 
fering significantly from purpoaea for which commercial veaacla 
are built for conventional operations. An example of such a 
special purpoae vessel could be one of the roll-on, roll-off 


Applicant firmly believes that the vessels proposed by it 
are H speclal purpoae veaaels, eaaentlal to the national defenae and, 
as auch, are squarely within the language, purpoae and Intent of Public 
Law 781, 83rd Congreas (68 Stat. 1267). 




July 80, IMS 
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SHORTAOI OF FRSIGHT CARS 


The Interstate Coooerce Comission, by Division 3, has issued 
three Service Orders dealing with the shortage of freight cars and on 
July 14, 19SS addressed telegraos to the presidents of the National 
Industrial Traffic League and the National Association of Shippers 
Advisory Hoards urging their voluntary cooperation to alleviate the 
serious freight car shortage. The telegrana read in part as follows: 

division 3 of the Interstate Coonorce Coualsslon has 
been occupied for soae tine with the railroad car situation which 
has resulted in serious shortages of certain types of equipment 
throughout the country. There la prospect of increasing shortages 
during the period of heavy loading, which will probably extend 
through October, 
e e e 

Yhe division urges the shippers and railroads to voluntarily 
cooperate to help alleviate the situation and thoreby avoid the 
Issuance of punitive orders.” 

The three Service Orders lnvolvod are: 

(a) Service Order 904. dated July 7, 1955, the preanble 


of which reads: 


It^ aoDearlnc. That an acute short age of freight cars 
exists in all sections of the country ; that cars loaded and enpty 
are unduly delayed in teralnals and in placement at, or renoval 
fron industries; that present rules, regulations, and practlcea 
with respect to the uae, supply, control, ooveaent, distribution, 
exchange, Interchange, and return of freight cara are insufficient 
to pronote the nost efficient utilisation of cars; It Is the 
o pinion of the Coanlsslon that an nnergenay exists requiring 
lnnedlate action to pronote car service in the interest of the 
pwdllc and the coaaerce of the priaple." (Raphaels added.) 

(h) Service Order 90S, dated July 13. 1955, the preanble 


of eblch reads 


“It appearing. That there la a critical shortage of box 
and rwf rlgeratnr ears , that such ears are b eing d elayed unduly in 
unlo adi ng at p nrie i-adi that free tine published In tariffs for 
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unloading auch cars aggravates the shortage; lnpeding the use, 
control, supply, covenant, distribution, exchange, Interchange 
and return of such cars; I n the opinion of the CoDnlas lon_an 
ene rpency exists at all ports of country requiring lnaedlate 

actlor to prooote car service In the Interest of the public and 
the c cop eico of the people . -11 (Enphasls added.) 

(c) Service Order 906, dated July 13, 1955, the preaable 

of which reads: 


"it ap pe aring, That ther e Is a c ritic al sho rtage of 
freight cars, that freight cars are being delated u ndu ly I n loading 
at ports , and that free tine published In tariffs for loading such 
cars aggravates the shortage, lnpeding the use, control, supply 
novenent, distribution, oxchange, interchange, and return of such 
cars; In the opinion of the Conn lsslon an energency oxists at 
all ports of the country requiring lnaedlate action to pronote 
car service In the Interest of the public and the co nnerce of the 
people. (Enphasls added.) 


July 21, 1955 
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PROJECTED SAILING SCHEDULE 


10 VESSELS - 18 KNOTS 
35-DAY TURN-AROUND 


Sail 

Naw York 

Da/ 

1st 

o •-» 
o a 

o a 

Arr. 

Loa Angeles 

13th 

2300 

Sail 


14th 

0900 

Arr. 

San Prancisco 

15th 

1000 

Sail 


15th 

1900 

Arr. 

Aatoria, Ora. 

17th 

0800 

Sail 


17th 

1700 

Arr. 

Saattla 

18th 

1300 

Sail 


19th 

0400 

Arr. 

San Pranclaco 

21st 

0700 

Sail 

ft 

21st 

1600 

Arr. 

Los Angeles 

22nd 

1700 

Sail 

St 

23 rd 

0400 

Arr. 

Naw York 

35th 

1900 

Sail 


36th 

1000 


"Pacific Standard Tlaa 
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- CONSTRUCTORS - SUSINESS CONSULTANTS 

TWO RECTOR STREET 
NEW YORh 6. V Y 

CABLE AOO0C99 CBASCOE 


June 20, 1955 


American-Hawaiian Steamship Company 

90 Broad Street 

New York 4, New York 

Gentlemen: 

In accordance with your authorization, we have made a study of 
intercoastal shipping in the United States. 

Our report setting forth our findings together with supporting 
data is aubmitted herewith. 

We wish to express our appreciation for the cooperation and 
assiatance which we received from members of your organization during 
the course of the survey. 

If you have any questions relating to the report or wish further 
information regarding the results of the study, our representatives will 
be available at your convenience. 


Very truly yours, 

EBASCO SERVICES INCORPORATED 
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I - SUMMARY AND CONCLUSIONS 


A - PURPOSE AND SCOPE 


This report presents the results of a study of intercoastal shipping 
service and a survey of freight traffic between the Atlantic and Pacific 
Coasts of the United States. The purpose of the study was to analyze the 
traffic flow by principal commodities and ports and to evaluate prewar 
and postwar intercoastal operations to assist in appraising the existing 
potential for intercoastal shipping volume. 

The scope of the work, as modified by discussion during the course 
of the study, included the following: 

Study and brief resume of intercoastal shipping oper¬ 
ations prior to, and since World War II. including 
analysis of the type, character, and frequency of serv¬ 
ice, transit time of voyages and ports served. 

Consideration of labor problems, competitive relation¬ 
ships and rates, and similar factors affecting inter- 
coastal operations and service. 

Compilation and analysis for the years 1938 and 1939 
and from 1950 to 1954 of the total volume of water¬ 
borne cargo carried between the Atlantic and Pacific 
Coasts by common carriers of commodities generally, 
with breakdowns by approximately 25 of the heaviest 
tonnage commodities showing the average revenues 
per ton. 


Analysis of the amount of traffic at the major ports 
and port areas served by intercoaatal operations for 
the years 1938 and 1939 and also for the years 1950 
through 1954. 

Determination, to the extent to which statiatica are 
available, of traffic volume moving between the 
Atlantic and Pacific Coast States by other means of 
transportation in 1952 and 1953. 


Review of the effects of economic growth and develop¬ 
ment of Atlantic and Pacific Coast States upon the re - 
quirements for intercoastal ahippmg service. 


B . SUMM ARY OF FINDINGS 

The study reveala that in spite of the tremendous growth which the 
United States economy has enjoyed aince the years just prior to World War 11 
the current volume of tntercoastal trade is considerably below the level of 
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traffic in the late thirties. However, because newer, larger and faster 
ships are now used, the present volume of traffic, which is about two- 
thirds as large as it was in 1939, is handled by a fleet which has shrunk 
to a size about one-third of that operating just prior to the war. 

There are several factors which have been responsible for the 
decline in volume of intercoastal shipping, probably the most important 
of which are the following: 

Direct operating expenses of carriers, owing primarily 
to labor costs reflecting increased wages and reduced 
production efficiency of both seamen and stevedoring 
personnel, as well as other vessel and voyage expenses, 
have risen sharply above prewar levels. 

Revenue increases of intercoastal carriers have not kept 
pace with rising costs and have been adversely affected 
by rate adjustments made by competing forms of trans¬ 
portation. 

Strikes, slowdowns, jurisdictional disputes and threats 
of work stoppages have constantly plagued the steamer 
lines in recent years. This situation has not only had a 
damaging effect upon intercoastal service, but since it 
has been given wide publicity in the public press it has 
become a serious and continuing deterrent to potential 
users of steamship services. 

Product segregation problems of break bulk carriers 
making necessary excessive handling resulting in short¬ 
ages, pilferage and damage to cargo have resulted in 
higher costs and inconveniences to shippers which now 
often offset the decreased margin of saving resulting 
from water shipment. 

These factors have combined to make operating conditions generally 
unsatisfactory for many intercoastal carriers and have detracted from 
the inherent cost advantages traditionally available to shippers from the 
utilisation of water transportation, resulting in the suspension of some 
intercoastal service by certain carriers. Furthermore, the over-all 
result of the foregoing conditions has been reduced tonnages in the inter¬ 
coastal trade while the economic growth and development of the Atlantic 
and Pacific Coast areas have more than kept pace with the rapid expansion 
of the United States economy as a whole during the past decade. 

C - CONCLUSIONS 

The major findings resulting from this study in terms of the analyeie 
and measurement of prewar and postwar lsvels of intercoaetal traffic by 
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commodities, revenues and ports served have been presented with a 
minimum of commentary and will be found in the form of exhibits at the 
end of this report. These schedules lend themselves to considerably 
more analysis than has been possible within the limitations of this study. 
They are presented here to serve their primary purpose as a manage¬ 
ment tool to aid in reaching decisions regarding intercoastal shipping 
operations. 

1 - Genera l O bservations 

During the course of the study, general observations have been made 
regarding certain basic factors affecting the intercoastal trade. These 
findings indicate that, traditionally, traffic has moved via intercoastal 
water carriers primarily because of the lower rates applying to freight 
moving by that means than by all-rail and truck. This situation has pre¬ 
vailed, notwithstanding the fact that intercoastal water carrier service 
is generally conceded to be inferior to overland transportation because 
of five inherent disabilities as follows 

a) Time_in Transit - Water carrier service in the 
domestic trades is synonymous with slower service, 
not only because the time in transit via the water 
carrier is greater than via all-rail, but also be¬ 
cause the water carrier service is frequently 
limited to a certain number of sailings per week 

or month. The time lost in waiting for the next 
sailing contributes to the slower service via the 
water carrier. 

b) Multiplicity of Handling - Except for the freight 
carried via Seatrain TTines, Inc., the domestic water 
carriers still follow the time-honored break bulk 
method of handling. As a result, there is consider¬ 
able loss and damage which increases with the 
number of handlings. There is greater opportunity 
for pilferage and it is virtually impossible, except 
at prohibitive expense, to maintain segregation of 
packages according to marks, brands or sises. 

Invariably packages arrive at their destination 
showing evidence of multiple handlings and conse¬ 
quently do not present a factory-fresh appearance. 

This is particularly important when customer 
distribution is made from warehouse stocks 

c) Lack of Throuah Bills of Lading - In the intercoastal 
trader water carriers have not joined their con¬ 
necting railroads in through bills of lading from 
point of origin to point of destination. The execution 




of railroad bills of lading at point of origin, the 
exchanging of dock receipts for new bills of lading 
at port of loading, and the execution of new railroad 
bills of lading at port of discharge tend to create a 
very expensive and cumbersome system of docu¬ 
mentation. There are other disadvantages, particu¬ 
larly with respect to those shipments that move on 
order/notify bills of lading. The terms and conditions 
of the intercoastal water carriers' bills of lading 
are more restrictive than the terms and conditions 
of the Uniform Railroad Bill of Lading. In other 
words, the owner of the merchandise is subject to 
greater risks while in transportation under the 
intercoastal water carrier bill of lading than is the 
case under the Uniform Railroad Bill of Lading. 

The failure of the intercoastal carriers to establish 
joint through rates from point of origin to point of 
destination in connection with the railroads has also 
tended to make the water carrier service somewhat 
unattractive. Under the Interstate Commerce Act, 
railroads are required to join water carriers in 
through one-factor rail-ocean-rail rates. To a 
limited degree, intercoastal water carriers have 
joined certain motor carriers in joint through rates. 

d) Mari ne In surance - The rates of the intercoastal 
water carriers do not include insurance against 
marine risks, including General Average. The owner 
of the merchandise shipped vis intercoastal service 
must make separate arrangements for the protection 
against these marine risks. This involves clerical 
detail as well as expense not present when shipments 
are made via all-rail routes 

e) Stop-Off, Diversion and Reconsignment - Because 
of tne nature of the intercoastal water carrier ser¬ 
vice, it is not possible, except to a very limited 
extent, to allow stop-off in trsnsit for loading or 
unloading as is the case when cars move all-rail. 

Similarly, the privileges of diversion and recon¬ 
signment, except to a very limited degree, do not 
accrue to the patron of the intercoastsi service. 

To the extent that the freight rate differential favors the intercoastal 
water carrier by sn amount sufficient to offset these five disabilities and 
still offers some inducement to the public to patroniie the steamer line, 
it may be said that the intercoastal carrier is competitive with the all¬ 
rail rates and service. But, unfortunstelv, the necessary amount of rate 
differential is difficult of determination because of the many factors 
entering into the over-all picture and because these factors vary in deg ree 
sc cording to the commodity being shipped and ac cording to the circumstances 
confronting the individual shipper or consignee at the time of shipment 
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As explained elsewhere in this report, the spread or differential 
between the all-rail rates and the intercoastal water carrier rates has 
narrowed since 1939. The result is that lower freight rates, always 
associated with intercoastal shipping, are no longer as persuasive to the 
shipping public. 

The cost of hauling freight to or from the steamer line terminals 
(via rail or truck) has increased greatly since 1939. The cost of marine 
insurance on a carload of given merchandise is greater today than it was 
in 1939, simply because the carload of merchandise has a very much 
higher invoice value. The cost of filing and processing claims resulting 
from break bulk handling is greater now than it was in 1939, owing to 
higher wage scales; and, finally, the owner of the merchandise finds that 
he now has a greater investment per carload (as reflected by invoice 
value) and consequently each additional day in transit hinders the rate of 
turnover of his working capital. 

Thus, the inherent disabilities of the intercoastal water carrier have 
increased considerably since 1939 and have correspondingly reduced the 
over-all economy to the shipper or consignee utilizing the intercoastal 
water service. 

2 - Summary of Co nclusions 

Based on the foregoing observations and the findings of this study, 
the following general conclusions have been reached: 

The intercoastal water carriers cannot afford to handle 
a conaiderable volume of low-rated traffic because the 
handling and operating coats exceed the freight rate. 

Intercoastal lines' present coata of operation aahore and 
afloat, as reported to the Interstate Commerce Com¬ 
mission, do not induce expansion of the break bulk 
service. 

Overland time in transit in the past dacade has con¬ 
siderably improved, but the intercoastal linea are still 
employing war-built vessels which sra no fsstar now 
than they wars in 1945. 

The intercoastal lines' break bulk method of handling 
cargo is prohibitively expensive and is responsible for 
much dissatisfaction on ths part of shippers and con¬ 
signees. The handling at freight on ships in containers, 
in truck trailers or in freight cars is indicated. 
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The inability of a shipper to obtain a through bill of lading 
from point of origin to point of destination when shipment 
is made via intercoastal line appears to be an unneces¬ 
sary impediment. No such difficulty is experienced when 
the shipment moves all-rail. 

In order to make the intercoastal service more attractive 
to the shipping public, consideration should be given to 
the inclusion of insurance against marine risks in the 
freight rate or, alternatively, the water carrier should 
hold itself out to provide such insurance at a stated rate. 
This latter alternative would, while adding to the inter¬ 
coastal rate, minimize the shipper's paper work incident 
to intercoastal shipping. The marine insurance problem 
does not arise when shipments move all-rail. 
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II - UNITED STATES INTERCOASTAL TRADE 

A - INTRODUCTI ON 

The United States intercoastal trade consists of the water-borne 
shipment of commodities between Atlantic and Gulf Coasts ports on the 
one hand and Pacific Coast ports on the other, via the Panama Canal. 

This shipping, as well as other segments of our domestic maritime trade, 
including coastwise traffic and movements between the continental United 
States and noncontiguous American territories, has been traditionally and 
exclusively limited to United States flag vessels. 

Traffic in the intercoastal trade consists predominantly of general 
cargo commodities in dry cargo vessels moved by common carriers of 
commodities generally. Since 1940, these common carrier steamship 
lines have been certificated by the Interstate Commerce Commission, to 
which agency detailed reports of their operations are submitted annually. 
Intercoastal tonnage handled by contract carriers is relatively less im¬ 
portant. although some sulfur westbound and lumber eastbound has been 
moved under contract. Tanker services in this trade consist mostly of 
the shipment of petroleum and related products and are operated almost 
entirely as private carriers by the large oil companies. 

This study has been primarily concerned with analysis of the traffic 
moved by the certificated common carriers of commodities generally as 
reported by law to the Interstate Commerce Commission, and major 
attention has been given to tonnage moved by these carriers between the 
Atlantic and Pacific Coasts. 

B - BACKGROUND AND DEVELOPMENT OF 
INTERCOASTAL TRADE__ 

The earliest trade routas between the Atlantic and Pacific Coasts of 
the United States were via Cape Horn or the Straits of Magellan. By 1854, 
with tha construction of a railroad as a connecting link across tha Isthmus 
of Panama, it became possible for shipping lines to operate between the 
lathmus and tha Eaat and Weat coasts of tha United States. In 1869 the 
first tranacontinantal railroad was complatad which provided an all-rail 
freight rovta batwean tha two coaata. 



were practically eliminated for 


present meaning started in 1914 when 
his development provided an economical 
|modities between the Atlantic and Pacific 
hips. 

II ON 

r ar 11 in September 1939, it became 
[ican flag vessels engaged in foreign 
the large quantities of strategic mate ri¬ 
le defense of this country. It then 
intercoastal fleet to provide additional 
'ere gradually withdrawn to help meet 
the United States into the war, the War 
d in February 1942 with power to 
I, and by June of 1942 all intercoastal 
tat service, and intercoastal operations 
the duration of the war. 


D - POSTW AR INTERCOASTA L SHIPP ING OPERATIONS 

During the war, many of the vessels which comprised the prewar 
intercoastal fleet were either lost or acquired by the United States Gov¬ 
ernment or our allies for operation in other trades. The remainder were 
either obsolete or would have required heavy expenditures for repairs and 
alterations in order to be used satisfactorily for intercoastal shipping. 

After the end of World War II, the War Shipping Administration and 
the U. S. Maritime Commission, its successor in the government oper¬ 
ation of vessels, immediately took steps to restore intercoastal and other 
essential domestic shipping services for the purpose of rehabilitating 
them and returning them to private operation. 

1 - Government Agency Service and Bareboat 
Charter Operations _ 

The U. S. Government agency service began in October of 1945, after 
the Interstate Commerce Commission had granted emergency authority to 
the War Shipping Administration to operate as a common or contract car¬ 
rier on the basis of public necessity. The Government then allocated 55 war 
huilt Victory-type dry cargo ships among 12 prewar intercoastal common 
carrier lines to be operated on an agency basia. 
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For the first few months tonnage carried was below vessel capacity 
due mainly to the nationwide steel and coal strikes and maritime labor 
disputes. By the end of 1946, however, with industrial reconversion finally 
under way, the intercoastal carriers had reached capacity operations and 
it had become necessary to add about 20 additional Victory and Liberty 
vessels to the fleet to meet the growing traffic demands resulting from 
postwar economic expansion. 

However, in the face of greatly increased sea and shore labor and 
vessel operating costs over prewar levels while rates remained the same, 
operations were conducted at a considerable loss. Consequently the com¬ 
mercial lines were unable to resume private operations and as a result 
the War Shipping Administration and the Maritime Commission were 
forced to obtain extensions of their temporary operating authority. 

An indication of the extent of operating losses during this period is 
shown in Exhibit A which is a historical statement of intercoastal service 
from December 1945 through January 1947. The exhibits can be found at 
the end of the report. The actual costs entailed m connection with the 
government operation during this period have been adjusted to include the 
elements of cost necessary assuming the service to be under private 
operation. The total loss on the basis of private operating costs for the 
period was about $21 million or an operating loss of about $ 1-1/2 million 
per month. 

In the meantime, there were authorized for intercoastal shipping 
certain rate increases, some of which were also put into effect by the 
railroads. Thia increased revenue eased the situation somewhat, and the 
government agency service terminated in August of 1947. This was fol¬ 
lowed by a period of bareboat operation until March of 1951, under which 
government-owned war-built ships were chartered to certificated carriers. 
During this time some of the intercoastal lines also purchased ships from 
the government under the Ship Sales Act. 

There was another disruption of intercoaatal service brought about 
by the Korean War in 1950, in the chartering by the intercoaatal lines of 
some of the more efficient types of ships to offshore operators and their 
replacement with less efficient ships chartered from the government 
Charter revenues to the intercoastal lines derived from government 
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operation of their ships, as well as such revenues obtained from private 
charter to offshore operators, has had a detrimental effect on intercoastal 
service. However, the chartering of vessels has ceased to be as profit¬ 
able as during the period immediately following the Korean War and most 
of the ships that were involved again became available for intercoastal 
service. 

Before the expiration of the Ship Sales Act in 1951, more intercoastal 
lines purchased war-built vessels from the government, and since that 
time the operations in this trade have been carried on largely with pri¬ 
vately owned and operated ships. 

2 - Problems of Private O p erations 
a - Labor Situation 

Ever since the end of World War II, the intercoastal carriers have 
been plagued with labor difficulties and decreased efficiency compared 
with prewar years, both with regard to seagoing and shore personnel. 
These difficulties have been in the form of strikes, work stoppages and 
decreased production efficiency. 

Regarding shoreside operations, the situation concerning man-hour 
production of longshoremen has been worse at some ports than at others. 
In addition to actual strikes there have been many sporadic slowdowns by 
dock labor due not only to alleged grievances against management but also 
to jurisdictional disputes. Such conditions have in many cases produced 
gang shortages and slowdowns in gang operations which result in delays 
to the ship in port and increases in carrier costa. Furthermore, efforts 
of intercoastal operators to utilise improved and less costly methods of 
cargo handling such as palletising, bundling and the use of containers have 
been restated by labor. It is understood, however, that there have been 
recent indications that labor may now take a more cooperative position in 
attempts by the carriers to reduce cargo-handling costs. 

b - Operating Costa 

Without attempting to analyse in detail the relative importance of 
specific operating costs involved in intercoastal service, a few esamples 
are given to illustrate how these costs have soared since 1939. 



Labor Costa 

In 1939 the basic monthly pay of an able-bodied seaman was $ 72.50, 
compared to current rates of more than $ 300. During the same period, 
the basic work week has been reduced from 56 hours to 40 hours, while 
overtime rates have increased from 70 cents per hour in 1939 to current 
levels ranging around $ 2.00 or more per hour. 

Shoreside labor costs have #lso risen sharply. Longshoremen and 
stevedores, who received basic pay of about $ 1.00 per hour in 1939, now 
receive well over $ 2.00 per hour. Hourly overtime rates have approxi¬ 
mately doubled from about $ 1.50 to over $ 3.00 per hour during this 
period, while the basic work week has also been reduced for these workers 

These wage figures do not include fringe benefits or payroll taxes 
currently totalling about 15% of wage costs but which were largely nonex¬ 
istent in prewar years. 

Other Operating Costs 

It is not practicable to provide detailed figures regarding the in¬ 
creases which have taken place in other operating costs. However, the 
index of unit prices for materials and supplies excluding fuel, which has 
often been used by the railroads in connection with ICC proceedings, has 
increased 144 percent from 1939 to 1954. The price paid by the inter¬ 
coastal carriers for fuel oil on the West Coast, where most of these sup¬ 
plies are purchased, has risen from about 90 cents to $ 1.80 per barrel 
during this period. 

In connection with the cost of ship repairs, the biggest item of expens 
is labor. The average hourly wage for shipyard workers has increased 
from 88 cents in 1939 to $ 2.40 at the present time. The 144 percent in¬ 
crease in materials and supplias mentioned above is indicative of the 
riaing costs of other items involved in ship repairs. 

c - Competition and Competitive Rate Practices 

The volume of freight handled by the intercoastal carriers during the 
postwar years has been restricted to a great degrae by the competitive 
rate practices of the transcontinental railroads. In effect such practices 
have tended to reduce or "hold down" railroad ratas for transcontinental 
movements in competition with intercoaatal shipments by water carriers 



to levels generally below those applying to other rail movements which are 
noncompetitive with other transportation methods. 
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A series of general railroad rate increases have been instituted since 
the end of World War II amounting to an over-all rise of about 79% ac¬ 
cording to an Interstate Commerce Commission estimate. This estimate 
includes "hold downs" in general rail increases which have affected trans¬ 
continental rates. In addition, transcontinental rates are substantially 
lower than they would otherwise be because of voluntary reductions by the 
transcontinental railroads. The amounts of increase have also varied in 
each territory. On some commodities in eastern territory the full in¬ 
creases have amounted to 106%. 

In contrast to these over-all percentage increases, the following table 
shows the transcontinental rail rates in effect on June 30, 1946, the present 
rate and the percentage increase, for a list of commodities which have been 
among the most important in the intercoastal trade. This comparison is 
based on a schedule of rate changes prepared by the Intercoastal Steamship 
Freight Association. All rates shown are to or from transcontinental 
Group A points. 


Transcontinental Rail Rates In Effect on June 30, 1946 
In Comparison With Present Rates, Showing Percentage Increases 


( In cents per 100 pounds ) 


Commodity 

Rate as of 
June 30, 1946 

Present 

Rate 

Percentage 
Inc rease 

Westbound 




Linoleum 

150 

224 

50 

Iron or steel plate and sheet 

143 

212 

48 

Candy 

182 

305 

67 

Matches 

165 

242 

47 

Pulpboard 

123 

166 

35 

Tin plate 

77 

102 

32 

Tire chains 

213 

336 

58 

Wallboa rd 

110 

166 

51 

Magasines 

110 

140 

27 

Beer 

132 

166 

26 

Cameras 

385 

368 

( 4) 

Photographic supplies 

275 

368 

34 

Eastbound 




Boras 

88 

144 

64 

Canned goods 

102 

176 

72 

Magnesite 

80 

115 

44 

Lumber 

62 

130 

58 

Rice 

95 

152 

60 


{ ) Reduction 
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The practice of the railroads of reducing rates for specific movements 
to meet water competition is not new, however, and a much longer list 
could be compiled on which rail rate cuts over a period of years have di¬ 
verted traffic from the intercoastal carriers. Such commodities as 
whiskey, wine, chocolate, dried fruit, glass and glassware, soya bean meal, 
soda ash, cotton piece goods, wood pulp, aluminum, brass, bronze and 
copper articles, tobacco and tobacco products are further examples of 
items for which the railroads have reduced their rates for movements in 
competition with intercoastal shipments, all during a period when over-all 
railroad rate structures were being generally revised upward. 

At the same time intercoastal carriers have lost to all-rail movements 
substantial tonnages originating at inland points because of increases in 
rail rates from these points to port cities. In other instances, the rail¬ 
roads have reduced their rates for short hauls to meet truck competition 
but have qualified the reductions by making them nonapplicable to rail 
traffic moving to and from the ports served by the intercoastal water car¬ 
riers. 

Relative Changes in Rate Levels of 
R ailroads and Intercoastal Carriers 

The average rate per ton of cargo carried by the intercoastal steam¬ 
ship lines has risen from about $ 10 per ton in 1939 to $ 24.35 per ton in 
1954 for an increase of approximately 150%. Percentage increases since 
the war which have been forced upon the intercoastal carriers in order to 
meet their operating expenses have been in most cases conaiderably higher 
than the percentage increases of the railroads for the same commodities. 
Examples are shown as follows: 


Commodity 


Railroad 
Rate Increase 
Percent 


Intercoastal 
Rate Increase 
Percent 


Linoleum (weatbound) 
Wrought iron pipe 
Tire chaina 
Beer 


50 

98 

50 

77 

58 

102 

26 

122 


The increases in railroad rates shown above, aome of which were 


alao indicated in a previoua table, are noticeably below the over-all aver¬ 
age poatwar rail rate increase of 79% aa heretofore noted. 
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Differentials in Revenue Per Ton 

Revenues per ton of freight carried by transcontinental railroads are 
indicated in Exhibits M and N to have been $ 39.54 and $40.21 in 1952 and 
1953 respectively. By comparison, the revenue per ton of water-borne 
intercoastal traffic was $ 23.62 and $ 24.16 for the same years as shown in 
Exhibits G and H. In 1954, Exhibit I shows the intercoastal revenue per 
ton to have risen to $24.35. Although all of the commodities carried by 
the two methods of transportation are not entirely comparable, these 
figures are generally indicative of the spread between the rates for all¬ 
rail and for water movement of freight between the coasts. 


Ill - INTERCOASTAL SHIPPING SERVICE 
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A - NATURE OF TRAFFIC 

There have been important changes in the types of traffic and in 
the nature of intercoastal service in recent years in comparison with 
the period prior to World War II. 

The average rate per ton of cargo carried has increased from ap¬ 
proximately $ 10.00 in 1939 to over $24.00 in 1954. This increase of 
about 150% is due mainly to rises in freight rates but also to changes in 
the consist of cargo handled. It has been estimated that these two reasons 
have caused the over-all per-ton increase in the approximate ratio of two- 
thirds due to higher rates and one-third due to changes in the nature of 
tonnage carried, including the complete disappearance of certain low¬ 
rated cargo, changes in the relative volume of the different commodities 
still handled, and an increase in the volume of high-rated less-than- 
carload traffic. 

B - EXTENT OF SERVICE 

1 - Number of Vessels 

There has been a great amount of shrinkage in the size and tonnage 
capacity of the intercoastal fleet since before World War II as shown in 
the table which follows. Although the average deadweight tonnage per 
ship has increased slightly during the period, the number of vessels 
currently in service and their total tonnage are about 34% and 39% 
respectively of what they were in 1939. 
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Number and Deadweight Tonnage of 
Dry Cargo Veaaela Employed in United Statea 
Intercoaatal Trade 


? 

Number 

of 

Vessels 

Total 

Deadweight 

Tons 

Average 

Deadweight 

Tons 

June 30, 1939 W 

143 

1,377,000 

9.629 

September 1, 1946 2/ 

67 

725,000 

10,821 

March 31, 1955 3/ 

49 

548,000 

11,184 


Sources: 

1/ Statement of Robert C. King in ICC Dockets 
296633, 29664 and 29708. 

2/ Letter from Chairman, U.S. Maritime Commission 
to Director of Office of War Mobilization and 
Reconversion, dated November 26, 1946. 

3/ U.S. Department of Commerce, Maritime 
Administration. 


2 - Port s Se rved 

In spite of the fact that there has been some elimination of certain 
ports of call by some carriers in order to expedite ship turnaround and 
to cut operating costs, the total number of ports served by intercoaatal 
shipping has actually increased, according to official government statistics 
on port movements. A comparison of number of ports served in 1939 and 
1954 is shown as follows: 


Porta 

1939 

1954 

Pacific Coast 

33 

40 

Atlantic Coast 

29 

38 

Total 

62 

78 


3 - Freq uancy an d Number of Sailings 


The over-ali shrinkage of intercoaatal service in recent years in com¬ 
parison with the prewar period is iliustrated by the fact that in 1939, there 
ware 8 intercoaatal carriers, not including American President Lines and 
Waterman Steamship Corporation's Arrow Line, which made 323 eastbound 
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sailings from San Francisco and the same number from Los Angeles to 
North Atlantic ports. During 1951, on the other hand, six carriers, in¬ 
cluding the two lines mentioned above, made only 101 eastbound sailings 
from San Francisco and 89 from Los Angeles to the Atlantic Coast. 

There has been no real expansion in this service since 1951. 

On the basis of a brief survey of current operations, it was found 
that only one carrier had regularly scheduled weekly sailings. One other 
reported sailings every 8 to 10 days, while four other carriers had sail¬ 
ings scheduled for twice a month and two reported monthly sailings. 

Inasmuch as the intercoastal service of some of these carriers is an ad¬ 
junct to their foreign operations, they often have a different schedule of 
eastbound sailings than of westbound voyages. 

4 - Transit Time 

Transit time of voyages and round-trip time has generally been 
reduced for most carriers on the basis of current service in relation to 
prewar operations. Use of newer and faster ships has made this possible 
Average round trips currently require about 70 days and require about 
two to three weeks for the voyage between the coasts depending upon the 
ports involved in the movement. 
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IV - VOL UME OF INTERCOASTAL TRAFFIC 

A - COMPARABILITY OF^ PREWAR AND POSTWAR TRAFFIC 

The most complete statistics available regarding intercoastal traffic 
in prewar years are those of the U.S. Maritime Commission which in¬ 
cluded all dry cargo and tanker water-borne traffic. These figures show 
the total volume of intercoastal tonnage carried to be 6,550,075 short 
tons in 1938, and 8,370,151 short tons in 1939. However, these statistics 
are not directly comparable with those of later years available from the 
Interstate Commerce Commission since the latter do not include tanker 
movements. 

With the exclusion of the tonnage of petroleum and petroleum products 
which were moved predominantly by tankers and which comprised a high 
percentage of tanker cargo, the volume of all other commodities carried 
in the intercoastal trade in 1938 and 1939 was 5,746,192 short tons and 
7,065,924 short tons respectively. These figures are more closely com¬ 
parable with postwar statistics of intercoastal tonnage of common carriers 
of commodities generally as reported by the Interstate Commerce Com¬ 
mission. 

This study has been concerned primarily with traffic moving between 
the Atlantic Coast and the Pacific Coast of the United States, and for the 
postwar years tonnages of those carriers whose intercoastal operations 
incidentally were principally in that trade have been analysed. For further 
comparability with these latter figures, therefore, the tonnages moved in 
1938 and 1939 have been further reduced by the amount of Gulf Intercoastal 
traffic and thus become 4,885,087 short tons and 6,004,463 short tons re¬ 
spectively. 

As stated above, the postwar traffic analysed in this study has been 
that of certificated common carriers of commodities generally, based on 
the detailed annual reports which they are required to file with the Inter¬ 
state Commerce Commission. Tonnages of these carriers for the years 
1950 through 1954 have been studied. The carriers were not required to 
file such reports prior to 1940. 
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1 - P rewar and Postwar Tonnage Com p ared 

The following is a comparison of the intercoastal tonnage for the 
years 1935 through 1939 and for the years 1950 through 1955 on the most 
nearly comparable basis as previously outlined. 


Year 

Short Tons 

Year 

Short Tons 

1935 

1936 

1937 

1938 

1939 

5,564,665 

5,237,952 

5,705,945 

4,885,087 

6,004,463 ! 

il 

1950 

1951 

1952 

1953 

1954 

4,073,971 
3,844,102 
3,664,513 
3,955,104 
3,857,000 * 


* Estimated 


The tonnage figures for the years 1935 through 1939 are based on U.S. 
Maritime Commission statistics for water-borne intercoastal traffic be¬ 
tween the Atlantic and Pacific Coasts exclusive of petroleum and products 
which were carried predominantly by tankers. Figures for the years 1950 
through 1954 are from annual reports of common carriers of commodities 
generally, and which were filed with the Interstate Commerce Commission. 
The tonnage figure shown for 1954 includes 16,703 tons of Isbrandtsen 
Steamship Company, Inc. from Quarterly Reports to the Interstate Com¬ 
merce Commission and an estimated 90,000 tons of States Marine Corpora¬ 
tion in traffic between the Atlantic and Pacific Coasts. These two carriers 
were the only ones with intercoastal operations in 1954 for which annual 
reporta to the Interstate Commerce Commission were not available when 
the study was made. The chart on the following page presents these 
comparative prewar and postwar figures in graphic form. 

It will be noted from the chart that the volume of this traffic was fairly 
conatant at somewhat more than 5 million tons from 1935 through 1937, but 
took a slight drop in 1938. Tonnage rose to a new high in 1939, however, 
and then after the outbreak of World War 11 in Europe in that year, inter¬ 
coastal veaaels were gradually withdrawn from that trade and water-borne 
shipment of civilian commodities between the coaats of the United States 
practically disappeared for the duration of the conflict. 





UNITED STATES WATER-BORNE TRAFFIC 
BETWEEN ATLANTIC AND PACIFIC COASTS 

YEARS 1935-1939 - TOTAL TONNAGE (EXCLUOING PETROLEUM l PRODUCTS) 
REPORTEO BY U. S. MARITIME COMMISSION 

YEARS 1950-1959 - TOTAL TONNAGE REPORTEO BY INTERSTATE COMMERCE 
COMMISSION FOR COMMON CARRIERS OF COMMODITIES GENERALLY WHICH 
OPERATEO PRINCIPALLY BETWEEN ATLANTIC AND PACIFIC COASTS 



*35 '36 '37 '38 '39 


50 51 52 '53 '54 
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The chart shows that after the postwar resumption of intercoastal 
shipping, the tonnage carried was considerably below prewar levels. The 
volume in 1950 was about two-thirds as great as it had been in 1939, and 
although it has held fairly close to the 1950 level, in subsequent years it 
has not gone above that figure. There are many reasons for the postwar 
decline in traffic from the prewar volume, some of which have been dis¬ 
cussed to some extent elsewhere in this report. 

B - PR EWA R TONNAGE 

1 - Traff ic by Commodities 

Exhibit B at the end of this report shows United States water-borne 
intercoastal traffic for the calendar years 1938 and 1939. This schedule 
shows tonnage carried by major-volume commodities except petroleum 
and products which were moved mainly by tankers. 

The U.S. Maritime Commission statistics upon which the tabulation 
is based did not provide the same commodity classifications which were 
uaed in reports to the Interstate Commerce Commission in later years. 
Therefore accurate comparisons of prewar and postwar tonnage by com¬ 
modities cannot be readily made. It will be noted from the table, however, 
that the heaviest tonnage commodity was lumber, just as it ia in the current 
intercoastal trade. The next largest tonnage in 1938 was indicated as 
fruits and vegetables, presumably canned, but in 1939 iron and steel forged 
ahead of canned gooda from third to second position. 

2 - Traffic by Ports 

In Exhibit C, the total traffic for 1938 and 1939 is ahown in terms of 
tonnage loaded and unloaded at Atlantic and Gulf Coast ports, and in Exhibit 
D similar statistics are given for Pacific Coast ports. 

Traffic at the Gulf has been included to make the tonnage figures com¬ 
parable with those for the commodity breakdown of total volume for thoae 
years shown in Exhibit B. If the traffic at the Gulf ports is deducted from 
the total traffic, the balance represents movementa between the Atlantic 
and Pacific Coasts as shown in the chart and with which this study has 
been mainly concerned. 

Exhibits C and D indicate that for both 1938 and 1939 eastbound 
traffic was considerably heaviar than westbound. The total traffic 
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eastbound, represented by the tonnage unloaded at the Atlantic and Gulf 
ports, was slightly over 60% of total intercoastal traffic for those years. 

By far the heaviest intercoastal traffic on the Atlantic Coast in 1938 
and 1939 was at New York which handled over 30% of the tonnage, and of 
the total at that port nearly 80% represented terminated traffic such as 
lumber and canned goods for the heavy-consuming markets in that area. 

The second largest volume of traffic was at Baltimore which handled 
about 15% of the total, but at this port the tonnage originated, largely 
steel, was appreciably greater than the volume of discharged cargo. The 
third port on the Atlantic side of the intercoastal voyage in terms of traffic 
volume was Philadelphia, where loadings and unloadings were nearly in 
balance. In fourth place was Boston which handled about twice as much 
intercoastal tonnage as all the ports in the South Atlantic District combined. 

On the Pacific side of the intercoastal traffic pattern, the ports in the 
San Francisco Bay area handled the heaviest tonnage in 1938 and 1939, 
followed by Los Angeles in second position. At San Francisco, originated 
tonnage, reflecting heavy canned goods shipments, was greater than 
terminated traffic, while at Los Angeles the reverse pattern was true in 
terms of loadings and unloadings. These two port areas accounted for over 
50% of the total intercoastal traffic on the Pacific Coast, the balance com¬ 
prising mainly eastbound lumber and related forest products loaded at 
northern Pacific Coast ports. 

C - POSTWAR AND CURR ENT TONNAGE 

In order to analyse recent trends and current volume of intercoastal 
traffic, analysis has been made of the annual reports of such tonnage as 
filed with the Interstate Commerce Commission for the calendar years 
1950 through 1954 by all certificated common carriers of commodities 
generally. The intercoastal tonnage of each carrier for each of the 5 
years has been analysed in detail to determine total tonnage and revenue 
for ail carriers of each of the 25 heaviest-volume commodities moved, 
average revenues per ton for these commodities and total tonnage at all 
ports aerved in the intercoastal trade between the Atlantic and Pacific 
Coaats. Tabulationa and achedulea baaed on these analyses ara shown aa 
Exhibita E through L which have been reproduced at the end of thia report. 




A tabulation appears on the following page showing total intercoastal 
tonnage for the years 1950 through 1954 and the individual volume of all 
carriers comprising the total, and for each of which separate traffic ana¬ 
lyses have been made during the course of this study. Total revenues and 
revenues per ton are also shown for these carriers in Exhibit P. 

2 - Traffic by Commodities 

Exhibits E through I show United States water-borne intercoastal 
traffic of all common carriers of commodities generally, for the calendar 
years 1950 through 1954, in terms of the tonnage, revenue, and average 
revenue per ton of the 25 heaviest-volume commodities transported in 
each year. The commodities are listed in order of tonnage for each year 
and according to the Interstate Commerce Commission classification 
numbers as reported by the carriers in their annual reports. 

The totals for the 25 major commodities as shown in each year rep¬ 
resent high percentages of the totals for all commodities carried during 
those years, the highest being 89% in 1954 (Exhibit I) and the lowest being 
84.7% in 1951 (Exhibit F). An additional compilation of the volume of the 
next 5 highest-volume commodities for any year (which is available from 
the prepared analysis data) would add only about 2% to 3% to the percentage 
of all commodities moved for any year. 

It will be noted from these tables that there is a high degree of uni¬ 
formity in the listings of the commodities comprising the first 25 from 
year to year, although there has been some shifting in their order of 
magnitude. For each of the 5 years, lumber has been the heaviest tonnage 
item of cargo, amounting to nearly one-third of the total intercoastal 
volume in the last 4 yeara although it has declined slightly in its relative 
position oI 36.2% in 1950 as ahown in Exhibit E. The combined categories 
of iron and steel and producta have been consistently aecond in point of 
volume, followed by canned goods which has accounted for 14.5% to 17.5% 
of the total during the 5-year period. 

Exhibit J is a consolidated tabulation for the yeara 1950 through 1954 
showing the comparative tonnage, revenue and average revenue per ton for 
all of the commoditiea liatad in Exhibits E through 1. Exhibit J reveals tonnage 
trenda of commodities carried and the changing importance of various iiema 




TOTAL TRAFFIC IN UNITED STATES INTERCOASTAL TRADE BY 
COMMON CARRIERS OF COMMODITIES GENERALLY 

Calendar Year* 1950-1954 

(In Tone of 2,000 Pounds) 


Carrier 

1950 

1951 

1952 

1953 

1954 • 

American-Hawaiian Steamship Company 

630,836 

544,441 

414,519 

127,915 

- 

American President Lines, Ltd. 

110,915 

70.792 

43.982 

62,611 

51,760 

Calmar Steamship Corporation 

679,122 

751,764 

712,001 

771,168 

726,802 

Isthmian Steamship Company 

206,899 

87,860 

59.789 

104,116 

87,813 

Luckenbach Steamship Company, Inc. 

687,501 

768,632 

909,171 

1.167.962 

1,087,505 

Pope 4 Talbot, Inc, 

448,292 

439,377 

419.003 

479.015 

472,266 

Pacific-Atlantic Steamship Company 
(Quaker Line) 

562,151 

353,997 

429.613 

357,813 

318,061 

Waterman Steamship Corporation 
(Arrow Line) 

515,844 

457,282 

296,248 

376,678 

469,279 

Weyerhaeuser Steamship Company 

232.400 

369.957 

380.187 

507.826 

527.649 

Total 

4,073,960 

3,844,102 

3,664,513 

3,955,104 

3,741,135 


• Does not include 16,703 tons of Isbrandtsen Steamship Company, Inc. from Quarterly Reports 
or estimated 90,000 tons of States Marine Corporation in traffic between Atlantic and Pacific 
Coasts (Annual Reports not svailable). 


Source: Annual Reports of carriers filed with Interstate Commerce Commission. 
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making up total intercoastal cargos. For example. Item No. 583, "Manu¬ 
factured Iron and Steel", has shown a substantial rise in tonnage and revenue 
from 1950 to 1954, while Item No. 713, "Floor Covering", has suffered an 
appreciable decline in volume and revenue during this period. There are 
evident explanations for these and other shifts in relative importance of 
commodities in the intercoastal trade but it is not within the scope of 
this study to explore these to any extent. As a matter of fact, all of the 
tables and schedules presented in the exhibits as well as the basic data 
prepared during the course of the survey lend themselves to a great deal 
more analysis and interpretation than has been possible within the limita¬ 
tions of this study. 

3 - Revenue Per Ton 


Reasons for generally increased average revenues per ton of cargo 
carried in the intercoastal trade resulting mainly from higher rates have 
been touched upon briefly in earlier sections of this report. In Exhibits 
E through I, revenues per ton are shown for the major-volume commodities 
listed for each of the past five years studied and in Exhibit J changes in 
these figures can be traced and compared for each commodity during the 
period. 

There ia a considerable range between the highest and lowest revenues 
per ton in any given year. In 1954, for example, the higheat was $47.88 
per ton for classification No. 595, "Machinery and Machines", while the 
loweat revenue per ton was for No. 563, "Lead and Zinc" at $ 13.60. 

In Exhibit J, almost all of the commodities listed showed an increased 
revenue per ton from 1950 to 1954, although there were a few, such as 
"Lead and Zinc" mentioned above, which ahowed a slight decrease. The 
revenue per ton of all commodities in total traffic increaaed from $21.25 
in 1950 to $24.35 according to the 1954 figurea. 

4 - Traffic by P orts 

During the paat four yeara intercoaatal traffic has been in slightly 
better balance between eaatbound and weatbound than before World War II. 
Although the percentage of total traffic moving from the Pacific Coaat to 
the Atlantic and Gulf Coaata haa continued to be greater than the ravarae 
direction of movement, it ia below the prewar percentage of about 60% 
eaatbound. 



Percentages of total traffic moving eastbound and westbound, based 
on the port schedules in Exhibits K and L, are summarized as follows: 


1 

1 

Year 

Total 
Traffic 
(Short 
Tons) 

Eastbound 

Traffic 

(Short 

Tons) 

Eastbound 
Percent 
of Total 
Traffic 

Westbound 

Traffic 

(Short 

Tons) 

Westbound 
Percent 
of Total 
Traffic 

1950 

4.073,960 

2,514,071 

61.7 

1,582,030 

38.3 

1951 

3,844,102 

2.015.309 

52.4 

1,828,793 

47.6 

1952 

3,664,513 

2.124,369 

58.0 

1,540.144 

42.0 

1953 

3.955.104 

2,254,580 

57.0 

1,700,524 

43.0 

1954 

3,741,135 

2.202,910 

58.9 

1,538,225 

41.1 


In regard to relative amounts of traffic at various ports on either 
coast, the tonnage pattern in recent years haa been quite similar to that 
in effect in the prewar period. On the Atlantic Coast, by far the largest 
volume of tonnage has been handled at New York and the aurrounding port 
area, amounting to one-third or more of the Atlantic Coast total, as shown 
in Exhibit K. A very high percentage of the traffic at New York ia termi¬ 
nated tonnage. The next higheat volumes of traffic on this coast are handled 
at Philadelphia and other Delaware River porta, and at Baltimore and 
Sparrows Point. Baltimore and Sparrows Point handle the largest amount 
of originated intercoastal traffic on the Atlantic Coast, reflecting primarily 
the heavy shipments of steel. 

Gulf Intercoastal traffic of the carriers for which tonnage has been 
analysed has been insignificant in relation to total intercoastal traffic in 
the past 5 years as indicated in Exhibit K. 

On the Pacific Coast, the greatest traffic has been at San Francisco 
and the Bay Area, as shown in Exhibit L, amounting to approximately one- 
third of the total tonnage handled at all ports on that coast. Total traffic 
volume at Los Angeles has been the second largest, but more traffic has 
terminated there than at any other Pacific Coast port including San 
Francisco, which ranked second in that respect. The other ports having 
the largest tonnages are Seattle and Puget Sound ports and Portland, Oregon 
and other Columbia River porta. At each of these porta, high percentages 
of the tonnage are originated traffic, representing mainly heavy eastbound 
shipmants of lumber and foraat products destined for consuming points on 
the Atlantic Seaboard. 
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In connection with Exhibits K and L it will be noted that an adjust¬ 
ment factor representing certain reported tonnage of local traffic both 
loaded and unloaded on the Pacific Coast has been deducted from the port 
totals on the Pacific and added to port totals on the Atlantic side of the 
traffic pattern so that the total traffic on both coasts comes into proper 
balance with over-all intercoastal tonnage volume of all commodities 
carried. 
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V - TRAFFIC BETWEEN THE ATLANTIC AND PACIFIC 
COASTS BY OTHER MEANS OF TRANSPORTATION 


The two principal method* of transportation between the Atlantic and 
Pacific Seaboard* are by intercoastal steamship and by transcontinental 
railroad. Motor lines participate in this traffic mainly by operating rela¬ 
tively short distances beyond port terminals. Traffic by transcontinental 
motor trucks is growing, but has not reached a level of volume comparable 
with that carried by water or by rail. 

A - TRAFFIC VIA RAILROADS 

Traffic - wi se, the relationship between the railroads and the inter- 
coastal steamship lines is twofold in character. Railroads act as feeders 
of the intercoastal lines and also as competitors by the transcontinental 
movement of freight. The extent to which the coast-to-coast traffic of 
the nation move* by rail or by water dependa largely on the relative levels 
of rates charged by the two transportation agencies and the ultimate costa 
to the ahippers. There is some traffic which will move by rail even if the 
rail rates are not depressed, but there is much traffic which will not move 
by rail except at a low level of rates. Generally, commodities moving by 
water do ao because this means of transportation offers lower rates 
brought about by lower costs of operation. 

A comparatively large volume of traffic moves between the Atlantic 
and Pacific Coast States in addition to, and often in competition with, the 
volume of intercoastal water-borne traffic. No precise measurements 
are available to evaluate the over-all volume of transcontinental rail 
traffic, but indications are that it is very substantial and that it has been 
growing. 

Some indication of the importance of the volume of traffic moved 
between the East and West coasts by transcontinental railroads ia pro¬ 
vided by the carload waybill statistics compiled by the Interstate Com¬ 
merce Commission. These statistics provide data on atate-to-state 
distribution of traffic and revenue by commodities on the basis of a one 
percent sample of terminated waybills provided to the ICC. In addition 
to the sampling variations which ars involved in theaa statistics, there 
are certain other factors in their nature which indicate that results 





obtained by projection of the figures to 100 percent result only in ap¬ 
proximations of total tonnages and revenues. Very limited checks which 
were made during this study between known rail movements of specific 
commodities with those indicated by the ICC waybill statistics have 
indicated that the latter are probably somewhat too low. However, the 
sampling error decreases with the size of the sample and since the 
projections used in this study are on the basis of the total of all com¬ 
modities, it is believed that greater reliability has been obtained. 

The foregoing qualifications should be borne in mind in considering 
the value of the estimated volume of tonnages and revenues involved in 
the transcontinental rail movements for 1952 and 1953 as indicated in 
Exhibit M and Exhibit N. It will be noted, however, that there is a high 
degree of correlation between the two years regarding the totals for all 
traffic and for specific area movements. It is felt, therefore, that the 
total of approximately 7 million tons moving between the states indicated 
is probably fairly indicative of the general magnitude of the annual traffic 
for those years. 

Regrettably, similar statistics are not available for prewar years 
to show comparative growth of transcontinental rail tonnage. However, 
there is every reason to believe that growth of this traffic has at least 
kept pace with and probably exceeded over-all increases in total tonnage 
of all rail freight movements in the United States. 

B - TRAFFIC VIA MOTOR TRUCKS 

Unfortunately, there is no similar yardstick available to measure 
the volume of transcontinental truck traffic. There is evidence, however, 
that freight movements via this means of transportation between the 
Atlantic and Pacific Coasts are substantial and that they have been in¬ 
creasing in recent years. 
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VI - ECONOMIC DEVELOPMENT OF AREAS SERVED BY 
INTERCOASTAL SHIPPING SERVICE 


The magnitude of the tonnage potentially available to intercoastal 
service is probably not generally realized and is difficult to measure. 

The extent to which this potential can be attained is dependent upon basic 
operating costs and revenue levels of intercoastal lines in relationship to 
the rate levels of competing rail carriers, and also upon the type and 
quality of intercoastal service to be offered to the shipping public. 

Intercoastal service can continue theoretically to draw upon the pro¬ 
duction and consumption requirements for commodities not only in the port 
areas actually served and in adjacent areas, but also to the extent to which 
tonnage can be transported to and from interior regions by rail in combi¬ 
nation with intercoastal shipment at a cost below that for transcontinental 
rail movement. It has always been contended that port-to-port traffic alone 
is inadequate in volume to support the domestic water carriers. 

It is true that economic development, particularly on the Pacific Coast, 
has resulted in a considerable amount of industry relocation including the 
establishment of production plants in closer proximity to areas of con¬ 
sumption. Unquestionably this has altered transportation patterns and has 
resulted in the reduction or disappearance of tonnage of some commodities 
which formerly were transported in the intercoastal service. 

However, while it is relatively easy to trace this tonnage loss, it is 
much more difficult to measure what is probably a much more important 
over-all effect of economic growth, namely, the increased traffic potential 
for other commodities already carried and for new product transportation 
and raw material requirements resulting from technological improvements 
and new industries such as plastics, for example. 

In order to indicate the extent of this economic and industrial develop¬ 
ment and its potential importance in appraising the growing requirements 
for transportation between the two coasts, analysis has been made of 
various indicators which reflect the economic expansion of the areas 
served and their relative position in the over-all national economy. 
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A - GENERAL ECONOMIC GROWTH OF THE ATLANTIC AND 
PACIFIC COAST STATES. 1939-1954 


The nation as a whole has experienced a very substantial growth be¬ 
tween 1939, the last prewar year, and 1954. This development started 
with military preparations prior to World War II and was given further 
impetus by the war itself and the events following. The shift in production, 
during the war years, from nondurable to durable goods caused shortages 
in civilian consumer goods at the conclusion of hostilities. Civilian produc¬ 
tion hit high gear after the war and before this momentum slackened, the 
Korean situation further energized the economy. However, the facts re¬ 
vealed in this analysis will substantiate that the continued growth and 
prosperity of the nation has not been entirely due to military expenditures. 

The size, rate of growth and relative importance of the seaboard areas 
in this economic expansion are summarized in a table of economic indicators 
shown as Exhibit O. The states represented in this summary and through¬ 
out this analysis are as follows: 


Atlantic Coast States 


Pacific Coast States 


Maine 

New Hampshire 
Massachusetts 
Rhode Island 
Connecticut 
New York 
New Jersey 
Pennsylvania 


Delaware 

District of Columbia 

Maryland 

Virginia 

North Carolina 

South Carolina 

Georgia 

Florida 


Washington 

Oregon 

California 


Exhibit O shows that for all but two of the indicators, the Atlantic and 


Pacific Coast states account for nearly one-half or more of the United 


States total. Approximately one-half of the nation's population resides in 


these states and the rate of growth since 1939 has been above the national 


average. Tremendoua gains in other baaic elements of the economy are 
also revealed for these areas. For example, retail sales, value added by 
manufacture, and expenditures for new plant and equipment have shown 
very large actual gains and have reached levels more than four times aa 


high as their volume in 1939. The other indicators in the table also reflect 


the very extensive economic and business growth which the coaatal regions 
have enjoyed during the period. 
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1 - Atlantic Coast State a 

This region has participated to a great extent in the tremendous growth 
of the United States since 1939. The northern states in this area constitute 
one of the richest regions in the nation, producing a huge flow of goods and 
services annually. This area has expanded, but at a rate less than the 
national average, and its percentage share in many of the national totals 
has diminished. The southern states* economic growth was slightly higher 
than the national average in most categories. However, its growth was not 
enough to influence the long run downward trend of this region's position 
in the nation's economy. The fact remains that despite this relative de¬ 
cline, the Atlantic Coast still accounts for over one-third of the nation's 
population, effective buying income, retail sales and other economic factors 
in the nation's economy. 

2 - Pacific Co ast States 

This region experienced the most rapid economic expansion in the 
nation. Its population has increased 78% since 1939 and its industrial gains 
have been tremendous. The area is now one of the leading industrial sec¬ 
tions of the nation. This development and growth of its human and business 
population has increased its share of the total national output in virtually 
every major line of industry except minerals. The area's enlarged share 
of the total national stock of fixed capital is evident by its growing propor¬ 
tions of manufacturers' expenditures for new plant and equipment and of 
building construction. The economy of the Pacific Coast states since 1939 
has shown notable increases in all segments except farming and petroleum 
production. The increases made in farming and petroleum during this 
period have been favorable though they do not match the expsnsion in other 
areas of the nation. 

B - POPULATION 

The population of the United States from 1939 to 1954 increased 24% 
to approximately 162,566,000. Natural increases, or the excess of births 
over deaths, have been responsible for the largest part of the growth of 
population. The return of prosperous economic conditions coupled with 
the second World War were factors which caused this natural increase in 
population to account for 96% of the total growth in the past 20 years. The 
balance came from international immigration. 
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There have been significant changes in the geographical distribution 
of the population since 1939. The Pacific and South Atlantic Coast states 
have grown more rapidly than the balance of the nation. This rapid growth 
has been reflected in increased economic development which manifested 
itself not only in larger resident population but also in more business firms 
and expanded volumes of the major types of business enterprise. The 
largest percentage increases of population in 1954 over 1939 were registered 
by the Pacific and South Atlantic Coast states which increased 78% and 35% 
respectively. 

A comparison of the population increases from 1939 to 1954 of the 
Atlantic and Pacific Coast states and the nation are shown in the following 
table: 


Population 

(Thousands) 

i 

1 

i 

Region 

1939 

1954 

[ 

Number 

Percent 

of 

United 

States 

Number 

Percent 

of 

United 

States 

Percent 
Inc rea se 

r™* 

(Atlantic Coast States 

51,359 

39 

62,519 

39 

22 

Pacific Coast States 

9,581 

7 

17,054 

10 

78 

Total Atlantic and 






Pacific Coast States 

60.940 

46 

79,563 

49 

31 

Total United States 

130,880 

100 

162,566 

100 

24 


C - EFFECTIVE BUYING INCOME 


This economic indicator reflects the amount of income retained by 
individuals after payment of State and Federal taxes and is a key index of 
purchasing power. 

The tabulation on the next page shows a comparison of effective buy¬ 
ing income for the Atlantic and Pacific Coast states and the United States 
for the years 1939 and 1954. 
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Effective Buying Income 


(Millions of Dollars) 


1939 

1954 

Region 

Total 

Percent 

of 

United 

States 

Total 

Percent 

of 

United 

States 

Percent 
Inc retie 

Atlantic Coast States 
Pacific Coast States 

$29,657 

6.243 

43.8 

9.2 

$ 95,500 
30.406 

38.0 

12.1 

222 

387 

Total Atlantic and 

Pacific Coast States 

$ 35.900 

53.0 

$ 125.906 

50.1 

251 

Total United States 

$ 67,783 

100.0 

$251,133 

100.0 

270 


The rate of increase in Effective Buying Income shown in the preced¬ 
ing table for the Atlantic Coast states was less than the national average 
partly because the population of the Middle Eastern states grew more 
slowly during this period than the population of the nation. Another in¬ 
fluencing factor was the relatively low salaries and wages paid in the 
southern states compared with other areas for the same industries. Con¬ 
versely, the Pacific Coast states experienced a rate of population growth 
which was higher than the nation's average and, in addition, the wages and 
salaries paid in all industries were higher tnan other areas, which resulted 
in the higher than average growth in effective buying income. 

D - RETAIL SALES 

There has been a broad development of new markets throughout the 
nation and distribution has shown great expansion since 1939. However, 
despite the rapid growth rate of the newer market centers, the heavily 
populated New England and Middle Eastern states still constitute a market 
of unparalleled concentration. The states of New York, New Jersey and 
Pennsylvania represent 21% of the nation's retail salea. The Pacific 
Coast states showed a 448% increase and retail sales in 1954 were 12% 
of the national total. The table on the next page shows a comparison of 
retail salea for the Atlantic and Pacific Coast states and the nation for 
the years 1939 and 1954. 



Retail Sales 
(Millions of Dollars) 


Region 

1939 

1954 

Amount 

Percent 

of 

United 

States 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 17,134 

43 

$ 64,733 

38 

HI 

Pacific Coast States 

3,712 

9 

20,354 

12 

mm 

Total Atlantic and 






Pacific Coast States 

$20,846 

52 

$ 85.087 

50 

308 

Total United States 

1 

$ 39,621 

100 

$ 170,035 

100 

329 


E - INDUSTRY GROWTH 

Manufacturing is the most important industry in the United States. 
During the period 1939 to date it experienced a tremendous expansion 
which was launched by World War II and further energized by the Korean 
situation and the continued prosperity of the nation. This growth of manu¬ 
facturing was not uniform geographically; rather there were appreciable 
alterations in the distribution among the several regions of the nation. 

1 - Valu e Added b y Manufacture 

This indicator measures the approximate value created in the process 
of manufacture. It serves as a satisfactory measure of the relative im- 
portance of manufacturing for any geographic area. 


The total value added in the United States in 1952 was $ 108,477,000 
which was four times the 1939 total. The Atlantic and Pacific Coast states 
accounted for one-half of the nation's total. The Pacific Coast states in 
1952 led the nation with a 510% increase over 1939. These states in¬ 
creased their share of the national total from 6% in 1939 to 9% in 1952. 

The table on the next page compares the Value Added by Manufacture 
for the years 1939 and 1952, the latest for which ststistics are available 
for the Atlantic and Pacific Coast states and the nation. 
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Value Added by Manufacture 
(Thousands of Dollars) 


Region 

1939 

1952 

Amount 

Percent 

of 

United 

States 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 12,054 

49 

$ 45,838 

42 

280 

Pacific Coast States 

1,547 

6 

9,440 

9 

510 

Total Atlantic and 






Pacific Coast States 

$ 13.601 

55 

$ 55.278 

51 

306 

Total United States 

$24,487 

100 

$ 108,477 

100 

343 


2 - Em ployment in Manufacturing 

Manufacturing employment in 1952, according to the Annual Survey of 
Manufacturers, reached 15,944,000 which included all types of employees, 
and represented an increase of 67% over 1939. The Atlantic Coast states 
employment, which in 1952 consisted of 46% of the nation's total, increased 
50% during the period. Employment in the Pacific Coast states for 1939 
represented 6% of the nation's total and by 1952 had more than doubled. 

The following table indicates the number of employees in manufacturing in 
the Atlantic and Pacific Coast states and the United States for the years 
1939 and 1952, which are the latest figures available. 


1 ' "" - ■ 1 

All Manufacturing Employees 

(Average for Year) 

(Thousands) 

j 

Region 

1939 

1952 

Number 

Percent 

of 

United 

States 

Number 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 

Pacific Coast States 

Total United States 

J 

4,877 

523 

51 

6 

7,333 

l f 282 

46 

8 

50 

145 

5.400 

57 

8.615 

54 

60 

9,527 

100 

15,944 

100 

67 




3 - Wages and Salaries 


All regions of the nation experienced an increase in wages and 
salaries during the period 1939- 1952. The largest relative gains oc¬ 
curred in those areas where payments had been below the national 
average in 1939. Increases were also apparent in areas whose economy 
developed greatly during this interval. Salaries and wages in the Pacific 
Coast states increased almost 600% by 1952. This was due to a combina¬ 
tion of industrial growth and development together with a higher than 
average wage scale. The South Atlantic states in spite of the industrial 
growth and increased population showed an increase only slightly higher 
than the national average. 

The table following presents a comparison of salaries and wages in 
the Atlantic and Pacific Coast states and the United States for the years 
1939 and 1952, the latest years for which these data are available. 


i — " " ' — 

Salaries and Wages 
(Millions of Dollars) 



1939 

1952 



Percent 

i 

Percent 


Region 

Amount 

of 

United 

Amount 

of 

United 

Percent 

Increase 



States 


States 


Atlantic Coast States 

$ 6,192 

49 

$26,335 

43 

32 5 

Pacific Coast States 

765 

3 

5,338 

4 

598 

Total Atlantic and 






Pacific Coast States 

$ 6.957 

52 

$ 31.673 

47 

355 

Total United States 

$ 12,706 

100 

$ 60,659 

100 

377 


4 - Expenditures for New Plant and Equip ment 

The nation's manufacturers in 1953 spent over $8 billion for new plant 
and equipment. This is an excellent indicator as to the financial condition 
of the nation and its opinion of the future. Over 40% of the nation's total 
expenditures for new plant and equipment occurred in the Atlantic and 
Pacific Coast states. The North Atlantic states accounted for over $2 
billion, almost one-quarter of the total. 
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The following tabulation shows the expenditures for the Atlantic and 
Pacific Coast states and the nation for the years 1939 and 1953. 


Expenditures for New Plant and Equipment 


(Millions 

of Dollars) 


Region 

1939 


1953 


Amount 

Percent 

of 

United 

States 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 523 

42 

$2,723 

34 

420 

Pacific Coast States 

81 

6 

751 

9 

827 

Total Atlantic and 






Pacific Coast States 

$ 604 

48 

$3,474 

43 

475 

Total United States 

$ 1.248 

100 

$ 8,048 

100 



F - OTHER ECO NOMIC INDICATORS 

1 - Building Permit Values 

Another barometer of economic development is Building Permit Values 
as published by Dun & Bradstreet for the leading cities in the nation. This 
value representa alterations and repairs for both reaidential and non* 
reaidential buildinga. In 1954, building permit valuea amounted to $ 5,342 
million, over 4 timea the 1939 total. More than half of the 1954 permita 
were applied for in the Atlantic and Pacific Coast atates, 33% in the 
Atlantic and 18% in the Pacific. The largest increaae in building permita 
aince 1939 was the fivefold increaae which occurred in the Pacific statea. 
The table on the next page comparea the coaatal atates and the nation for 
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1--------—— 

Building Permit Values 

(Millions of Dollars) 

j 

Region 

1939 

1954 

Amount 

Percent 

of 

United 

States 

Amount 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 

Pacific Coast States 

Total United States 

$ 566 

191 

46 

15 

$ 1.775 
953 

33 

18 

214 

400 

$ 757 

61 

$2,728 

51 

260 

$ 1.241 

100 

$ 5,342 

100 

331 

... 


2 - Mot or Vehicle Registrations 

Motor vehicle registrations in the United States for 1953 increased 
82% over 1939. The only area in the nation that exceeded this rate of 
increase was the Pacific Coast. Registrations in these states more than 
doubled during this period for a total increase of 105%. The Atlantic 
Coast states were three percentage points below the average and the 
balance of the nation increased 78% or four percentage points below the 
average. The combined registrations for the Atlantic and Pacific Coast 
states have increased since 1939 from 45% of the nation's total to 47%. 
The following tabulation offers a comparison of Motor Vehicle Registra¬ 
tions for the years 1939 and 1953. 


Motor Vehicle R egist rations 


1 ■ — - 

Region 

1939 

1 '■■■•] 
1953 

Vehicles 

Percent 

of 

United 

States 

Percent 

Vehicles tt . 

United 

States 

-- 

Percent 

Increase 

Atlantic Coast States 
Pacific Coast States 

Total Atlantic and 
Pacific Coast States 

Total United States 

10,503 

3.512 

34 

11 

18,845 34 

7.193 13 

79 

105 

14.015 

. 

26.038 47 

86 

30,615 

100 

55,626 100 

.2 

1 
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3 - Electric G enerating Plant£ 

The installed electric generating capacity is a good indicator of the 
extent of economic development. Increases in generating capacity follow 
such basic factors as population, industrial development and construction. 
The nation's installed capacity in 1952 was 97,311 thousand kilowatts, an 
increase of 134% over 1939. The regional distributions of this increase 
followed generally the increases of population and industry. The following 
comparison indicates the growth by regions and of the nation for the years 
1939 and 1952: 


Electric Generating Plants - Installed Capacity 


(Thousands of Kilowatts) 


)■■■■■— 

Region 

1939 

1952 

Kilowatts 

Percent 

of 

United 

States 

Kilowatts 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

17,201 

41 

34,505 

35 

101 

Pacific Coast States 

4.253 

10 

11.286 

12 

165 

Total Atlantic and 






Pacific Coast States 

21,454 

51 

45,791 

47 

113 

Total United States 

41,639 

100 

97.311 

100 

134 


4 - Cash Income from Farm Marketings (Including 
Government Payments) 

In 1952 this income amounted to $32.7 billions, an increase of almost 
three times the 1939 total. The Atlantic and Pacific Coast states accounted 
for about 30% of this total, or $9.8 billion. The Pacific Coast states' in¬ 
crease since 1939 was almost fourfold and well above the national average. 

A comparison of the Cash Farm Income from Farm Marketings (in¬ 
cluding government payments) for the coast states and the nation for the 
yeare 1939 and 1952, the lateet year for which euch data are available 
ie shown on the next page. 
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Cash Farm Income 

(Millions of Dollars) 

Region 

1939 

1952 

Dollars 

Percent 

of 

United 

States 

Dollars 

Percent 

of 

United 

States 

Percent 

Increase 

Atlantic Coast States 

$ 1.764 

20 

$ 6.171 

19 

250 

Pacific Coast States 

882 

10 

3,710 

11 

320 

Total Atlantic and 






Pacific Coast States 

$2,646 

30 

$ 9.881 

30 

273 

Total United States 

$ 8,665 

100 

$ 32,648 

100 

277 


5 - Lumber Production 

The Pacific Coast states in 1951 led the nation as a source of lumber. 
These states produced 16,626 millions of board feet of lumber, 45% of the 
nation's total. The Atlantic Coast states (which include the southeast states, 
second ranking area in the nation's lumber production) produced 9,006 
million board feet. The following tabulation offers a comparison of the 
Lumber Production of the coastal states and the nation for the years 1939 
and 1951, the latest year for which such statistics are available. 


Lumber Production 


(Millions of Board Feet) 


Region 

1939 

1951 

Boa rd 
Feet 

Percent 

of 

United 

Statea 

Board 

Feet 

Percent 

of 

United 

Statea 

Percent 
Inc reaae 

Atlantic Coaat Statea 

5,017 

20 

9.006 

24 

80 

Pacific Coaat Statea 

10.693 

43 

16,926 

45 

55 

Total Atlantic and 






Pacific Coaat Statea 

15,710 

63 

25.632 

69 

63 

Total United Statea 

25,148 

100 

37,204 

100 

48 














Exhibit A 
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Notes to Historical Statement Intercoastal Service 
During the Period of Government Operations from 
December 19^*5 Through January 31, 19^7 Adjusted to Include 
Elements of Cost Necessary for Private Operation 


To adjust revenue for military cargo carried free. 36,563 tons at $12.92 
(average conmercial rate) * $472,397- 


2.1 To eliminate 3$ surcharge (which equalizes Transportation Tax paid by 

private operators) for period July 1, 1946-January 31/ 19^7, assuming l/2 
revenue in that period or $14 ,464,312 as 103V Surcharge equals $421,291. 


To adjust Repair Expense to $100 per day, per ship. U.S.M.C. charged 
$60 per day, per ship. 

To charge Hull and Machinery Insurance ($177 per day) P&I and Crew Life 
($46 per day) totaling $225 per day, less PAI and other insurance charges 
by U.S.M.C. 


To adjust Jharfage and Dockage to $250 per day as experienced by private 
operators. 


6/ To adjust Other Cargo Expense to $2.50 per ton average (based on reports 
of private operators) less amount charged by U.S.M.C. 

Jj To eliminate Charter Hire. 

8/ To charge Depreciation as follows: 

Cost of ship (Victory P2) $979,000.00 

20-year life - per diem 134.109 

44.81 ships 427 days * $2,566,042 


2/ To charge Interest at 3-1/2$ per annum on Deferred payment of purchase 
price. 


Cost of ship 
Down payment 25$ 

Balance on Mortgage 

First Mortgage Installment 


Interest Par Ship 
Intarest for 44.81 ahips 


$979,000 

3 ** 75 - 

$734,250 • 3-1/2$ $ 25,699 

$697,537 • 3-1/2$ for 2 mos 4,069 

$ 29,798 

1,333,892 




Exhibit B 


UNITED STATES WATER - BORNE INTERCQASTAL TRAFFIC 

BY PRINCIPAL COMMODITIES 

EXCLUDING PETROLEUM AND PRODUCTS 

CALENDAR YEARS 1938 AND 1939 
(IN TONS OF 2,000 POUNDS) 


Connodity 

1938 

1939 

Animal, Fish and Dairy Products (Edible) 

222,983 

266,063 

Hides and Skins 

26,028 

20,288 

Animal, Fish and Vegetable Oils 

35,767 

40,468 

Grain, Linseed Soybeans (Bulk) 

38,976 

29,123 

Grain Products (Dry) 

174,057 

118,487 

Animal Feeds and Fodder 

42,580 

53,064 

Fruits and Vegetables 

912,323 

939,340 

Coconuts ar.d Copra 

14,332 

15,774 

Sugar and Molasses 

229,310 

274,977 

Beverages 

62,560 

59,347 

Seeds and Nursery Stock 

9,756 

11,164 

Naval Stores 

16,200 

18,496 

Wool and Hair 

37,502 

35,354 

Textiles 

38,660 

46,507 

Fibers and Products 

8,381 

17,018 

Lumber 

1,317,116 

1,827,936 

Woodpulp 

202,463 

257,588 

Paper Stock 

7,305 

10,229 

Paper 

194,042 

225,509 

Coal and Coke 

16,821 

23,741 

Asphalt and Pitch 

85,186 

87,772 

Clay, Chalk, Stone, Sand and Cement 

74,801 

79,867 

Sulphur 

104,138 

180,648 

Noiisetaliic Minerals 

16,868 

35,660 

Ores 

31,464 

40,509 

Iron and Steel 

794,984 

1,141,624 

Metal Scrap 

9,546 

11,624 

Metals, N E S. (Not Iron, Steel or Precious) 

76,764 

87,656 

Machinery (Heavy) 

17,403 

20,666 

Vehicles 

19,340 

34,836 

Machines (Soall and Appliances) 

10,945 

13,571 

Glass, Porcelain and Earthcnvare 

18,720 

26,701 

Rubber Goods 

10,426 

13,521 

Manufactured Goods 

75,919 

85,561 

Building Materials N.E.S. 

89,576 

121,069 

Medicines, Drugs and Toilet Preparations 

22,159 

22,279 

Che* leaIs 

122,891 

147,487 

Paints and Pl^ents 

51,062 

56,396 

Fertilizer N.E.S. 

71,037 

117,555 

All Other CoaBOditiea (Excluding Petroleua an 

Products) 435,601 

*50,41.7 

Total 

5,746,192 

7,065,924 


Source: United States Maritime CosMissioa, Report Bo. 317 
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UNITED STATES WATER - BORNE INTERCOASTAL TRAFFIC 
AT ATLANTIC COAST PORTS AND GULF COAST DISTRICT 
BY PRINCIPAL COMMODITIES EXCLUDING PETROLEUM AND PRODUCTS 
CALENDAR YEARS 1936 AND 1939 

_ (IN TONS OF 2,000 POUNDS) _ 

1938 1939 



Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

North Atlantic District 





Maine 

Belfast 

Portland 
Searsport 

10,876 

5,025 

34,740 

5,025 

45,616 

10,424 

36,224 

3,696 

New Hampshire 






Portsmouth 

- 

- 

- 


1,586 

Massachusetts 

Boston 

New Bedford 

94,816 

354,758 

7,531 

449,574 

7,531 

118,657 

432,055 

12,165 

Rhode I8land 
Newport 
Portsmouth 
Providence 

162 

470 

29,023 

106,543 

29,185 

107,013 

151 

498 

1,290 

38,245 

113,155 

Connecticut 
Bridgeport 
New London 

1,048 

51,191 

41,581 

52,239 

41,581 

1,143 

49 

80,305 

52,344 

I.ew York 

Albany 

Cornwall 

New York 
Poughkeepsie 

31,809 

422,469 

117,641 

685 

1,430,482 

31,405 

149,450 

685 

1,852,951 

31,405 

37,859 

473,773 

145,793 

289 

1 , 606,700 

51,616 

New Jersey 
Paulsboro 
Trenton 

8 

1,463 

21,788 

11,117 

21,796 

12,580 

1,690 

21,277 

13,522 

Pennsylvania 

Chester 

Philadelphia 

28,898 

347,993 

3,446 

400,081 

32,344 

748,074 

39,583 

428,481 

11,604 

484,506 

Deluware 

Wilmington 

595 

28,354 

28,949 

1,696 

56,642 

Maryland 

BaltImore 

564,915 

299,634 

864,549 

805,892 

360,740 

Virginia 
Hopewell 
Newport News 
Norfolk 

16,723 

46,510 

16,087 

81,478 

16,723 

16,007 

127,988 

8,018 

50,767 

16,076 

116,286 

Total 

1,568,755 

3,072,590 

4,641,345 

1,979,481 

3,752,276 


Total 

Traffic 


46,648 

3,696 


1,586 


550,712 

12,165 


1,290 

38,396 

113,653 


09,448 

52,393 


183,652 

289 

2 , 160,473 

51,616 


21,277 

15,212 


51,267 

913,067 


58,338 


1,174,632 


8,818 

16,076 

167,053 


,731,757 
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1938 



1939 


Loaded 

Unloaded 

Total 
Traf f ic 

Loaded 

Unloaded 

Total 

Traffic 


South Atlantic District 






North Carolina 

WiImington 

627 

30,522 

31,149 

53 

34,121 

34,174 

South Carolina 
Charleston 
Georgetown 

15,178 

42,976 

58,154 

18,0 2 

' ,7 7 

37,811 

55,903 

6,^37 

Georgia 

Savannah 

33,408 

38,995 

72,403 

48,026 

3-,712 

79,738 

Florida 

Jacksonville 
Port Everglades 

l8,240 

61,232 

2,564 

79,472 

2,564 

21,064 

47,294 

27,796 

68,158 
27,79^ 

Total 

67,453 

176,289 

243,742 

93,972 

178,734 

272, 70- 

Gulf District 







Total 

515,315 

341,790 

861,105 

695,374 

366, 67 

i, " ; , 4' . 

Atlantic 4 Gulf Coast Ports 






Grand Total 2 , 

151,523 

'.,594,669 

5,746,^92 

2, ’(>8,827 

4,2‘ J 7,007 

‘,06 c ,-y24 


;*it e* M%: 


extort 3 
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UNITED STATES WATER - BORNE INTERCOASTAL TRAFFIC 
AT PACIFIC COAST PORTS 

BY PRINCIPAL COMMODITIES EXCLUDING PETROLEUM AND PRODUCTS 


CALENDAR YEARS 1938 AND 1939 
(IN TONS O F 2,000 POU NDS) 




1938 



1939 





Total 



Total 


Loaded 

Unloaded 

Traffic 

Loaded 

Unloaded 

Traff ii 

WASHINGTON 







Anacortes 

1,048 

• 

1,048 

• 

672 

672 

Bellingham 

62,177 

8,325 

70,502 

63,918 

13,695 

77,613 

Bremerton 

- 

• 

• 

• 

1,020 

1,020 

Dupont 

6 

2,620 

2,626 

• 

6,568 

6,568 

Everett 

208,479 

19,394 

227,873 

284,051 

20,913 

304,964 

Grays Harbor 

45,451 

4,704 

50,155 

77,698 

12,723 

90,421 

Kalama 

• 

- 

• 

2,128 

- 

2,128 

Knappton 

2,017 

- 

2,017 

4,761 

• 

4,761 

Longview 

263,771 

7,328 

271,099 

281,389 

14,064 

295,453 

Olympia 

95,381 

82 

95,463 

140,573 

95 

140,668 

Paulabo 

- 

• 

• 

603 

• 

603 

Port Angeles 

51,845 

5,713 

57,558 

50,705 

13,861 

64,566 

Port Gamble 

47,736 

• 

47,736 

73,275 

• 

73,275 

Port Townsend 

27,847 

• 

27,847 

34,952 

• 

34,952 

Seattle 

301,343 

204,413 

505,756 

287,073 

258,407 

545,480 

Tacoma 

228,163 

16,821 

244,984 

248,476 

41,685 

290,161 

Vancouver 

25,831 

2,505 

28,336 

32,000 

2,661 

34,661 

Wlllapa Harbor 

27,438 

- 

27,438 

81,675 


81,675 

Total 

1,388,533 

271,905 

1,660,438 

1,663,277 

386,364 

2,049,641 

OREGON 







Astoria 

60,815 

470 

61,285 

84,357 

31 

84,388 

Bradwood 

28,804 

- 

28,804 

21,962 


21,962 

Coos Bay 

18,054 

- 

18,054 

55,979 

935 

56,914 

Newport 

- 

- 

- 

27,390 

• 

27,390 

Portland 

439,971 

167,039 

607,010 

574,451 

220,664 

795,115 

Prescott 

17,170 

• 

17,170 

31,156 

m 

31,156 

Rainier 

902 

- 

902 

5,168 

m 

5,168 

Saint Helens 

35,836 

• 

35,836 

50,552 

• 

50,552 

Warrenton 

57,245 

• 

57,245 

72,818 

• 

72,818 

Wauna 

13,437 

- 

13,^37 

14,084 

• 

14,084 

Westport 

38,052 

• 

38,052 

47,751 

- 

47,751 

Total 

710,286 

167,509 

877,795 

985,668 

221,630 

1,207,298 



Total 
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1938 



1939 



Loaded Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

CALIFORNIA 

Eureka 

Lob Angeles 

San PIego 

San Francsico Bay 

364,006 915,226 

8,837 21,9^2 

1,123,007 77 1 *,9 1 *1 

1,279,232 

30,779 

1,897,9^8 

2,936 

456,508 

6,422 

1 , 182,286 

1,176,776 

23A69 

960,588 

2,936 

1,633,284 

29,891 

2,142,874 

Total 

1 ,^95 ,850 1,712,109 

3,207,959 

1,648,152 

2,160,833 

3 , 808,985 

PACIFIC COAST PCFTS 

Grand Total 

3,59^,669 2,151,523 

5,746,192 

^,297,097 

2,768,827 

7,065,924 


Source: Uhlted States Maritime Ccaaisaioc, Report So. 317 




Exhibit E 


UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CAIENDAR YEAP. 1950 

(IN DOLLAR S AND TONS O F 2.000 POUNDS) 


Average Tonnage 


ICC 

Number Commodity 

Tonnage 

Revenue 

Revenue Percentag< 
Per Ton of Total 

1*11 

Lumber, shingles and lath 

1,477,490 $24,079,911 

$ 16.30 

36 .2% 

763 

Food products, N.O.S., in cans and 
packages, not frozen 

649,945 

15,612,963 

24.02 

15.9 

579 

Iron and steel, N.O.S. 

271,559 

4,585,612 

16.89 

6.6 

587 

Iron and steel pipe and fittings, 
N.O.S. 

228,421 

3,783,028 

16.56 

5.6 

583 

Manufactured iron and steel 

118,363 

2,027,755 

17.13 

2.9 

665 

Paper and paper articles, N.O.S. 

83,461 

1,725,831 

20.68 

2.0 

669 

Paperboard, fibreboard, and puloboard 

69,021 

1,346,562 

19.51 

1.7 

799 

Manufactures and miscellaneous, 

N.O.S. 

65,976 

2,197,380 

33.31 

1.6 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

64,498 

1,682,843 

26.09 

1.6 

713 

Floor covering 

60,425 

1 , 808,492 

29 93 

1.5 

661 

Wrapping paper 

59,821 

1,385,057 

23.15 

1.4 

581 

Iron and steel nails and wire (woven 
and not woven), N.O.S. 

53,045 

917,811 

17.30 

1-3 

505 

Lubricating oils and greases 

51,893 

924,093 

17.81 

1.2 

56l 

Copper, brass and bronze N.O.S. 

42,315 

873,025 

20.63 

1.0 

7^5 

Liquors, alcoholic, N.O.S. 

35,019 

1,329,529 

37-97 

0.8 

769 

Soap and cleaning and washing 
compounds 

33,430 

796,691 

23.83 

0.8 

553 

Drugs, medicines and toilet 
preparations 

28,242 

1 , 086,230 

38.46 

0.7 

653 

Woodpulp 

26,351 

415,903 

15.78 

0.6 

659 

Printing paper, N.O.S. 

23,610 

561,185 

23.77 

0.5 

547 

Paint, paint material, putty, and 
varnish 

23,324 

696,821 

29.88 

0.5 

7 U 7 

Wine 

21,250 

465,730 

21.92 

0.5 

639 

Brick, N.O.S., and building tile 

20,344 

432,610 

21.06 

0.5 

555 

Aluminum: Bar, ingot, pig and slab 

20,433 

339,319 

16.61 

0.5 

595 

Machinery and machines, N.O.S. 

19,965 

811,371 

40 64 

0.5 

533 

Sodium (soda) products 

19,000 

408,032 

21.48 

0.4 


Total above commodities 3 

,514,356 $70,293,784 $ 20.00 

86 . 3 * 


All other commodities 

559,604 

16,277,897 

29.09 

13.7 


WAND TOTAL - ALL COMIODITIKS 4 

,073,960 $86,571,681 $ 21.25 

100 . 0% 

Source: 

Annual reports of carriers filad with 

Interstate Commerce ( 

Commission 

• 




Exhibit F 


UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC ANj PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1951 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


ICC 

lumber Coosaoiitv 

4ll Lumber, shingles and lath 
763 Food products, N.O.S., in cans and 
packages, not frozen 
583 Manufactured iron and steel 
587 Iron and steel pipe and fittings, 
N.O.S. 

503 Lubricating oils and greases 

5Sl Iron and steel nails and wire (woven 
and not woven), N.O.S. 

669 Paperboard, flbreboard, and 
pulpboard 

71 Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

66 l Wrapping paper 

579 Iron and steel, N.O.S. 

799 Manufactures and miscellaneous, 
N.O.S. 

665 Paper and paper articles, N.O.S. 

653 woodpulp 

745 Liquors, alcoholic, N.O.S. 

561 Copper, brass and bronze, N.O.S. 

577 Iron and steel: Bar, rod and slab 
713 Floor covering 
585 Cast iron pipe and fittings 
533 Sodiua (soda) products 
553 Drugs, medicines and toilet 
preparations 

659 Printing paper, N.O.S. 

639 Brick, N.O.S., and building tile 
5*+7 Paint, paint material, putty, and 
varnish 

595 Machinery and nchines, N.O.S. 

399 Products of mines, N.O.S. 

Total, above commodities 

All other commodities 




Average 

Tonnage 



Revenue 

Percentage 

Tonnage 

Revenue 

Per Ton 

of Total 

1,126,716 $19,290,821 $ 17-12 

29-3* 

558,106 

13,946,930 

24.99 

14.5 

434,248 

7,461,207 

17.18 

11.3 

248,732 

4,241,980 

17-05 

6.5 

100,410 

1,743,302 

17.36 

2.6 

88,450 

1,544,529 

17-46 

2-3 

67,702 

1,355,170 

20.02 

1.8 

61,350 

1,668,472 

27-20 

1.6 

58,434 

1,402,393 

24.00 

1.5 

57,234 

975,424 

17.04 

1.5 

54,912 

1,634,034 

29-76 

1.4 

40,726 

1,233,048 

30.28 

1.1 

38,268 

512,487 

13-39 

1.0 

34,971 

1,157,295 

33.09 

0.9 

34,867 

735,015 

21.08 

0.9 

28,812 

484,250 

16.81 

0.7 

28,593 

874,228 

30.57 

0.7 

28,259 

479,832 

16.98 

0.7 

28,227 

579,177 

20.52 

0-7 

28,158 

1 , 115,322 

39.61 

0.7 

24,793 

604,782 

24.39 

0.6 

22,183 

472,692 

21.31 

0.6 

21,699 

679,693 

31.32 

0.6 

21,339 

909,162 

42.61 

0.6 

20,359 

317,051 

15-57 

0.5 

3,257,548 $65,418,296 $ 20.08 

84.-* 

566,554 

18 , 716,666 

31-91 

15.3 


GRAND TOTAL - ALL COMMODITIES 3,844,10? $84,134,962 $ 21.89 100.0* 


ource: Annu report of carriers fl d with Interstate rce Co lss on. 



Exhibit G 


UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1952 

_ (IN DOLLARS AND TONS OF 2,000 POUNDS) 

Average Tonnage 


ICC Revenue Percentag» 

.'umber Comodity Tonnage Revenue Per Tod of Total 


^11 

Lumber, shingles and lath 

1,125,5*0 $20,811,921 $ 18.49 

10.1% 

763 

Food products, N.O.S., In cans and 
packages, not frozen 

6U2,585 

17,336,303 

26.98 

17.5 

583 

Manufactured Iron and steel 

1 * 21,200 

7 , 8 * 0,788 

18.61 

11.5 

587 

Iron and steel pipe and fittings, 
N.O.S. 

11*2,959 

2 , 663,830 

18.68 

3-9 

505 

Lubricating oils and greases 

87,295 

1,668,331 

19 .II 

2 .* 

585 

Cast iron pipe and fittings 

75,083 

1,368,572 

18.23 

2.0 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

63,623 

1,876,551 

29. *9 

1.7 

799 

Manufactures and Miscellaneous, 

N.O.S. 

55,576 

2,273,185 

* 0.90 

1.5 

653 

Woodpulp 

5i*,2i*3 

763,211 

1*.07 

1.5 

661 

Wrapping paper 

53,232 

1,390,981 

26.13 

1 5 

579 

Iron and steel, N.O.S. 

52,1*76 

978,2*0 

18 . 6 * 

1 .* 

669 

Paperboard, fibreboard and pulpboard 

50,772 

1,106,392 

21.79 

1 .* 

581 

Iron and steel nails and vire (woven 
and not woven), N.O.S. 

i* 8 ,oi *8 

931,35* 

19.38 

1.3 

577 

Iron and steel: Bar, rod and slab 

1 * 0,322 

7**,389 

18 . *6 

1.1 

665 

Paper and paper articles, N.O.S. 

37,970 

1 , 260,*99 

33-20 

1.0 

561 

Copper, brass, bronze, N O.S. 

36 , 831 * 

855,013 

23.21 

1.0 

747 

Wine 

35,907 

881,692 

2*. 55 

1.0 

7*5 

Liquors, alcoholic, N.O.S. 

3*,3*9 

1 , 336 , 57 * 

38.91 

0.9 

399 

Products of mines, N.O.S. 

27,889 

*67,719 

16.77 

0.8 

769 

Soap and cleaning and washing 
compounds 

27,561* 

828,866 

30.07 

0.8 

553 

Drugs, medicines and toilet 
preparations 

26,769 

1,168,932 

*3-67 

0.7 

527 

Chemicals, N.O.S. 

2 i*, 619 

698,183 

28.36 

0.7 

533 

Sodium (soda) products 

21,665 

506,500 

23 38 

0.6 

639 

Brick, N.O.S., and building tile 

20 , **96 

* 89 , 78 * 

23.90 

0.6 

659 

Printing paper, N.O.S. 

19,792 

533,768 

26.97 

0 5 


Total above coamodltles 

3 , 266,888 $70,781,578 $ 21.93 

88 . 1 * 


All other comodi ties 

**37,625 

15,765,307 

36.02 

11.9 


GRAND TOTAL - ALL COMCOITIXS 

3 , 66 **,513 $ 86 , 5 * 6,885 $ 23 . 6 C 

100 . 0 * 


Source! Annual reports of carriers filed vltb Interstate Coeaerce Cosalssloo. 
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UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1953 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


ICC 


Average Tonnage 
Revenue Percentage 


iumber Commodity Tonnage Revenue Per Ton of Total 


411 

Lumber, shingles, lath 

1,191,737 122,874,963 

$ 19.19 

30.11 

763 

Food products, N.O.S., In cans and 
packages, not frozen 

625,833 

17,264,721 

27.59 

15.8 

583 

Manufactured Iron and steel 

496,691 

9,673,661 

19.48 

12.6 

587 

Iron and steel pipe and fittings, 
N.O.S. 

253,377 

4,899,426 

19.34 

6.4 

653 

Woodpulp 

96,596 

1,427,004 

14.77 

2-4 

577 

Iron and steel: Bar, rod, and slab 

96,556 

1,853,161 

19.19 

2.4 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

66,488 

2,004,726 

30.15 

1.7 

505 

Lubricating oils and greases 

61,122 

1 , 185,888 

19.40 

1.5 

799 

Manufactures and miscellaneous, 

N.O.S. 

59,608 

2,471,528 

41.46 

1.5 

661 

Wrapping paper 

54,730 

1,462,313 

26.72 

1.4 

56l 

Copper, brass, and bronze, N.O.S. 

45,177 

1,074,155 

23.78 

1.1 

665 

Paper and paper articles, N.O.S. 

44,770 

1,490,327 

33-41 

1.1 

669 

Paperboard, fibreboard, and pulpboard 

44,654 

1,011,964 

22.66 

1.1 

747 

Wine 

43,285 

1,076,778 

24.88 

1.1 

579 

Iron and steel, N.O.S. 

38,142 

750,692 

19.68 

1.0 

761 

Candy and confectionery 

36,655 

1,294,833 

35.32 

0.9 

745 

Liquors, alcoholic, N.O.S. 

35,938 

1,400,559 

38.97 

0.9 

581 

Iron and steel nails and vire (woven 
and not woven), N.O.S. 

32,944 

651,584 

19.78 

0.8 

769 

Soap and cleaning and washing 
compounds 

26,942 

803,001 

29.80 

0.7 

527 

Chemicals, N.O.S. 

24,037 

738,469 

30.72 

0.6 

553 

Drugs, medicines, and toilet 
preparations 

23,683 

1 ,055,986 

44.59 

0.6 

659 

Printing paper, N.O.S. 

23,373 

640,139 

27-39 

0.6 

533 

Sodlua (soda) products 

22,126 

547,427 

24.74 

0.6 

585 

Caet Iron pipe and fittings 

21,461 

410,254 

19.12 

0.5 

713 

Floor covering 

21,205 

707,770 

33.38 

0.5 


Total above coflBOdltles 

3,487,130 $78,771,329 $ 22.59 

88 .2* 


All other coosoditles 

467,974 

16,774,506 

35-84 

11.8 


GRAND TOTAL - ALL COMMODITIES 

3,955,104 $95,545,835 $ 24.16 

100 .0* 


;rce 


lesion. 



Source: Annual reports of carriers filed with Interstate C< 



Exhibit 


UNITED STATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMOI 'TIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEAR 1954* 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


ICC 

i umber Commodity 

Tonnage 

Revenue 

Average Tonnage 
Revenue Percentage 
Per Ton of Total 

4ll 

Lumber, shingles and lath ] 

L, 191,929 $23,571,547 $ 19.78 

31.9* 

763 

Food products, N.O.S., in cans and 
packages, not frozen 

585,493 

16,142,244 

27-57 

15-7 

563 

Manufactured iron and steel 

435,012 

8,697,176 

19.99 

11.6 

587 

Iron and steel pipe and fittings, 

N.O.S. 

274,172 

5,441,423 

19.85 

7.3 

653 

Woodpulp 

127,541 

1,953,764 

15.32 

3-4 

71 

Fruits, dried, dehydrated, and 
evaporated, N.O.S. 

75,520 

2,271,448 

30.08 

2.0 

577 

Iron and steel: Bar, rod and slab 

58,903 

1,206,777 

20.49 

1.6 

669 

Paperboard, fibreboard, and pulpboard 

57,850 

1 , 301,810 

22.50 

1.5 

799 

Manufactures and Miscellaneous, N.O.S. 

48,503 

1,960,517 

40.42 

1.3 

747 

Wine 

46,646 

1,165,287 

24.98 

1.2 

661 

Wrapping paper 

40,376 

1,096,496 

27.16 

1.1 

659 

Printing paper, N.O.S. 

38,152 

1,019,406 

26.72 

1.0 

561 

Copper, brass, and bronze, N.O.S. 

36,077 

902,975 

23.71 

1.0 

76l 

Candy and confectionery 

34,26° 

1,212,362 

35-39 

0.9 

745 

Liquors, alcholic, N.O.S. 

31,873 

1,234,854 

38.74 

0.9 

505 

Lubricating oils and greases 

31,101 

611,091 

19-65 

0.8 

665 

Paper and paper articles, N.O.S. 

30,222 

996,530 

32.97 

0.8 

769 

Soap and cleaning and washing compounds 

26,310 

767,926 

29.19 

0.7 

563 

Lead and zinc: Bar, ingot, and pig 

24,746 

336,575 

13.60 

0.7 

527 

Chemicals, N.O.S. 

24,341 

717,196 

29.46 

0.7 

553 

Drugs, medicines, and toilet 
preparations 

22,966 

1,022,274 

44.51 

0.6 

579 

Iron and steel, N.O.S. 

22,484 

441,937 

19.66 

0.6 

685 

Electrical equ.pmer.t and parts, N.O.S. 

21,699 

810,963 

37-37 

0.6 

533 

Sodium (soda) preducta 

20,939 

530,312 

25-33 

0.6 

581 

Iron and steel nails and wire (woven 
and not woven), N.O.S. 

19,581 

408,845 

20.63 

0.5 


Total above commodities 3 , 

328,705 $75,822,157 • 22.78 

89 . of 


All other commodities 

412,430 

15,281,827 

37.05 

11.0 


GRAND TOTAL - ALL COMMODITIES 3, 

741,135 $ 91 , 103,984 $ 24.35 

100.Of 


* Does not incl de 16,703 tons by Iabrandtsen Company Inc. from Quarterly Raporta 
or eatlaatad 90,000 tooa between Atlantic and Pacific coaata by States Narine 
Corp. (Annual Raporta oot available) 

Source: Annu 1 report of carriers fl d with Interstate Coaaerce Coaaissloo. 


Exhibit J 


UNITED 3TATES WATER-BORNE TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

BY MAJOR COMMODITIES FOR CALENDAR YEARS 1950-1954 

(IN DOLLARS AND TONS OF 2.000 POUNDS) 


ICC 

No. Comm odity To nna ge 


4ll Lumber, sningles and lath 1,477,490 

763 Food products, N.O.S., in cans and packages, not frozen 649,945 

579 Iron and steel, N.O.S. 271,559 

567 Iron and steel pipe and fittings, N.O.S. 220,421 

583 Manufactured iron and steel 118,363 

665 Paper and paper articles, N.O.S. 83,461 

669 Paperboard, fibreboard, pulpboard 69,021 

799 Manufactures and Miscellaneous, N.O.S. 65,976 

71 Fruits, dried, dehydrated, and evaporated, N.O.S. 64,498 

713 Floor covering 60,425 

661 Wrapping paper 59,821 

58l Iron and steel nails and wire (woven and not woven), N.O.S. 53,045 

505 Lubricating oils and greases 51,893 

561 Copper, brass, and bronze, N.O.S. 42,315 

745 Liquors, alcoholic, N.O.S. 35,019 

769 Soap and cleaning and washing compounds 33,430 

553 Drugs, aedicines, and toilet preparations 28,242 

653 Woodpulp 26,351 

659 Printing paper, N.O.S. 23,610 

547 Paint, paint material, putty, and varnish 23,324 

747 Wine 21,250 

639 Brick, N.O.S., and building tile 20,544 

555 Aiuainua: Bar, ingot, pig, and slab 20,433 

595 Machinery and aacnlnes, N.O.S. 19,965 

533 Sodiua (soda) products 19,000 

577 Iron and steel: Bar, rod and slab 600 

585 Caat iron pipe and fittings 7,888 

399 Products of alnes, N.O.S. 10,600 

527 Chemicals, N.O.S. 15,189 

761 Candy and confectionery 17,900 

563 Lead and zinc: Bar, ingot, and pig 637 

685 Electrical equipaent and parts, N.O.S. 16,588 


Total above cosnodltles 

All other coaaodltles 437,157 


GRAND TOTAL ALL COMODITIXS 4,073,960 



Average 



Average 




Revenue 



Revenue 



Revenue 

Per Ton 

Tonnage 

Revenue 

Per Ton 

Tonnage 

Revenue 

$24,079,911 

$ I6.3O 

1,126,716 

$19,290,821 

$ 17.12 

1,125,540 

$20,811,921 

15,612,963 

24.02 

558,106 

13,946,930 

24.99 

642,585 

17,336,303 

4,585,612 

16.89 

57,234 

975,424 

17.04 

52,476 

978,240 

3,783,028 

I6.56 

248,732 

4,241,900 

17.05 

142,959 

2,663,830 

2,027,755 

17.13 

434,248 

7,461,207 

17.18 

421,280 

7,840,788 

1,725,831 

20.68 

40,726 

1,233,048 

30.28 

37,970 

1,260,499 

1,3^6,562 

19.51 

67,702 

1,355,170 

20.02 

50,772 

1,106,392 

2,197,380 

33.31 

54,912 

1,634,034 

29.76 

55,576 

2,273,185 

1,682,843 

26.09 

61,350 

1,668,472 

27.20 

63,623 

1,876,551 

1,808,492 

29.93 

28,593 

874,228 

30.57 

19,632 

628,598 

1,385,057 

23.15 

58,434 

1,402,393 

24.00 

53,232 

1,390,981 

917,811 

17.30 

88,450 

1,544,529 

17.46 

48,048 

931,354 

924,093 

17.81 

100,410 

1,743,302 

17.36 

87,295 

1,668,331 

873,025 

20.63 

34,867 

735,015 

21.08 

36,834 

855,013 

1,329,529 

37.97 

34,971 

1,157,295 

33-09 

34,349 

1,336,574 

796,691 

23.83 

19,646 

522,140 

26.58 

27,564 

828,866 

1 ,086,230 

38.46 

28,158 

1,115,322 

39.61 

26,769 

1,168,932 

415,903 

15.78 

38,268 

512,487 

13-39 

54,243 

763,211 

561,185 

23.77 

24,793 

604,782 

24.39 

19,792 

533,768 

696,821 

29-88 

21,699 

679,693 

31.32 

18,641 

646,319 

465,730 

21.92 

11,914 

277,746 

23.31 

35,907 

881,692 

432,610 

21.06 

22,183 

472,692 

21.31 

20,496 

489,784 

339,319 

16.61 

242 

7,259 

30.00 

18,641 

646,319 

811,371 

40.64 

21,339 

909,162 

42.61 

18,563 

904,947 

408,032 

21.48 

28,227 

579,177 

20.52 

21,665 

506,500 

10,596 

17.66 

28,812 

484,250 

16.01 

40,322 

744,389 

134,235 

17.02 

28,259 

479,032 

16.98 

75,003 

1,368,572 

107,664 

17.70 

20,359 

317,051 

15-57 

27,889 

467,719 

406,706 

26.78 

17,874 

505,643 

29.29 

24,619 

698,183 

705,332 

39.40 

11,741 

401,300 

34.22 

20,589 

702,747 

9,194 

14>3 

14,494 

183,529 

12.66 

19,170 

254,103 

560,710 

33-80 

15,505 

506,328 

32.66 

15,809 

552,111 

$72,306,221 

It 19.88 

3,348,964 

$67,022,749 

$ 20.25 

3,357,933 

$75,121,722 

14,263,460 

32.63 

495,138 

16,312,213 

32.94 

306,580 

11,425,163 

$86,571,681 

$ 21.25 

3,844,102 

$84,134,962 

$ 21.09 

3,664, 



1953 _ _ 1954* 


Average 



Average 



Average 

Revenue 



Revenue 



Revenue 

Per Ton 

Tonnage 

Revenue 

Per Ton 

Tonnage 

Revenue 

Per Ton 

$ 18.49 

1,191,737 

$22,874,963 

$ 19.09 

1,191,929 

$23,571,547 

$ 19.78 

26.98 

625,833 

17,264,721 

27.59 

585,493 

16,142,244 

27.57 

18.64 

38,142 

750,692 

19.68 

22,484 

441,937 

19.66 

18.68 

253,377 

4,899,426 

19.34 

274,172 

5,441,423 

19.85 

18.61 

496,691 

9,673,661 

19.48 

435,012 

8,697,176 

19.99 

33-20 

44,770 

1,490,327 

33-40 

30,222 

996,530 

32.97 

21.79 

44,654 

1,011,964 

22.66 

57,850 

1,301,010 

22.50 

40.90 

59,608 

2,471,528 

41.46 

48,503 

1,960,517 

40.42 

29.49 

66,400 

2,004,726 

30.15 

75,520 

2,271,440 

30.08 

32.02 

21,205 

707,770 

33.38 

15,852 

541,160 

34.14 

26.13 

54,730 

1,462,313 

26.72 

40,376 

1,096,496 

27.16 

19.38 

32,944 

651,584 

19-78 

19,581 

408,845 

20.88 

19.11 

61,122 

1 ,185,888 

19.40 

31,101 

611,091 

19.65 

23.21 

45,177 

1,074,155 

23.78 

38,077 

902,975 

23.71 

38.91 

35,938 

1,400,559 

38.97 

31,873 

1,234,854 

30.74 

30.07 

26,942 

803,001 

29.80 

26,310 

767,926 

29.19 

43.67 

23,683 

1,055,986 

44.59 

22,966 

1,022,274 

44.51 

14.07 

96.596 

1,427,004 

14.77 

127,541 

1,953,764 

15.32 

26.97 

23,373 

640,139 

27.39 

38,152 

1,019,406 

26.72 

34.67 

21,173 

713,855 

33.72 

16,593 

579,530 

34.93 

24.55 

43,285 

1,076,778 

24.08 

46,646 

1,165,287 

24.98 

23.90 

16,704 

409,389 

24.51 

18,412 

440,706 

24.37 

34.67 

- 

- 

- 

91 

1,737 

19.09 

48.75 

19,960 

924,205 

46.31 

17,084 

018,049 

47.88 

23.38 

22,126 

547,427 

24.74 

20,939 

530,312 

25.33 

10.46 

96,556 

1,853,161 

19.19 

58,903 

1,206,777 

20.49 

18.23 

21,461 

410,254 

19.12 

2,353 

50,796 

21.59 

16.77 

16,058 

284,060 

17.69 

5,659 

120,744 

21.34 

28.36 

24,037 

738,469 

30.72 

24,341 

717,198 

29.46 

34.13 

36,655 

1,294,833 

35.32 

34,269 

1,212,882 

35-39 

13.26 

18,969 

256,288 

13.51 

24,746 

336,575 

13.60 

34.92 

14,127 

462,775 

32.76 

21,699 

810,863 

37.37 

$ 22.37 

3,594,221 

$81,821,901 

$ 22.76 

3,404,749 

$70,302,079 

$ 23.02 

37.27 

360,033 

13,723,854 

38.03 

336,306 

12,721,105 

37.02 

$ 23.62 

3,955,104 

$95,545,035 

$ 24.16 

3,741,135 

$91,103,984 

$ 24.35 


• Does not include 16,703 tons by Isbrandtsen Company Inc. froa Quarterly Reports or estlaated 90,000 tons 
between Atlantic and Pacific coaata by States Marine Corp. (Annuel Reports not available) 


Source: Annuel Reports of Carriers filed with Interstate Cosaerce Coaalsslon 






UNITED STATES WATER-BORNE INTERCOASTAL TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN ATLANTIC AND PACIFIC COASTS 

TONNAGE AT ATLANTIC AND GULF COAST PORTS FOR CALENDAR YEARS 1950-1954 

(IN TONS OF 2,000 POUNDS) 


Exhibit 


Ports and Port Areas 

PORTLAND. MAINE 

BOSTON. MASSACHUSETTS 

PROVIDENCE. RHODE ISLAND AREA 
"(Providence, Portsmouth, 
Melville, R.I.) 

NEW LONDON, NEW HAVEN AND 
BRIDGEPORT ._CONNECTICUT 

NEW Y ORK AREA 

(New York, Brooklyn, Irving¬ 
ton, Albany, Pougr.keeps.e, 
N.Y.; Bayonne, Bayway, 
Carteret, Constable Hook, 
Elizabeth, Port Newark, N.J.) 

PHILADELPHIA ARE A 

(Philadelphia, Chester, Marcus 
Hook, Pa.; Camden, Deepwater 
Point, Paulsboro, Petty 'a 
Island, N.J.; Wilmington, 
Del.; other Delaware River 
Porta) 


NO RFOLK, V I RGINIA AREA 
(Norfolk, Newport News, 
Portsaouth, Virginia) 

CHARLESTON, SOUTH CAROLINA 

GEORGETOWN, SOUTH C AROLINA 

SAVANNAH. GEORGIA 

JACKSONVILLE. FLORIDA 

PORT EVERGLADES, FLORID; 

MIAMI. FLORIDA 

Total Atlantic Coaat Porta 

Total Gulf Coaat Porta 


Add Adjuataant for Local Traffic 
at Pacific Coaat Porta 

Total Iotarcoaatal Traffic at 
Atlantic li Gulf Coaat Porta 


Loaded 

Unloaded 

Total 

Traffic 

12,026 

10,681 

22,707 

90,192 

303,797 

393,989 

- 

39,764 

39,764 

- 

61,369 

61,369 

401,405 

1,396,965 

1,798,370 

389,493 

470,991 

.860,484 

. 501,760 

145,618 

727,378 

40,916 

60,573 

101,489 

19,673 

1,73- 

21,407 

26,875 

- 

26,875 

2,378 

- 

2,378 

10,023 

- 

10,023 


11,320 

11,320 

1,574,741 

2,502,812 

4,077,553 

7,209 

6,338 (2) 

13,627 (2) 

1,582,030 

2,509,150 

4,091,180 (1) 

- 

4,921 

4,921 

1,582,030 

2,514,071 

4,096,101 (1) 


Loaded 

Unloaded 

Total 

Traffic 

- 

3>““ 

3,441 

89,956 

207,589 

297,545 

- 

9,398 

9,398 

- 

17,302 

17,302 

415,444 

1,188,151 

1,603,595 

467,201 

36i,4oo 

828,601 

724,400 

126,046 

850,446 

79,033 

53,325 

132,358 

30,793 

2,557 

33,350 

7,115 

1,009 

8,124 

- 

4,220 

4,220 

• 

4.812 

4.812 

1,813,942 

1,979,250 

3,793,192 

14,851 

10,356 (3) 

25,207 (3) 

1,828,793 

1 ,969,606 

3,818,399 

- 

25,703 

25,703 

1,828,793 

2,015,309 

3,844,102 


(1) Ovaratatad by 22,141 tona In port flow due to different 
baaa uaed by ana carrier In report to I.C.C. 

(2) Include* 235 tona at Panaaa Canal Zona 

(3) Includaa 156 tona at Panaaa Canal Zona 


Loaded 

Unloaded 

Total 

Traffic 

75,014 

171,877 

246,891 

1,493 

60,672 

62,165 

- 

22,877 

22,877 

345,728 

1,202,190 

1,547,918 

407,376 

447,145 

854,521 

622,138 

153,H6 

775,254 

68,244 

23,796 

92,040 

18,277 

2,220 

20,497 

1,874 

9,886 

11,760 

- 

6,251 

6,251 

- 

15,5 V 

15.53t 

1,540,144 

2,115,566 

3,655,710 

- 

7,413 (4) 

7,413 (4) 

1,540,144 

2,122,979 

3,663,123 

- 

1,390 

1,390 

1,540,144 

2,124,369 

3,664,513 


Loaded 

Unloaded 

Total 

Traffic 

93,618 

227,965 

321,563 

- 

55,144 

55,144 

- 

50,953 

50,953 

351,595 

1,149,884 

1,501,479 

489,060 

502,084 

991,144 

693,115 

175,758 

868,873 

50,122 

27,332 

77,454 

16,964 

1,634 

18,598 

6,050 

12,163 

18,213 

- 

19,139 

19,139 

- 

21 ,21 c . 

21,c?5 

1,700,524 

2.243.331 

3,943,855 

- 

20 (5) 

20 (5) 

1,700,524 

2,243,351 

3,943,875 

- 

11,229 

11,229 

1,700,524 

2,254,580 

3,955,104 


Loaded 

Unloaded 

Total 

Traff.c 

81,983 

233,403 

315,386 


67,622 

67,825 

- 

181,083 

181,063 

307,256 

951,300 

1,258,564 

416,828 

029,274 

49^,5&2 

168,473 

911,410 

817,747 

50,966 

20,659 

20,006 

650 

76,974 

21,309 

22,890 

15,65* 

22,617 

36,544 

22,617 

1,535,859 

2,366 

2,202,909 

3,738,768 

2,366 

1,538,225 

2,202,90 * 

3,741,134 

- 

1 

1 

1,538,225 

2,202,910 

3,741,135 


(4) Includaa 79 tona at Panaaa Canal Zona 

(5) Conalata of 20 tona at Panaaa Canal Zona 

(6) Does not Include 16,703 tona by Iabrandtaen Company Inc. froa Quarterly Raporta, or eatlai 
between Atlantic and Pacific coaata by States Marina Corp. (Annual Raporta not available) 


itad 90,000 tons 


Source: Anna 1 eports of errlers fll d with Interstate Coa area Cc 



Exhibit L 


Ports and Port Areas 


SEATTLE, WASHINGTON AND PUGET SOUND PORTS 

(Seattle, Tacoma, Port Gamble, Anacortes, Olympia, 
Bremerton and Everett, Washington) 

AB ERDEEN, H OQUIAM AND GRAYS HARBOR, WASHINGTON 

PORTLAND, OREG ON AND COLUMBIA RIVEP PORTS 

(Portland, Linnton, Warrenton, Westport, Wauna, 

St. Helens and Bradwood, Oregon; Vancouver and 
Longv.ew, Washington) 

COOS BAY. OREGON AREA 

(Coos Bay, Empire and North Bend, Oregon) 

SA N FRAN CISCO. CAL IFORNIA AND BAY AREA 

(San Francisco, Pittsburg, East Bay, Alameda, Oakland, 
Stockton, Richmond, Martinez and Selby, California) 

LOS ANGELES. CALIF ORNIA AND PORT AREA 

(Los Angeles, Long Beach and Wilmington, California) 

ALL OTHEr PACIFIC COAST PORTS 

(Raymond and Willapa Harbor, Washington; Newport, 
Oregon; Eurena, Amorco, and San Diego, California; 

New Westminster ar.d Vancouver, B.C.) 

Total - Pacific Coast Ports 

Less AdJ't for Local Traffic at Pacific Coast Ports 
TOTAL - INTERCOASTAL TRAFFIC AT PACIFIC COAST PORTS 


UNITED STATES WATER-BORNE INTERCOASTAL TRAFFIC OF COMMON CARRIERS OF COMMODITIES 
GENERALLY WHICH OPERATED PRINCIPALLY BETWEEN THE ATLANTIC AND PACIFIC COASTS 

TONNAGE AT PACIFIC COAST PORTS FOR CALENDAR YEARS 1950-1954 



1950 



±951 



1952 






(3) 

Loaded 

Unioaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

Loaded 

Unloaded 

Total 

Traffic 

537,073 

159,952 

697,025 

281,115 

192,289 

473,404 

265,175 

150,792 

415,967 

367,495 

166,202 

533,697 

3^0,252 

141,942 

482,194 

12C,97 1 » 

• 

120,^74 

132,947 

• 

132,947 

157,580 

- 

157,580 

129,838 

- 

129,838 

107,133 

- 

107,133 

681,130 

109,207 

790,337 

608,507 

119,121 

727,628 

540,643 

92,698 

633,341 

498,987 

108,080 

607,067 

469,298 

95,986 

565,284 

248,362 

- 

248,362 

163,569 

- 

163,569 

279,783 

- 

279,783 

353,473 

- 

353,473 

363,365 

- 

363,365 

650,7*5 

555,081 

1,205,826 

572,321 

672,760 

1,245,081 

675,649 

567,943 

1,243,592 

664,343 

655,156 

1,319,493 

624,L64 

535,354 

1,159,818 

129,319 

744,314 

873,633 

121,047 

830,070 

951,117 

106,176 

712,868 

819,044 

102,698 

762,425 

865,123 

90,889 

752,419 

843,308 

146,468 

18,397 

164,865 

135,803 

40,256 (2) 

176,059 

99,363 

17,233 

116,596 

137,746 

19,890 

157,636 

207,509 

12,525 

220,034 

2,514,071 

1,586,951 

4,921 

4,101,022 (1) 
4,921 

2,015,309 

1,854,496 

25,703 

3,869,805 

25,703 

2,124,369 

1,541,534 

1,390 

3,665,903 

1,390 

2,254,580 

1,711,753 

11,229 

3,966,333 

11,227 

2,202,910 

1,538,226 

1 

3,741,136 

1 

2,514,071 

1,582,030 

4,046,101 (1) 

2,015,309 

1,828,793 

3,844,102 

2,124,369 

1,540,144 

3,664,513 

2,254,500 

1,700,524 

3,955,104 

2,202,910 

1,538,225 

3,741,135 


(1) Overstated by 22,1*1 tons in port flow due to different base used by one carrier in report to I.C.C. 

(2) Includes 10,721 tons not designated to any specific port 

(3) Does not Include 16,703 tons by Isbrandtsen Conpany Inc. from Quarterly Reports, or est.oated 90,000 tons 
between Atlsntic and Pacific coasts by States Msrine Corp. (Annual Reports not available) 


Sourcs: Annual reports of carriers filsd with Interstate Coaswrce Commission 


Exhibit 


1952 ESTIMATED TONNAGE, REVENUE AND REVENUE PER TON OF TOTAL RAIL FREIGHT TRAFFIC BETWEEN 
SPECIF IED ATLANTIC COAST STATES AND PACIFIC COAST STATES 

(in Dollars and Tons of 2,000 Pounds) 


CALIFORNIA _OREGON_ _ WASHINGTON _ TOTAL PACIFIC COAST STATES 


Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 


Connecticut 

Eas tbound 
Westbound 




77,500 

1*8.200 

$ 2,933,100 

2.765.500 

$ 37.85 

57 • 38 

116,900 

$ 3,028,700 

$ 25.91 

31,800 

.0.500 

$ 866,400 

y.800 

$ 27.25 

226,200 

58.700 

$ 6,828,200 

. j- - 

4 

30.19 

57.33 

Total Eastbound 

4 

Westbound 


125,700 

$ 5,696,600 

l 45.33 

116,900 

“7 3,028,700 

f 25.91 

42,300 

9 1, lie *,,200 

* 34.66 

284,900 

$ 10,193,500 

X 


Delaware 

Eastbound 
Westbound 




6,200 

9.000 

195,600 
522 . 100 

$ 31.55 

58.0 

3,700 

90,400 

$ 24.43 

17,100 

-_ 

341,900 

,000 

♦ 19.99 
104.69 

27,000 

12.200 

$ 627,900 
857.100 

$ 

. 26 
70.25 

Total Esstbound 

4 

Westbound 


15,200 

71^,700 

$ 47.22 

3,700 

90,400 

"7 24>3 

20,300 

"7 676 *, 900 

*33.34 

39,200 

$ 1,485,000 


31 • 00 

Maryland 

Eas tbound 
Westbound 




120,400 

76.900 

$ 4,844.300 
3.190.000 

$ 40.24 
41.48 

67,900 

4.403 

9 1,815,100 
218,100 

$ 26.73 
49.57 

114,000 

18.800 

$ 2,914,700 

9G5.900 

* 25-57 
48.19 

302,300 

100,100 

$ 9,574,100 

4.314.000 

$ 

31*67 

Total Eastbound 

4 

Westbound 


197,300 

—1- 

▼ 9 w J 9 J </v/ 

« 40.72 

72,300 

"TT, 033,200 

”7”28.12 

132,800 

“7 3,820,600 

928.77 

402,400 

.100 

$ 


Massachusetts 

Eastbound 

Westbound 




344,200 
69 >00 

$ 13,594,000 

% 39>9 

186,200 

13.000 

$ 5,075,200 
903.200 

$ 27.26 
69.48 

181,700 

20.600 

$ 4,687,900 

■ ■ i ——*- 

$ 25.80 

71.04 

712,100 

103.000 

* 23,357,100 

, x — 

$ 

32.80 

Total Eastbound 

4 

Westbound 


413,600 

“X19,024,100 

$ 11 .00 

199,200 

T5,578,400 

"7~30.oi 

202,300 


T - 30.90 

815,100 

* 3 • 

J 

30.cc 

Jew Jersey 

Eastbound 
Westbound 
Total Eastbound 




3U7 f flOO 

1^3.900 

$ 14,163,600 
0.866.600 

% 40.72 

203,400 

20,400 

$ 7,531,000 
1.022.80: 

$ 26.57 

50.14 

104,800 

20.200 

% 3,276,900 
1.575.600 

* 31.27 
78.00 

736,000 

84,500 

$ 24,971,500 

1 .465.000 

4 

33*93 

4 

Westbound 


1*91 

T 25,030,200 

$ 50.91 

303,000 

”77,553,300 

T“?S.16 

125,000 

f 4,352,500 

”7~"38.82 

920,500 

$ 38,436,500 

T 


New York 

Eas tbound 
Westbound 




957,800 

488.100 

$ 36,969,400 

^ j j 


429,400 

17.700 

$11,552,703 

955.300 

$ 26.90 

53.97 

367,400 

‘ 7 -X)' 

$10,280,500 

_ 1- ■■=>!•» _ 

$ 27.98 
57.28 

1,754,600 

$ 58 ,802,600 

■ • i‘ mW - 

* 


Total Eastbound 

4 

Westbound 


1,4*5,900 

9 08^982)100 

$ 47.71 

4**7,100 

9l2,508,onr 

27.98 

♦2?, 30C 

13,576,900 

T31.97 

2,318,300 

$ 95 ,087,000 



Pennsylvania 

Eastbound 

Westbound 




651,90c. 

65 

$ 24,212,800 

$ 37.14 
48.36 

418,20: 

$11,000,800 
2 . ■’42.800 

$ 26.31 

42.52 

194,000 

*04.200 

$ 5,147,200 
7.862.500 

* 26.53 
47.8! 

1,264,100 

928.600 

$ 40,360,800 
44.455.400 

$ 


Total Eastbound 

4 

Westbound 


• $ • 9 

TTl . ,900 

7 42.95 

48? , 700 

1 

1 2“.**7 

35 M ,200 

$13,009,^60 

* 36.32 

2,192,700 


T 

30 s DO 

Rhode Island 

Eastbound 
Westbound 




48,600 

.1.600 

$ 1,893,800 

b8l.100 

$ 38.97 

35>00 

$ 906,10 r- 

$ 25.60 

47,100 

$ 2,823,10c 

* 59.94 

131,100 

11.800 

$ 5,623,000 
681,100 

$ 

■bbms 


Total Eastbound 

4 

Westbound 


60,400 

2,5T.,9O0 


35>oo 

t 006,100 

25-60 

47,100 

2 ,823,100 

59.94 

1*2,900 

9 6,30*,.00 

T 


Total Atlantic Coast 8tates 
Total Atlantic Coast 8tates 

Eastbound 

Westbound 

2,55*»>00 

1.547.200 

98 ,806,600 

89.318.200 

38.68 

1 57.73 

1,541,100 

120.000 

$41,000,000 

1 5.842.200 

$ 26.60 
48.6^ 

1,057,900 

295.400 

$30,338,600 

6.058.700 

28.68 

* 

5,153,400 

$170,145,200 

$111,219,100 

$ 

$ 

50.67 

Total Atlantic Coaat States 
4 Westbound 

Eastbound 

4,101,600 

$188,124,800 

% 45.87 

1,661,100 

$46,842,200 

$ 38-20 

1,353,300 

$46,397,300 

34.26 

7,116,000 

$281,364,300 

$ 

39.54 


Sourea: Projections Based on One Percent 8as^>le of Teralnatlons, Carload Waybill Statistics Prepared By 
Bureau of Traneport Economics and Statistics, Interstate Ccaasrce Cowalsslon, Washington, D.C. 



1953 ESTIMATED TONNAGE, REVENUE AND REVENUE PER TON OF TOTAL RAIL FREIGHT TRAFFIC BETWEEN 
SPECIFIED ATLANTIC COAST STATES AND PACIFIC COAST STATES 

(In Dollars and Tons of 2,000 Pounds) 


Exhibit N 




CALIFORNIA 



OREGON 



WASHINGTON 


TOTAL 

PACIFIC COAST 

STATES 

Connecticut 

Tons 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per T 01 

Ton 

Revenue 

Revenue 
per Ton 

Tons 

Revenue 

Revenue 
per Ton 

Eastbound 

Westbound 

Total Eastbound & Westbound 

91,800 

37,600 

$ 3,411,200 

2.566.300 

9 37.16 
68.25 

66,800 

4.300 

9 1 , 760,100 

30t.300 

$ 26.35 

49,100 

7.600 

9 1 , 329,500 
472, *30 

9 27.08 
62.22 

207,700 

$ 6 , 500,800 
3.345.500 

$ 31.30 

67.5' 

129,400 

9 5,977,500 

9 46.19 

71,100 

9 270^,400 

9 29. ' 

56,700 

9 1,802,400 

9 31.79 

> 

n!fr;- 

9 38.28 

Delaware 













Eastbound 

Westbound 

Total Eastbound A Westbound 

5,500 

$ 247,900 

9 45.07 

16,600 

9 444,700 

$ 26.79 

19,000 

2.000 

$ 489,300 

14^,400 

9 25.75 
72.70 

35,600 

$ 934,000 

9 26.24 

5 2 • 

5,500 

9 247,900 

1 45.07 

16,600 

9 444,700 

9 26.79 

21,000 

9 634,700 

9 30.22 

43,100 

9 1,327,300 

9 " 30 . 8 O 

Maryland 

Eastbound 

Westbound 

Total Eastbound A Westbound 

1 U 2,600 

71,700 

9 5,803,600 

3.232.200 

9 40.70 
45.08 

56,900 

5,700 

$ 1 ,602,100 
240,500 

9 28.16 
42.19 

46,900 

7.800 

9 1,371,600 
242.500 

$ 29.25 

31.09 

246,400 

85.200 

$ 8,777,300 

3,715.200 

$ 35*62 
43.61 

214,300 

* 9,035,800 

« 42 .16 

62,600 

9 1,-42, to 

9 29.43 

54,700 

9 1,614,100 

9 29.51 

331,603 

9 

T37T67 

Massachusetts 













Eastbound 

Westbound 

Total Eastbound A Westbound 

319,400 

03.3OC 

$ 12 , 837,200 
6 . 455,000 

$ 40.19 

77.49 

183,300 

8.100 

9 5,410,200 
.. 590,200 

9 29.52 
72.86 

231,800 

8.000 

$ 5,798,500 
632,800 

9 25.02 
79.10 

734,500 

99.400 

$ 24,045.goo 
7,678.000 

9 32.74 

77.24 

402,70C 

* 19 ,292,200 

9 47.91 

" 191,400 

9 6,000,400 

9 31.37 

239 , 8 CC 




* 31i**-', - 

- 

New Jersey 













Eas* bound 

Westbound 

Total Eastbound A Westbound 

330 ,300 
198.800 

$ 12,422,100 

13.329.500 

$ 37.61 

67.05 

223,500 

11,200 

$ 6,253,900 
684.400 

$ 27.98 
61.11 

85.400 

25.400 

9 2,550,700 
1.266.400 

$ 29.87 

639,200 

235.400 

$ 21 ,226,700 
15.280. 

$ 33.21 

64.91 

529,100 

? . . )0 

f 

234 9 f00 

j *5 * V* 1 id! 

i 1 

110 ,‘XT' 

9 3,817,100 

$ 34^45 


~f 1*^57 

" | 

New Yorx 













Eastbound 

Westbound 

Total Eastbound A Westbound 

1,004,500 

9 36,401,300 

9 38.23 

66.54 

405,700 

30.800 

$ 13 , 549,500 
_ 1 , 709.300 

$ 27.90 

55- 5< 

427,500 

53,203 

911,983,000 

3.170.300 

$ 20.03 

1,917,700 

645.100 

$ 63 , 933,800 
42.213.600 

$ 33.34 
65.44 

1,565,600 

• 75,735,300 

9 46.37 

516,500 

I 15 25 " 

1 - u 

480,700 

$15,153,300 

9 31.52 

2,5^2,800 

f 

T ... 

Pennsylvania 

Eastbound 

Westbound 

Total Eastbound A Westbound 

659,900 

$ 24,613,400 

$ 37.30 

329,400 

76.000 

$ 9,297,900 
3.101.400 

$ 20.23 
41.42 

209,300 

159.700 

$ 6,433,800 

$ 30.74 

1,198,600 

914.200 

$ 40,345,100 
44,120.700 

$ 33-66 
48.21 

^ p 3 j » # 



**06,20 



369,000 

914,030,400 

9 "T^.02 


9 84,465.800 

9 39-98 

Rhode Islane 













Eastbound 

Westbound 

Total Eastbound A Westbound 

37,100 

$ 1,455,700 

325.BOO 

$ 39*24 

32,700 

9 1 , 017,900 

9 31.13 

16,800 

1.200 

$ 485,800 

91.400 

$ 28.92 
76.11 

06,600 

6.400 

$ 2,959,400 
417.200 

$ 34.17 
65.19 

42,300 

9 1, 7 81,500 

9 «?.12 

32,700 

S 1,017,900 

9 31.13 

IH7550 

9 5T+,2o: 

‘TlOf 

93,000 

9 3,376,600 

1 36.31 

Total Atlantic Coast States Eastbound 
Total Atlantic Coast States Westbound 

2,505,600 
1,640.XX) 

S 98 , 944,500 

$ 96.033.400 

9 36.27 

$ 5^.0' 

1,394,900 

136.900 

$39,336,300 
t 6.712.100 

9 28.20 

9 4 *.02 

1 , 085^800 
264. XX) 

$30,442,200 

$13,618,300 

$ 28.04 
$ 51.41 

5,066,300 

2.042.700 

$168,723,000 
$117.16*.B00 

9 33.30 

9 57.16 

Total Atlantic Coast States Eastbound 













4 Westbound 

4,226,500 

$195,777,900 

$ 46.32 

1,531,000 

$46,048,400 

9 30.06 

1,350,700 

$44,060,500 

$ 32.62 

7,109,000 

$205,666,000 

$ 40.21 


jwurce i 
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Bureau of Transport Economics sod Statistics, Intarstat* Cofserca Caaalsslon, Washington, D.C. 


Exhibit O 


ECONOMIC GROWTH OF AREAS SERVED BY INTERCOASTAL SHIPPING BETWEEN 

ATLANTIC AND PACIFIC COASTS 




Latest Data Available 

Economic 

Indicators 

Units 

1939 

(See Notes) 

Percent 

of 

United States 

Percentage 

Increase 

Percentage 

National 

Increase 

Population 

Thousands 

60,940 

79,563 1/ 


49 

31 

24 

Effective Buying Income 

Millions of 
Dollars 

35,900 

125,906 1/ 


50 

251 

270 

Per Capita Effective Buying Income 

Dollars 

589 

1,582 


- 

169 

198 

Retail Sales 

Millions of 
Dollars 

20,846 

85,087 1/ 


50 

308 

329 

Value Added by Manufacture 

Thousands of 
Dollars 

13,601 

55,278 u 


51 

306 

343 

Employees (Manufacturing) 

Thousands 

5,400 

8,615 


54 

60 

67 

Salaries and Wages (Manufacturing) 

Millions of 
Dollars 

6,957 

31,673 


47 

355 

377 

Expenditures for New Plant and Equipment 

Millions of 
Dollars 

604 

3,474 2/ 


43 

475 

545 

Building Permit Values 

Millions of 
Dollars 

757 

2,728 1/ 


51 

260 

331 

Motor Vehicle Registrations 

Thousands 

14,015 

26,038 2/ 


47 

86 

82 

Electric Generating Plants - Installed Capacity 

Thousands of 
Kilowatts 

21,454 

*♦5,791 


47 

113 

134 

Cash Farm Incoae 

Millions of 
Dollars 

2,646 

9,881 _ 


30 

273 

277 

Lumber Production 

Millions of 
Board Feet 

15,710 

25,632 4/ 


69 

63 

48 

Mineral Production 

Millions of 
Dollars 

1,275 

3,219 4/ 


24 

152 

221 

Gross Postal Receipts 

Millions of 
Dollars 

362 

1,065 


43 

195 

181 

Life Insurance in Force 

Millions of 
Dollars 

61,690 

144,357 


52 

134 

150 

If 1954 2/ 1953 3/ 1952 

if 1951 






Sources: Bureau of Census - Departaent or uoaaerce 

Annual Survey of Manufactures - Departaent of Caaaerce 

Office of Buaineaa Econoalcs - Departaent of Coaaerce 

Survey of Buying Power - Sales Manageaer*. 

Federal Power Coaalsslon 

racta ror industry - 
Bureau of Highways - 
Insurance Yearbook 
Annual Report of Pos 
Dua k Bradstreat 

Departaent 01 commerce 

Departaent of Caswerce 

tanster General 






Exhibit p 


Carrier 

African-Hawaiian Steamshi 

American PresiH P °° lpan ' y 

•« President Lines, Ltd. 

Staa„ hlp Corpor>Uon 

'“ lar - 3 "“W( Co*,, 

^ * Talbot, l„ c , *’ In '- 

P *(9™k.‘? , ;“*} c St, “*l>lp Coapany 

“isr C "~™«Ob (4rrov 

w ty«rhaeue.r Sta„,b, p Co ^ lny 

Total 


Tonnage 


6 79,122 
206,899 
687,501 
^8,292 


562 » 15 1 10,468,923 


9,26o,4o4 
k , 165,264 



6 3“.836 *16,953,** 

110 -W 3,233,133 

il*075,566 

^,904,944 
17,979,943 
6 *510,098 


18.62 «_ „ 
353,997 


^'^73,960 $66,571 40 - # 

| 21.25 


^57,282 

369,957 


* Does not Include 16, 


SOUr " ! *““* 1 R '-"-t. o, Carrier. Mia, 


Average 

Revenue 
Revenue Per Ton 


5^4,441 

70,792 

751,764 

87,860 

768,632 

^39,377 


2,048,935 

12 *6l5,7i4 

2 > 28 7,955 

19,537,074 

8,781,764 


7*213,321 


$ 27.09 
26.94 
16.78 
26.04 
25.42 
19.99 

20.42 

21.15 

19.50 


Tonnage 

^1^,519 

---_ 

Per Ton 

Tonnage 

Revenue 

^3,982 

1,520,687 

$ 29.14 
3^.5 8 
18.12 

30.06 

127,915 

< 3,794,i7 7 

712,001 

12,900,236 

62,611 

2,115,491 

59,789 

1,797,090 

771,168 

1 J *, J *82,087 

909,171 

25,049,386 

27.55 

21.08 

104,h6 

2,710,502 

4 19,003 

8 *830,703 

1*167,962 

33,796,177 

^29,613 

296,248 


20.39 

^79,015 

357,813 

10,406,026 

7 *3^9,53* 

380,187 

c #5**6s86s i 

25.85 

20.91 

376,678 

507,826 

10,198,820 

10,689,021 


Average 
Revenue 
Per Ton 


28.94 

21.73 


27.08 
21.05 


3,955,104 $95,545,835 



51,760 

726,802 

1*087,505 

^72,266 


* 1,794,499 

1^,054,135 
2 *503,224 
31,813,548 

10,309,679 


* ‘" 4 318,061 6,348,5n 


^69,279 

527,649 


12,991,056 
11,289,332 


l24 ‘ 16 3 ' 741 ' 1 35 <91,103,984 * 


< 3^.67 
19.3^ 
28.51 
29.25 
21.83 


27.68 

21.40 

24. jc 


'^rts not available) lrafflc b *t„een 


Wth Interstate 


Coanerce 




